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Detailed Analysis of Accumulated Losses as at 30 September 2026
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e The net loss post tax for the period ended 30 June
2026 of AED (96,671) thousand included a one-off
adjustment amounting to AED (119,743) thousand net
reversal of profits which will not recur in future
periods. This represents deferral of previously
recognized profits to future periods commencing from
Q3 onwards resulting from the amendment of the
existing contract with an existing customer and from
a new contract with a new customer.

o During the six-month period ended 30 June 2026, the
Company entered into a new AED 7 billion contract
with a new customer for the supply of eight missiles
boats to the Kuwait Navy. Under this arrangement,
two vessels previously allocated to an existing
contract to build four offshore patrol vessels for the
UAE Navy were reassigned to the Kuwait Navy
following an agreement fo revise the delivery
schedule under the existing customer contract.
Consequently, revenue of AED 726,964 thousand
previously recognised in respect of these vessels
under the existing customer contract was reversed
during the period ended 30 June 2026. The actual
costs incurred to date relating to the transferred
vessels were also reassigned to the new customer
arrangement to reflect the transfer of the related
performance obligations. Revenue of AED 605,445
thousand was concurrently recognised under the new
customer arrangement based on the progress of work
performed as at 30 June 2026. Following the transfer,
revenue in respect of the transferred vessels was
remeasured based on the percentage of completion
under the new customer arrangement. As this
percentage of completion was lower than that
previously applied under the existing customer
contract, cumulative revenue recognised decreased
while the related costs incurred remained unchanged,
resulting in an overall profits reversal during the
period ended 30 June 2026 amounting to AED
(119,743) thousand.

Lyginall 8yl il psall and sy jldll ilia ilie
¢S el o s il (96,671) 4xlLll 2026 552 30
Llisinall ol il (3 ) S o)) (g 8aal 55 el 4y g
oSe Al ia Gl aa 0 all (119,743) dads
&l el Jaals a1 e Jie ALY
feay Al un i ) Alas il 38 A L il i Y]
sie Gyl S ol il dael b AN 0 )l o
Aua Jree ge a3a e ol pal g (s Jrae g o8

2026 15 30 & Lgtiall jesl AL Wl s gid (N e
g —a (3150 Al ) 51l s e g I
il 138 Gan g Aty S Ayl 5l ol
Al il Tl (piaate WS (it anads yel
A ) el gill el al dy jag Ay 0 i @l ol
Gl e allh g A S 4 paall cul gl ) A Ll
anll ga o puall iall Tty il sl Jgan Jpaad e
ol yieW! Joas sl s 3 ey e 3l
a8 el e pa s il 726,964 dais cilal b
5431 30 (b Apgriall il b Tl w4y Gl eVl
e Ll diall i gay (i wall 02y (3l Laid 2026
saSiall Adaill Lol jar cadtiBale] 5 LS Jraall
il s ia B gadll il ARty o9 ot
o) a5l JLdisl puSadl @iy cagaall (Jaall
ol Gl e o5 el gl cld Ay Ler ddag yal)
Jrtaall i i Gamsmr oo 2 Gl 605,445 La 08
LS diall Jaall o) (5 5isse (e Ly @lld g cnall
sale! a3 oJall Alae ¢l jaf 2235 .2026 sxig 30
A ) Taliot 41 ginal) cpandly Zabaiall calal Y1 (alid
Loy, paall Joeall ae adall cilal il gy Slaail)
Tl dabaall Aol fpe il col€ oia ) A o
Ghal il e el Add n‘_,'_“_-..“ d}aa_'nl Afe (o gay
Al et Calsall culls Loy Ly G giacall £0a8) il
lanl (b oSl ) ool Lane st 50 80 Sl
ey 2026 saim 30 Angiiall 5EN JMA £V
sl an o all (119,743)

Measures taken that reduced accumulated losses

below 20% of share capital:

walasl Aadlal Ladlss! o3 Al Slel 2!
I Lol 0 %20 oo JBT ) 3eST AL yiLusel

e Quarter three generated net profit post tax of AED
46,591 thousand driven by underlying progress from
major ship build programs as well as from the
contribution of services projects which consequently
reduced net loss post tax reported for the period ended
30 June 2026 of AED (96,671) thousand to AED
(50,080) thousand for the period ended 30 September
2026. Accordingly, the accumulated losses of AED
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(53,854) thousand (25.40% of share capital) reported
as of 30 June 2026 have also now been reduced to
AED (7,263) thousand (3.43% of share capital)
reported as of 30 September 2026.

e As the one-off adjustment during the six-month
period ended 30 June 2026 only resulted in a
temporary deferral of previously accumulated profits
as of 30 June 2026, all these deferred profits will be
realized back to the profit and loss which already
commenced in Q3 and will continue progressively
based on the percentage of completion of both
contracts until their full completion. These revenues
coupled with the revenues from other contracts are
expected to double the level of revenues of the
Company from that of last year which is consistent to
the Company’s five-year business plan.
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