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Net profit in line with estimates, supported by stronger gross
margin

Last Price: SAR 209.9 | YoY Performance: -23.1%
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= Dr. Sulaiman Al Habib Medical Services Group (HMG) reported revenue of SAR Senior Analyst - Sell-Side Research
4,102 mn in 3Q26, up 18.4% YoY and in line with our estimate of SAR 4,109 mn Ali.Alshaia@anbcapital.com.sa
(-0.2%). Hospitals/healthcare facilities rose 16.6% YoY to SAR 3,140 mn, +966 11 4062500 Ext. 7065

pharmacies rose 21.2% YoY to SAR 868 mn, and Solutions/Others rose 77.4%

. . . . 1 Inf ti
YoY to SAR 94 mn. Growth was mainly attributable to higher patient volumes SSuer nformaten

and occupancy rates in the hospitals segment, which also lifted pharmacy sales, Zz::::fsiﬁe SULAIMAzh;:z
along with the continued ramp-up of recently opened hospitals. QoQ revenue I 35;0
increased 2.4% on growth across all operating segments and improved
. . Market Cap bn (SAR/USD) 73.5/19.6
capacity utilization. 52-week High / Low (SAR) 277.0 / 207.3
= Gross profit came in at SAR 1,255 mn, up 19.5% YoY and 2.7% QoQ, and 3.8% 12-month ADTV (mn) (SAR/USD) 41.8/11.1
above our estimate of SAR 1,209 mn. Gross margin was 30.6%, compared with Free Float (%) 29.1
our forecast of 29.4% and 30.3% in 3Q25. Foreign Holdings (%) 6.7
= Operating profit rose to SAR 799 mn, up 20.0% YoY and 3.7% QoQ, exceeding RS A AR
§ our estimate of SAR 737 mn by 8.3%. Operating margin was 19.5% versus our
|<_E estimate of 17.9%. Relative Price Performance
b-, = Net profit was SAR 682 mn, up 13.2% YoY and 2.9% QoQ, and 4.5% above our SULAIMAN ALHABIB TASI
% estimate of SAR 652 mn, on a higher-than-expected gross margin. The increase < 0%
0 in net profit was mainly driven by revenue growth and higher activity levels, 0.0%
8 which improved the absorption of fixed costs, while margins continue to reflect 1322
P~ the gradual maturity profile of the added capacity. Net margin was 16.6%, -15.0%
compared with our forecast of 15.9%. ;ggj
= Based on our last update, we have an 'Overweight' rating on the stock with a § ﬁ ﬁ § E § § § 5 3 i § i
target price of SAR 315.2/share. Additionally, The company announced a cash .
dividend of SAR 1.37 per share for 3Q26.
Financials (SAR mn) 3Q26A 3Q26E* Var (%) 3Q25A YoY (%) 2Q26A QoQ (%)
Revenue 4101.7 4109.2 0.2) 3463.3 184 4006.5 2.4
Cost of Revenues (COGS) 2847.0 2900.4 (1.8) 24134 18.0 2784.4 2.2
Gross Profit 1254.7 1208.8 38 1049.9 19.5 1222.0 2.7
Gross Margin (%) 30.6 29.4 30.3 30.5
Operating Expenses 455.8 471.3 (3.3) 384.2 18.6 451.6 0.9
Operating Profit 798.9 7374 8.3 665.7 20.0 770.4 3.7
Operating Margin (%) 19.5 17.9 19.2 19.2
Net Profit 681.6 651.9 4.5 602.3 13.2 662.7 2.9
Net Margin (%) 16.6 15.9 174 16.5
EPS (SAR) 1.9 1.9 4.5 1.7 13.2 1.9 2.9

*anbc estimate
Source: Company Financials, anbc research
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Ratings Guidelines

anb capital’s investment research is based on the analysis of economic, sector and company fundamentals with the objective of
providing a long term (12 month) fair value target for a company.

OVERWEIGHT NEUTRAL UNDERWEIGHT

Expected return is more than +15% Expected return is between +15% & -10% Expected return is lower than -10%
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