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1 CORPORATE INFORMATION 

Yanbu Cement Company (“the Company” or “the Parent Company”) - a Saudi Joint Stock Company – has been 
established in the Kingdom of Saudi Arabia by the Royal Decree No. M/10 dated on 4 Rabi' I 1397H (Corresponding 
to 22 February 1977G), and it is registered in Yanbu city under Commercial Registration (CR) No. 4700000233 
(Unified Number: 7000275540) dated on 21 Dhul-Qi'dah 1398H (Corresponding to 24 October 1978G). The 
Company’s shares are listed in the Stock Exchange of the Kingdom of Saudi Arabia. These consolidated financial 
statements comprise the financial statements of the Company and its fully owned subsidiary, Yanbu Saudi Paper 
Products Company Limited (the “Subsidiary”) (together referred to as the "Group"). 

The Parent Company’s authorized and paid-up share capital is divided into 157,500,000 shares as at 30 September 

2026 (31 December 2025: 157,500,000 shares) stated at ⃀ 10 per share. 

The Company is mainly engaged in manufacturing, producing and trading in cement and its related products as 
per industrial license No. 451110128256 renewed on 5 Muharram 1445H (Corresponding to 23 July 2023G) which 
ends on 13 Rabi ul Awal 1450H (Corresponding to 4 August 2028G). The Subsidiary is mainly engaged in 
manufacturing and wholesale trading of cement paper as per industrial license No. 431110118935 issued on 23 
Sha’ban 1425H (Corresponding to 7 October 2004G) and ending on 26 Dhu’l-Hijjah 1448H (Corresponding to 01 
June 2027G) and registered in Yanbu city under Commercial Registration (CR) No. 4700009036 (Unified Number: 
7001473409) dated on 17 Dhul-Qi’dah 1425H (Corresponding to 29 December 2004G). 

The registered address of the Company is Yanbu Cement building located at Al Baghdadiyah Al Gharbiyah District, 
P. O. Box 5330, Jeddah 21422, Kingdom of Saudi Arabia. The Company has branch in Jeddah with CR number 
4030021367 (Unified Number: 7012137845). The financial results of this Branch are included in these consolidated 
financial statements. 
 

Investment in associate  
During the year ended 31 December 2020, the Company had invested 49% interest in Knowledge Center for Cement 
Training Limited (the associate company), a mixed limited liability company registered in the Kingdom of Saudi 

Arabia and have a share capital of ⃀ 500,000. The Company is established to conduct short term cement training 
programs. The remaining 51% shareholding is held by FL Smidth Company. On 20 Dhul-Qadah 1447 (Corresponding 
to 07 May 2026) the Board of directors passed resolution for voluntary liquidation of its associate company.  
The liquidation is not expected to have a material financial impact on the Group’s interim condensed consolidated 
financial statements. Any financial impact, if any, will be reflected in the Group’s consolidated financial 
statements upon completion of the liquidation process. 
 

Non-profit training organisation 
On 11 Jumada Al Oula 1447H (Corresponding to 2 November 2025G), the Company established the National 
Academy of Industrial Minerals (the “Organisation”), a non-profit training organisation, under a joint agreement 
with the Technical and Vocational Training Corporation. The Organisation was established to train and qualify 
Saudi nationals and enhance their technical knowledge and skills, with the objective of supporting the localization 
of technical occupations in the industrial minerals and construction materials sectors within the Kingdom’s 
industry and mineral resources sector. As of the reporting date, the Organisation has not commenced operations 
that would have a material impact on these interim condensed consolidated financial statements. 
 

Significant matters 
During the period, the Gulf region witnessed escalating geopolitical tensions, leading to a significant increase in 
global oil prices and volatility in regional and global financial markets, as well as disruptions to transportation, 
shipping, and supply chains in the region.  

As of the date of approval of the interim condensed consolidated financial statements, the geopolitical situation 
remains evolving and unstable, and these developments may have a potential impact on the Group's operations, 
supply chains, or operating costs in future periods. Management continues to monitor these developments on an 
ongoing basis and take appropriate action when necessary, however, the financial impact of these developments 
cannot currently be reliably estimated. 

2 BASIS OF PREPARATION AND BASIS OF MEASUREMENT  

2.1 Statement of compliance  
These interim condensed consolidated financial statements have been prepared in accordance with International 
Accounting Standard 34, “Interim Financial Reporting” “IAS 34” that is endorsed in the Kingdom of Saudi Arabia 
and other standards and pronouncements that are issued by the Saudi Organization for Chartered and Professional 
Accountants (“SOCPA”). 

These interim condensed consolidated financial statements do not include all the information and disclosures 
required in the annual consolidated financial statements and therefore should be read in conjunction with the 
Group’s annual consolidated financial statements for the year ended 31 December 2025. In addition, results for 
the nine-month period ended 30 September 2026 are not necessarily indicative of the results that may be expected 
for the financial year ending 31 December 2026. 
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2 BASIS OF PREPARATION AND BASIS OF MEASUREMENT (CONTINUED) 

2.2 Basis of measurement 

These interim condensed consolidated financial statements have been prepared on a historical cost basis except 
for financial derivatives and investment that have been measured at fair value and for employees’ benefits 
obligations, Projected Unit Credit Method is used. These interim condensed consolidated financial statements are 

presented in Saudi Riyals (“⃀”), which is the functional currency of the Company and the presentation currency 

of the Group. Figures have been rounded off to the nearest Saudi Riyal (“⃀”) unless otherwise stated. 

2.3 Significant accounting judgments, estimates and assumptions 

The preparation of the Group’s interim condensed consolidated financial statements requires management to 
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and 
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Actual results may differ 
from these estimates. 

The significant judgments made by the management in applying the Group's key sources of estimation uncertainty 
were the same as those described in the annual consolidated financial statements of the Group for the year ended 
31 December 2025. The Group will continue to monitor the situation, and any changes required will be reflected 
in future reporting periods. 

2.3.1 Change in useful life of property, plant and equipment 

During the current period, the Parent Company reviewed the estimated useful lives of property, plant and 
equipment relating to its fourth production line and revised those estimates. This change is accounted for 
prospectively as a change in accounting estimate in accordance with IAS 8 “Accounting Policies, Changes in 
Accounting Estimates and Errors”. The impact of this change on depreciation expense is disclosed in Note 6.3. 

2.3.2 Change in provision for site restoration 

During the current period, the Parent Company revised the estimates in provision for site restoration. This change 
is accounted for prospectively as a change in accounting estimate in accordance with IAS 8 “Accounting Policies, 
Changes in Accounting Estimates and Errors”. The impact of this change in provision for site restoration is 
disclosed in Note 13. 

2.4 New standards, interpretations and amendments adopted by the Group 

There are new standards and number of amendments to standards which are effective from 1 January 2026 and 
have been explained in Group’s annual Consolidated Financial Statements for the year ended 31 December 2025, 
but they do not have a material effect on the Group’s interim condensed consolidated financial statements. 
 
Impact of accounting standards to be applied in future periods 

There are a number of standards and interpretations which have been issued by the International Accounting 
Standards Board that are effective for periods beginning subsequent to 31 December 2026 (the date of the Group’s 
next annual consolidated financial statements) that the Group has decided not to adopt early. 

The Group does not believe these standards and interpretations will have a material impact on the Group’s interim 
condensed consolidated financial statements once adopted (except for future adoption of IFRS 18 as described 
below). 

IFRS 18 – Presentation and Disclosure in Financial Statements 

IFRS 18 Presentation and Disclosure in Financial Statements will supersede IAS 1 Presentation of Financial 
Statements and is effective for annual reporting periods beginning on or after 1 January 2027. 

For entities with calendar year-ends, the 31 December 2027 annual financial statements (and any interim financial 
statements prepared during 2027, such as 31 March 2027 condensed interim financial statements) will reflect the 
effects of IFRS 18 on the primary financial statements and related notes. 
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2 BASIS OF PREPARATION AND BASIS OF MEASUREMENT (CONTINUED) 

2.4 New standards, interpretations and amendments adopted by the Group (Continued) 

IFRS 18 – Presentation and Disclosure in Financial Statements (Continued) 

The most significant effects of IFRS 18 (and consequential amendments to IFRS Accounting Standards other than 
IFRS 18) relate to the following: 

a. Classification of income and expenses in the statement of profit or loss 

All income and expenses are classified into one of five categories: 

• The investing category 

• The financing category 

• The operating category 

• The income taxes category 

• The discontinued operations category 

• The presentation of two new mandatory subtotals, "operating profit or loss" and "profit or loss before financing 
and income taxes/zakat" 

Income and expenses are generally classified based on the characteristic of the income or expense (i.e. the type 
of asset or liability to which the income or expense relates); however, certain exceptions exist for entities with 
specified main business activities, resulting in certain income and expenses being classified in the operating 
category that would otherwise be classified in the investing and/or financing categories. 

IFRS 18 does not change the recognition or measurement requirements of any items in the financial statements; 
accordingly, its application will have no impact on the Company's net profit, earnings per share, financial position, 
or equity. 

Based on the preliminary assessment performed by management, the expected impacts of the initial application 
of IFRS 18 on the Company's interim condensed consolidated financial statements are as follows: 

b. Totals and subtotals presented in the statement of profit or loss 

The statement of profit or loss will be structured into the operating, investing and financing categories, and the 
new mandatory subtotals will be presented. As the Group’s main business activity is the manufacturing of clinker, 
cement and cement bags therefore, it has determined that it does not provide financing to customers / investing 
in assets as main business activity and income and expenses arising from the sale of cement, clinker and cement 
bags will continue to be presented within the operating category. 

The Group has determined that the following incomes and expenses, which were classified under the operating 
category: 

• Finance cost related to borrowings, short term loans, provision for employees’ defined benefits’ obligations 
and provision for site restoration 

• Loss on derivative instruments and gain on investments at fair value through profit or loss (FVTPL) 

• Share of net (loss) / profit from an associate and interest income on bank deposits 

These will now be classified within the investing category and financing category, which will be presented below 
operating profit. Apart from this reclassification, no material changes to the classification of income and expenses 
within profit or loss are expected. This reclassification will reduce the figures as appearing in the total of 
"operating profit" with no effect on profit before zakat or net profit for the period. 

c. Principles of aggregation and disaggregation 

A new set of principles has been introduced for how assets, liabilities, equity, reserves, income, expenses and 
cash flows are aggregated and disaggregated. Applying these requirements results in aggregation and 
disaggregation of items being presented in the primary financial statements and disclosed in the notes. 

The Group is reviewing the level of aggregation and disaggregation of line items presented in the primary financial 
statements and the notes, including the requirement to disclose specified expenses by nature, in light of the 
enhanced principles introduced by IFRS 18. 
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2 BASIS OF PREPARATION AND BASIS OF MEASUREMENT (CONTINUED) 

2.4 New standards, interpretations and amendments adopted by the Group (Continued) 

IFRS 18 – Presentation and Disclosure in Financial Statements (Continued) 

d. Disclosure of management-defined performance measures 
IFRS 18 requires entities to disclose information about management-defined performance measures (MPMs), which 
are a subtotal of income and expense that: 

• an entity uses in public communications outside financial statements; 

• an entity uses to communicate to users of financial statements management’s view of an aspect of the 
financial performance of the entity as a whole; and 

• is not listed in IFRS 18 or specifically required to be presented or disclosed by IFRS Accounting Standards. 

Group is assessing whether subtotals of income and expenses used in the Group’s public communications outside 
the financial statements meet the definition of MPMs under IFRS 18 and which public communications should be 
considered when identifying MPMs, which would require disclosure in a single note including a reconciliation to 
the most directly comparable subtotal specified by IFRS Accounting Standards. 

e. Consequential amendments to IAS 7 Statement of Cash flows 
For entities that use the indirect method to prepare their statement of cash flows, the starting point will typically 
be operating profit or loss. Prior to the adoption of IFRS 18, the starting point in the statement of cash flows was 
profit or loss before zakat. 

IFRS 18 also eliminates the classification options for interest and dividend cash flows, which will increase 
consistency. 

Finance costs paid, including interest paid on borrowings and short-term loans, which are currently presented 
within operating and financing activities, will be classified within financing activities. Income received on bank 
deposits, gain on investments at fair value through profit or loss (FVTPL), share of net (loss) / profit from an 
associate and loss on derivative instruments will be classified within investing activities and dividends paid will 
continue to be classified as financing activities. These changes will affect the classification of cash flows between 
categories but will have no impact on the net increase or decrease in cash and cash equivalents. 

The above assessment is preliminary and the actual impact of applying IFRS 18 may change as the Group progresses 
in its implementation plan. The Group will continue to monitor developments, including any implementation 
guidance and decisions issued by the IFRS Interpretations Committee, and will update its assessment in future 
financial statements. 

3 SEGMENT INFORMATION 
The Group is engaged in one operating segment, i.e., manufacturing cement and operates completely from the 
Kingdom of Saudi Arabia. Accordingly, the financial information was not divided into different geographic or 
business segments. The financial information of the Subsidiary is not significant to Group’s interim condensed 
consolidated financial statements for segment information. 

 
4 REVENUE 
The Group’s revenue is described below: 
 For the three-month period  

ended 30 September 
 For the nine-month period 

ended 30 September 

 2026 
⃀ 

 2025 
⃀ 

 2026 
⃀ 

 2025 
⃀ 

Product type Unaudited  Unaudited  Unaudited  Unaudited 

Cement 144,119,897   167,549,933  504,313,574   510,315,640 

Cement bags 6,182,686   7,233,335  19,925,352   25,239,195 

Clinker 28,232,006   122,755,941  141,626,777   302,723,495 

Total revenue (*) 178,534,589   297,539,209  665,865,703   838,278,330 

        
Geographical markets        

Total revenue inside the Kingdom of Saudi Arabia 150,302,583   174,783,268  524,238,926   535,554,835 

Total revenue outside the Kingdom of Saudi Arabia 28,232,006   122,755,941  141,626,777   302,723,495 

Total revenue 178,534,589   297,539,209  665,865,703   838,278,330 

(*) The timing of the revenue recognition from the above goods is at a point in time. 
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5 ZAKAT PAYABLE 

The movement in zakat payable of the Group is as follows: 

 30 September 
2026 

⃀ 
Unaudited 

 31 December 
2025 

⃀ 
Audited 

Balance at beginning of the period / year 20,334,407   16,558,536 

Charged during the period / year 12,164,774  16,163,090 

Paid during the period / year (15,931,925)   (12,387,219) 

Balance at the end of the period / year 16,567,256  20,334,407 

 
Status of zakat assessments 
 

Parent Company: 
The Company has submitted its Zakat returns to the Zakat, Tax and Customs Authority ("ZATCA”) up to the year 
ended 31 December 2025 and obtained Zakat certificate. During the year ended 2025, the Company received an 

assessment order from the ZATCA related to the year ended 2024 and claimed additional amount ⃀ 3.72 million. 
During the period ended 30 September 2026, full amount was duly paid and, accordingly, the zakat status has 
been finalized for the year ended 2024. 

Subsidiary:  
The Subsidiary has submitted the zakat returns to ZATCA up to the year ended 31 December 2025 and obtained 
the Zakat certificate. The Subsidiary has also finalized its status until the year ended 31 December 2020. 
 
6 PROPERTY, PLANT AND EQUIPMENT 
 For the nine-month period 

ended 30 September 
 2026 

⃀ 
 2025 

⃀ 
 Unaudited  Unaudited 

Depreciation 107,866,448   125,746,873 

Additions to property, plant and equipment (Note 6.2) 28,242,314  25,259,606 
 

6.1 The plants are situated on land leased from Ministry of Industries and Mineral Resources of Ras Baridi in 
Yanbu, for 30 Hijri years commencing 4 Rabi’ I 1398H (Corresponding to 12 February 1978G). The lease has been 
renewed for a similar period for 30 years on 3 Rabi’ I 1428H (Corresponding to 22 March 2007G). The lease is 
renewable for further similar periods subject to the agreement of both parties. 

6.2 The additions include provision for site restoration cost amounted to   8.89 million (2025:   5.46 
million). 

6.3 During the nine-month period ended 30 September 2026, the Group reviewed the estimated useful lives of 
property, plant and equipment attributable to the Parent Company’s fourth production line and changed those 
estimates with effect from 1 January 2026, as shown in the table below. The revised estimates were based on an 
external assessment obtained by the Group and on other information available to management. The revised useful 
lives have been applied prospectively to the remaining carrying amount of the affected assets. 

Had the useful lives not been changed, property, plant and equipment for the nine-month period ended 30 

September 2026 would have been decreased by   15.60 million for the reduction of depreciation, the inventories’ 

work in process balance would have been increased by   12.57 million, and net profit for the period would have 

been decreased by   3.03 million. The category-wise impact on accumulated depreciation is as follows 
(unaudited): 
 

 

The new rates 
used in 
2026 

The old rates 
used in 
2025 

Impact for the three-
month period ended 
30 September 2026 

Impact for the nine-
month period ended 
30 September 2026 

 ⃀ 
Unaudited 

⃀ 
Unaudited 

Factory buildings on 
leasehold land 

41 years 32 years 122,016  368,740  

Buildings and other 
constructions 

23 years 14 years 5,059  15,289  

Machinery and equipment 18 - 42 years 09 - 33 years 5,033,529  15,211,680  

   5,160,604 15,595,709 
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7 INVENTORIES 
   30 September 

2026 
⃀ 

 31 December 
2025 

⃀ 
 Note  Unaudited  Audited 

      

Spare parts    247,456,587   271,091,760 

Less: provision against spare parts 7.1   (90,171,738)  (120,150,733) 

Spare parts, net    157,284,849   150,941,027 

Finished goods    10,373,752   10,991,188 

Work in process    642,768,865   519,301,127 

Raw materials    25,402,844   27,338,157 

Fuel    40,989,039   22,426,278 

Packaging materials    7,754,408    5,589,514 

Fuel in transit    330,001    3,616,622 

Raw materials in transit    4,408,575    3,390,392 

Other materials    774,890   1,372,590 

    732,802,374   594,025,868 

    890,087,223   744,966,895 
 

7.1 During the nine-month period ended 30 September 2026, the Parent Company written off inventories 

amounting to ⃀ 33.47 million (31 December 2025: Nil), for which the provision had already been recognized. 
  

8 TRADE RECEIVABLES 
 30 September 

2026 
⃀ 

 31 December 
2025 

⃀ 
 Unaudited  Audited 

Trade receivables 175,393,412   178,013,598 

Allowance for expected credit losses  (17,238,323)   (11,242,312) 

 158,155,089   166,771,286 

8.1 Trade receivables are non-interest bearing and are generally on the term of 30 to 90 days. 

 
9 INVESTMENT AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL) 
 

 

 30 September 
2026 

⃀ 

 31 December 
2025 

⃀ 
 Note  Unaudited  Audited 

Balance at the beginning of the period / year   5,002,375   15,380,757 

Purchases during the period / year   4,000,000  5,000,000 

Sales during the period / year   (5,002,375)  (15,578,616) 

Fair value gain  9.1  927  200,234 

Balance at the end of the period / year   4,000,927  5,002,375 

9.1 FAIR VALUE GAIN ON INVESTMENT AT FVTPL 
 2026 

⃀ 
 2025 

⃀ 
  Unaudited  Audited 

Unrealized gain 927  2,375 

Realized gain -  197,859 

  927  200,234 
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10 CASH AT BANKS 
 30 September 

2026 
⃀ 

 31 December 
2025 

⃀ 
  Unaudited  Audited 

Bank balances 43,856,125   75,364,663 

 
11 LOANS 

A) BANK BORROWINGS 
 30 September 

2026 
⃀ 

 31 December 
2025 

⃀ 
 Unaudited  Audited 

Saudi Awwal Bank Loan (Note I and II) 15,593,756  35,949,960 

Current portion (12,093,756)   (27,199,960) 

Non-current portion 3,500,000  8,750,000 

I. During 2022, the Parent Company entered into a Shariah-compliant banking facility agreement with Saudi 

Awwal Bank (SAB) amounted to ⃀ 35 million to cover the acquisition of 40% of the remaining shares of the 

Subsidiary Company. The loan is subject to repayment of quarterly installments of ⃀ 1.75 million each, 
starting from June 2023 to February 2028. The loan entails financing costs as per prevailing Saudi rates 
(SAIBOR) in addition to a fixed commission rate. 

II. During 2023, the Parent Company entered into a Shariah-compliant banking facility agreement with SAB 

amounted to ⃀ 70 million. The loan is repayable in quarterly installments of ⃀ 5 million each, starting from 
September 2023 until November 2026. The loan entails financing costs as per prevailing Saudi rates (SAIBOR) 
in addition to a fixed commission rate. 

 

B) SHORT TERM FINANCING 

The Parent Company has entered into un-secured Shariah-compliant financing facilities agreements with various 
banks at SAIBOR plus agreed commission rate to meet its working capital requirements. The facilities availed 

during the period amounted to ⃀ 430 million (31 December 2025: ⃀ 430 million). As at 30 September 2026, the 

outstanding amounts of ⃀ 256.85 million (31 December 2025: ⃀ 120.20 million) were classified under current 
liabilities since these are due within 12 months period. 
 
12 STATUTORY RESERVE 

In accordance with the Company's previous By-laws, the Company was required to allocate at least 10% of its 
annual net income to the statutory reserve until the reserve reached 30% of the share capital. As part of its 
financial policy, the Company had decided to continue maintaining the statutory reserve at 50% of the share 
capital. However, following recent amendments to the Companies Law, the Company has discontinued the 
creation of the statutory reserve and By-laws have been updated in this regard. 

Accordingly, during the period the Shareholders approved the Board of Directors’ recommendation to transfer of 

the entire statutory reserve balance of ⃀ 787.50 million, comprising ⃀ 393.75 million to be transferred to the 

contractual reserve and ⃀ 393.75 million to be transferred to the retained earnings in accordance with the By-
laws, in a manner that best serves the interests of the Company and its shareholders in accordance with the 
amended By-laws. 
 
13 PROVISION FOR SITE RESTORATION 

During the period, the Parent Company, through its external consultant, conducted a study to re-estimate cost 
of restoration of the Company’s quarry after the end of the mining period and accordingly recorded an increase 

in the provision for its quarry’s site restoration amounting to ⃀ 8.89 million. The estimated amount is recognized 

by discounting it to its present value. Accordingly, the balance as at 30 September 2026 amounts to ⃀ 21.17 

million (31 December 2025: ⃀ 11.63 million). 
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14 DIVIDENDS 

14.1 On 23 Dhu al-Qa’dah 1447H (Corresponding to 10 May 2026G), the Board of Directors of the Parent Company 

decided to distribute cash dividends amounting to   118.13 million (  0.75 per share) for the first half of the year 
ending 31 December 2026, equivalent to 7.5% of the nominal value of the share. 
 
14.2 On 19 Muharram 1447H (Corresponding to 14 July 2025), the Board of Directors of the Parent Company 

decided to distribute cash dividends amounting to ⃀ 78.75 million (⃀ 0.5 per share) for the first half of the year 
ended 31 December 2025, equivalent to 5% of the nominal value of the share. 
 
15 EARNINGS PER SHARE 

Basic earnings per share (EPS) is calculated by dividing the net profit for the period by the weighted average 
number of ordinary shares which are 157.50 million shares.  

The table below reflects the details of the net (loss) / profit for the period and the number of shares used in 
calculating basic and diluted (loss) / earnings per share: 

 For the three-month period  
ended 30 September 

 For the nine-month period 
ended 30 September 

 2026 
⃀ 

 2025 
⃀ 

 2026 
⃀ 

 2025 
⃀ 

 Unaudited  Unaudited  Unaudited  Unaudited 

Net (loss) / profit for the period  (1,917,843)  28,369,150  66,879,601  79,895,532 
Weighted average number of outstanding 
ordinary shares  157,500,000  157,500,000  157,500,000  157,500,000 

Basic and diluted (loss) / earnings per share  (0.01)   0.18  0.42  0.51 

There has been no item of dilution affecting the weighted average number of ordinary shares. 
 
16 CONTINGENCIES AND COMMITMENTS 

As at 30 September 2026, the contingencies against banks’ letters of guarantees issued on behalf of the Group 

are amounted to ⃀ 99.06 million (31 December 2025: ⃀ 62.57 million). 

As at 30 September 2026, the Group has Nil letters of credit (31 December 2025: Nil). 

17 RELATED PARTY TRANSACTIONS AND BALANCES 

Related parties represent major shareholders, Board of Directors, the Group’s key management personnel and 
entities managed or significantly influenced by those parties. The following are the details of major-related 
parties’ transactions during the three-month and nine-month periods ended 30 September 2026: 

Allowances and compensation of the Board of Directors and senior executives 

The Group’s senior management includes key management personnel and executives, Board of Directors, having 
authorities and responsibilities for planning, directing and controlling the activities of the Group. 

Board of Directors and committees’ compensation charged and accrued during the nine-month period ended 30 

September 2026 amounted to ⃀ 3.50 million (30 September 2025: ⃀ 3.71 million). 

Key management personnel compensation comprised the following: 

 For the three-month period  
ended 30 September 

 For the nine-month period 
ended 30 September 

 2026 
⃀ 

 2025 
⃀ 

 2026 
⃀ 

 2025 
⃀ 

 Unaudited  Unaudited  Unaudited  Unaudited 

Short term employee benefits 3,561,324  3,577,489  12,988,348  12,352,412 

Post-employment benefits 243,694  793,635  686,260  1,480,852 

 3,805,018  4,371,124  13,674,608  13,833,264 
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17   RELATED PARTY TRANSACTIONS AND BALANCES (Continued) 

The Group entered into transactions with its related parties under mutually agreed terms and conditions: 

  For the three-month period  
ended 30 September 

 For the nine-month period 
ended 30 September 

  2026 
⃀ 

 2025 
⃀ 

 2026 
⃀ 

 2025 
⃀ 

Related parties 
(Nature of 
transactions) 

Unaudited  Unaudited  Unaudited  Unaudited 

National Academy of 
Industrial Minerals 
(the “Organisation”) 

Paid on behalf 
of Organisation 

372,741  -  372,741  - 

Knowledge Centre for 
Cement Training - 
(the “associate”)  

Paid on behalf 
of associate 

-  17,325  -  18,396 

  372,741  17,325  372,741  18,396 

 

18 FAIR VALUE MEASUREMENT 

All assets and liabilities for which fair value is measured or disclosed in the interim condensed consolidated 
financial statements are categorized within the fair value hierarchy, described as follows, based on the lowest 
level input that is significant to the fair value measurement as a whole: 

• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities 

• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement 
is directly or indirectly observable 

• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement 
is unobservable 

Suppose the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value 
hierarchy. In that case, the fair value measurement is categorized in its entirety in the same level of the fair 
value hierarchy as the lowest input level that is significant to the entire measurement. Set out below is a 
comparison, by class, of the carrying amounts and fair value of the Group’s financial instruments, other than 
those with carrying amounts that are reasonable approximations of fair values: 

    Fair value measurement using 

Assets measured 
at fair value Date of valuation 

Total  

Quoted prices 
in active 
markets 

(Level 1)  

Significant 
observable 

inputs  
(Level 2)  

Significant 
unobservable 

inputs  
(Level 3) 

⃀  ⃀  ⃀  ⃀ 

Financial 
derivatives 

30 September 
2026 (Unaudited) 35,886                 -     35,886                 -    

Investment at 
FVTPL 

30 September 
2026 (Unaudited) 

  
4,000,927                  -       4,000,927                  -    

Financial 
derivatives 

31 December 2025 
(Audited) 

      
336,456                  -           336,456                  -    

Investment at 
FVTPL 

31 December 2025 
(Audited) 

   
5,002,375                  -        5,002,375                  -    

Financial derivatives 

The Group enters into derivative financial instrument principally with financial institutions having investment-
grade credit ratings. Derivatives valued using valuation techniques with observable market inputs is interest rate 
swaps. The most frequently applied valuation techniques include forward pricing and swap models, using present 
value calculations. 

Investments at FVTPL 

This represents investment in mutual funds. The fund manager limits market risk by monitoring the developments 
in the relevant markets for these instruments. 

During the nine-month period ended 30 September 2026 and year ended 31 December 2025, there were no 
movements between the levels. 
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19 EVENTS AFTER THE REPORTING PERIOD 
 

Subsequent to the reporting period, Saudi Energy Company announced a revision to electricity tariffs, and the 
National Water Company announced revised water and wastewater tariffs, both effective from 1 January 2027. 
The Group’s management has assessed the potential impact of these revisions and concluded that they will have 
no financial impact on the Group, as the Group's plant is self-sufficient in electricity generation, water production 
and wastewater treatment through its own facilities, which adequately meet its operational requirements. 
Accordingly, no adjustment to or disclosure of any financial impact is required in these interim condensed 
consolidated financial statements. 
 
20 EFFECT OF RESTATEMENT AND RECLASSIFICATION 
 

The Group has made certain restatement and re-classifications in the interim condensed consolidated statement 
of profit or loss and other comprehensive income, interim condensed consolidated statement of financial position 
and interim condensed consolidated statement of changes in equity for the prior period to conform to the 
presentation as described below: 

 
i. The Group reassessed the capitalisation of intangible assets and identified that some portion related to the 

capitalization should have been expensed out in the prior period which is ⃀ 4.69 million. The Group has 
corrected the error by restating the balances of intangible assets and retained earnings as at 31 December 
2025.  
 

ii. The Group reclassified an amount of   0.97 million related to unwinding discounts from other income to 
finance income. This was done to achieve proper classification of income, and the comparative figures have 
also been reclassified. The reclassification does not affect the net profit and retained earnings of the Group 
in prior period. 

The corresponding figures have been restated and reclassified as per the requirements of IAS 8 “Accounting 
policies, Changes in Accounting Estimates and Errors”. The resulting effect of restatement is disclosed below: 

 
20.1 Impact on consolidated statement of financial position as at 31 December 2025: 

  

31 December 2025 

(Previously stated)  
Effect of 

restatement 

 31 December 2025  

(Restated) 

          

Intangible assets (i)  20,668,630  (4,690,010)  15,978,620 

Retained earnings (i)  149,862,723     (4,690,010)  145,172,713 
 
21 APPROVAL OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

These interim condensed consolidated financial statements of the Group were approved by the Board of Directors 
on 22 Jumada Al-Awwal 1448H (Corresponding to the 02 November 2026G). 

 


	INTERIM CONDENSED CONSOLIDATED
	FINANCIAL STATEMENTS (UNAUDITED) AND INDEPENDENT AUDITOR’S REVIEW REPORT
	Scope of review
	Conclusion
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
	For the three-month and nine-month periods ended 30 September 2026
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	For the three-month and nine-month periods ended 30 September 2026
	1 CORPORATE INFORMATION
	Yanbu Cement Company (“the Company” or “the Parent Company”) - a Saudi Joint Stock Company – has been established in the Kingdom of Saudi Arabia by the Royal Decree No. M/10 dated on 4 Rabi' I 1397H (Corresponding to 22 February 1977G), and it is regi...
	The Parent Company’s authorized and paid-up share capital is divided into 157,500,000 shares as at 30 September 2026 (31 December 2025: 157,500,000 shares) stated at ⃀ 10 per share.
	The Company is mainly engaged in manufacturing, producing and trading in cement and its related products as per industrial license No. 451110128256 renewed on 5 Muharram 1445H (Corresponding to 23 July 2023G) which ends on 13 Rabi ul Awal 1450H (Corre...
	The registered address of the Company is Yanbu Cement building located at Al Baghdadiyah Al Gharbiyah District, P. O. Box 5330, Jeddah 21422, Kingdom of Saudi Arabia. The Company has branch in Jeddah with CR number 4030021367 (Unified Number: 70121378...
	Investment in associate
	During the year ended 31 December 2020, the Company had invested 49% interest in Knowledge Center for Cement Training Limited (the associate company), a mixed limited liability company registered in the Kingdom of Saudi Arabia and have a share capital...
	The liquidation is not expected to have a material financial impact on the Group’s interim condensed consolidated financial statements. Any financial impact, if any, will be reflected in the Group’s consolidated financial statements upon completion of...
	Non-profit training organisation
	On 11 Jumada Al Oula 1447H (Corresponding to 2 November 2025G), the Company established the National Academy of Industrial Minerals (the “Organisation”), a non-profit training organisation, under a joint agreement with the Technical and Vocational Tra...
	Significant matters
	During the period, the Gulf region witnessed escalating geopolitical tensions, leading to a significant increase in global oil prices and volatility in regional and global financial markets, as well as disruptions to transportation, shipping, and supp...
	As of the date of approval of the interim condensed consolidated financial statements, the geopolitical situation remains evolving and unstable, and these developments may have a potential impact on the Group's operations, supply chains, or operating ...
	2 BASIS OF PREPARATION AND BASIS OF MEASUREMENT
	2 BASIS OF PREPARATION AND BASIS OF MEASUREMENT (CONTINUED)
	2 BASIS OF PREPARATION AND BASIS OF MEASUREMENT (CONTINUED)
	2 BASIS OF PREPARATION AND BASIS OF MEASUREMENT (CONTINUED)
	3 SEGMENT INFORMATION
	4 REVENUE
	5 ZAKAT PAYABLE
	6 PROPERTY, PLANT AND EQUIPMENT
	7 INVENTORIES
	8 TRADE RECEIVABLES
	9 INVESTMENT AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL)
	9.1 FAIR VALUE GAIN ON INVESTMENT AT FVTPL
	10 CASH AT BANKS
	11 LOANS
	A) BANK BORROWINGS
	B) SHORT TERM FINANCING
	12 STATUTORY RESERVE
	13 PROVISION FOR SITE RESTORATION
	14 DIVIDENDS
	15 EARNINGS PER SHARE
	16 CONTINGENCIES AND COMMITMENTS
	17 RELATED PARTY TRANSACTIONS AND BALANCES
	17   RELATED PARTY TRANSACTIONS AND BALANCES (Continued)
	18 FAIR VALUE MEASUREMENT
	Financial derivatives
	19 EVENTS AFTER THE REPORTING PERIOD
	20 EFFECT OF RESTATEMENT AND RECLASSIFICATION
	21 APPROVAL OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS


