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Ithmaar Holding

Details on the Accumulated Losses for the period Ended 30/09/2026

11 November 2026

To: Bahrain Bourse;

In line with Bahrain Bourse requirements which mandates all listed companies to notify the markets
on a quarterly basis in case of any accumulated losses incurred during the period.

Please refer to the below details on the accumulated losses of Ithmaar Holding B.S.C. for the period

ended 30/09/2026

Company Name

Ithmaar Holding B.S.C.

Trading Code

ITHMR

Accumulated
Losses

For the period ended

(current period) (previous period)

30/09/2026 30/06/2026

Accumulated losses
% to Share Capital

109% 109%

Main reasons
behind the
accumulated losses

The accumulated losses before reorganization amounted to 68.8% in
December 2016. These represented mainly impairment provisions resulting
from non-core investments as a result of the financial crises.

During 2018, the Company’s early adoption of FAS30 (AAOIFI equivalent
of [FRS9) resulted in additional impairment provisions and consequently
increased the accumulated losses percentage to 98%.

During 2020, the accumulated losses increased by $87.5 million mainly due
to the economic impact of Covid-19. During 2021, the accumulated losses
decreased by $35.0 million mainly due to net income attributable to
shareholders. During 2022, the accumulated losses increased by $29.9
million mainly due to net losses attributable to shareholders.

During 2023, the accumulated losses increased by $9.3 million mainly due
to net losses attributable to shareholders. During 2024, the accumulated
losses decreased by $9.4 million mainly due to net profit attributable to
shareholders. During 2025, the accumulated losses decreased by $1.01
million mainly due to net profit attributable to shareholders. During 2026,
the accumulated losses decreased by $0.649 million mainly due to net profit
attributable to shareholders.

Measures taken by
the Company to
restore its financial
position (where
required)

The Board of Directors is working on various initiatives to strengthen the
Group’s consolidated equity and liquidity profile. These initiatives include,
amongst others, the following:

* Cancellation of accumulated losses against share capital

* Issuance of additional share capital by way of Rights issue of up to $100
million to existing shareholders Both the above measures have been
approved by the shareholders during an Extraordinary General Meeting
(EGM) held on 8 March 2026 and remain subject to regulatory approvals.
* Focusing on recovery of financing exposures by way of sale / realization
of underlying collateral.

* Development of a restructuring plan (with the assistance of external
consultants) to further enhance financial position and support long term
value creation.
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