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Report on review of the interim condensed consolidated financial information

The Board of Directors
ACICO Industries Company - K.S.C. (Public)
State of Kuwait

Introduction
We have reviewed the accompanying interim condensed consolidated statement of financial position of

ACICO Industries Company - K.S.C. (Public) (the Parent Company) and its subsidiaries (collectively, “the
Group”) as at 30 September 2026, and the related interim condensed consolidated statements of profit or
loss, profit or loss and other comprehensive income, changes in equity and cash flows for the nine month
period then ended. Management of the Parent Company is responsible for the preparation and presentation
of this interim condensed consolidated financial information in accordance with International Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim
condensed consolidated financial information based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review Engagements 2410,

“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review
of interim condensed consolidated financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion
We were unable to obtain direct bank confirmations for certain bank balances amounting to KD 145,348

and borrowings amounting to KD 31,500,147 as of 30 September 2026 (31 December 2025: KD 149,376
and KD 61,406,165 respectively, 30 September 2025: KD 148,950 and KD 61,403,033 respectively).
Accordingly, we were unable to determine whether any adjustments might be necessary to the
accompanying interim condensed consolidated financial information in relation to these bank balances and

borrowings.

Qualified Conclusion
Based on our review, except for the possible effect of the matter described in the “Basis of Qualified

Conclusion” above, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with International Accounting Standard 34.

Material Uncertainty Related To Going Concern
We draw attention to Note (2) to the accompanying interim condensed consolidated financial information
regarding the Group’s ability to continue as a going concern. Our conclusion is not further modified in

respect of this matter.
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Report on review of the interim condensed consolidated financial information (Continued)

Report on other Legal and Regulatory Requirements

Furthermore, based on our review, except for the possible effects of the matter described in the “Basis for
Qualified Conclusion™ paragraph above, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. 1 of 2016,
and its Executive Regulations, as amended or by the Parent Company’s Memorandum of Incorporation
and Articles of Association, as amended during the nine month period ended 30 September 2026, that
might have had a material effect on the business of the Parent Company or on its financial position.

We further report that, during the course of our review and to the best of our knowledge and belief, we
have not become aware of any material violations of the provisions of Law 7 of 2010, concerning the
Capital Markets Authority and Organization of Security Activity, its amendments and Executive
Regulations during the nine month period ended 30 September 2026, that might have had a material effect
on the business of the Parent Company or on its financial position.

) 4

Faisal Saqer Al Saqer
License No. 172
BDO Al Nisf &

State of Kuwait: 8 November 2026

BDO Al Nisf & Partners is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network of
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ACICO Industries Company - K.S.C. (Public) and its Subsidiaries
State of Kuwait

Interim condensed consolidated statement of financial position (Unaudited)

As at 30 September 2026
(Audited)
30 September 31 December 30 September
Note 2026 2025 2025
KD KD KD
Assets
Cash and cash equivalents 3 9,692,748 19,268,549 17,130,299
Accounts receivable and other debit balances 13,899,859 20,003,416 19,860,327
Contract assets 524,196 1,046,090 470,783
Due from related parties 4 336,523 1,316,400 1,111,897
Inventories 13,598,249 16,776,041 17,710,744
Properties under development 3,467,997 3,704,691 3,784,849
Properties held for trading 282,295 466,933 465,625
Financial assets at fair value through other comprehensive
income 774,495 774,495 827,606
Investment properties 555,153 550,665 549,956
Right-of-use assets 2,115,541 2,707,650 1,829,399
Property, plant and equipment 5 103,422,023 124,225,352 125,823,733
Goodwill 6 20,105,599 21,749,327 22,275,968
168,774,678 212,589,609 211,841,186

Investment properties classified as non-current assets held
for sale 7 19,912,957 26,263,000 31,074,562
Total assets 188,687,635 238,852,609 242,915,748
Liabilities and equity
Liabilities:
Banks overdraft 10,346,115 15,824,490 16,010,600
Accounts payable and other credit balances 28,347,273 32,105,949 31,690,168
Dividends payable to shareholders 1,905,017 1,905,017 1,905,017
Contract liabilities 4,921,552 3,565,105 3,324,000
Due to related parties 4 339,163 4,928 82,784
Lease liabilities 2,013,047 2,595,002 1,812,507
Term loans 8 77,129,559 126,895,720 126,917,173
Murabaha payable 9 16,001,869 20,853,186 20,853,186
Provision for end of service indemnity 5,823,528 5,392,665 5,341,704
Total liabilities 146,827,123 209,142,062 207,937,139
Equity:
Capital 33,340,009 33,340,009 33,340,009
Statutory reserve 489,681 489,681 489,681
Treasury shares 10 (489,681) (489.681) (489,681)
Treasury shares reserve 2,481,018 2,481,018 2,481,018
Effect of change in other comprehensive loss of associates (201,575) (201,575) (201,575)
Fair value reserve (4,663) (4,663) 48,448
Other reserve 1,650,648 1,650,648 1,650,648
Foreign currency translation adjustments 8,511,740 8,141,851 7,933,723
Accumulated losses (7,702,620)  (21,037,701) (15,773,740)
Equity attributable to shareholders of the Parent Company 38,074,557 24,369,587 29,478,531
Non-controlling interests 3,785,955 5,340,960 5,500,078
Total equity 41,860,512 29,710,547 34,978,609
Total liabilities and equity 188,687,635 238,852,609 242,915,748

The accompanying notes on pages 9 to 22 form an integral part of this interim condensed consolidated financial

information.

Emad Ahdullﬁhéj,zésy

Chairman



ACICO Industries Company - K.8.C, (Public} and its Subsidiaries
State of Kuwait

Interim condensed consolidated statement of profit or loss (Unaudited)
For the nine month period ended 30 September 2026

Three months ended Nine months ended
30 September 30 September
Note 2026 2025 2026 2025
KD KD KD KD
Operating revenue 16,663,554 16,664,651 57,313,898 52,241,336
Operating costs (15,332,981) (15,063,486) (51,604,749) (44,086,343)
Net real estate revenue 368,395 560,251 1,567,467 1,705,658
Gross profit 1,698,968 2,161,416 7,276,616 2,860,651
General and administrative expenses (1,540,575) (1,850,479} (4,718,595) (5,614,188)
Selling expenses (183,787) (371,608) (659,498) (1,064,434) -
Depreciation and amortization (32,773) (29,816) (96,837) (91,368)
Change in fair value of investment
properties classified as non-current
assets held for sale 7 (2,443,983) - (6,559,255) -
Net provisions (charged) / no longer
required 11 (2,961,292) {1,609 (5,975,700) 312,456
(Loss) / profit from operations (5,463,442) (92,096) (10,733,269) 3,403,117
Group’s share of results from associates - - - (383,291)
Loss from sale of investment propertics - - - (6,925,078)
Gain / (loss) from sale of investment
properties classified as non-current
assets held for sale - 31,213 - (1,534,038)
Gain from extinguishment of term loans
and Murabaha payable 8&9 23,518,827 - 51,318,849 9,694,916
Provision for legal ¢claim (charged) / no
longer required 14 - (3435 - 7,182,314
Debit balances impaired (651) - (1,397.,649) -
Impairment loss on property, plant and
equipment 3 (8.500,459) - (20,212,831) -
Finance expenses (1,222,714) (1,783,854) (5,138,559) (5,518,225)
Impairment loss on goodwill 6 (1,643,728) - (1,643,728) -
Other income - 122,495 1,814,766 208,373 2,675,161
Profit / (loss) for the period before
contribution to NLST and Zakat 6,810,328 (33,406) 12,401,186 8,594,876
NLST (302,318) (25,511) (507,453) (223,871)
Zakat (120,927) {10,205) (202,981) (89,549)
Profit / (loss) for the period 6,387,083 {69,122) 11,690,752 8,281,456
Attributable to:
Shareholders of the Parent Company 7,055,080 179,028 13,335,081 8,132,933
Non-controlling interests (667,997) (248,150} (1,644,329) 148,523
Profit / (loss) for the period 6,387,083 (69,122) 11,690,752 8,281,456

Basic and diluted earnings per share
attributable to shareholders of the Parent
Company (Fils) 12 21.35 0.54 40.35 24.61

The accompanying notes on pages 9 to 22 form an integral part of this itterim condensed consolidated
financial information.




ACICO Industries Company - K.S.C. (Public) and its Subsidiaries
State of Kuwait

Interim condensed consolidated statement of profit or loss and other comprehensive income (Unaudited)
For the nine month petiod ended 30 September 2026

Three months ended Nine months ended
30 September 30 September
2026 2025 2026 2025
KD KD KD KD
Profit / (loss) for the period 6,387,083 {69,122) 11,690,752 8,281,456

Other comprehensive income / (loss):

ltems that may be reclassified subsequently to

profit or loss:

Exchange differences on {ranslating foreign

operations ‘ 178,253 (50,851) 459,213 (1,145,072)

Other comprehensive income of associates - - 24,070
Other comprehensive income / (loss) for the

period 178,253 (50,851) 459,213 (1,121,002)
Total comprehensive income / (loss) for the

period 6,565,336 (119,973) 12,149,965 7,160,454
Attributable to:

Shareholders of the Parent Company 7,240,120 128,727 13,704,970 7,017,790
Non-controlling interests (674,784) (248,700) (1,555,005) 142,664
Total comprehensive income / (loss) for the

period 6,565,336 (119,973) 12,149,965 7,160,454

The accompanying notes on pages 9 to 22 form an integral part of this interim condensed consolidated financial
information,
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ACICO Industries Company -~ K.S.C. (Public) and its Subsidiaries
State of Kuwait

Interim condensed consolidated statement of cash flows (Unaadited)
For the nine month period ended 30 September 2026

Nine months ended

30 September
2026 2025
KD KD

Cash flows from operating activities:
Profit for the period before contribution to NLST and Zakat 12,401,186 8,594,876
Adjustments for:
Depreciation and amortization 3,579,771 3,402,150
Change in fair value of investment properties classified as non-current
assets held for sale 6,559,255 -
Net provisions charged / (no longer required) 5,975,700 (312,456)
Group’s share of results from associates - 383,291
Loss from sale of investment properties - 6,925,078
Loss from sale of investment properties classified as non-current assets held
for sale - 1,534,038
Gain from extinguishment of term loans and Murabaha payable (51,318,849 (9,694,916)
Provision for legal claim no longer required - (7,182,314)
Debit balances impaired 1,397,649 -
Impairment loss on property, plant and equipment 20,212,831 -
Finance expenses : 5,138,559 5,518,225
Impairment loss on goodwill 1,643,728 -
Interest income (254,140) (225,543)
Loss / (gain)} from sale of property, plant and equipment 322,309 (1,615,217)
Loss from early termination of right-of-use asset 8,698 -
Provision for end of service indemnity 927,263 637,126

6,593,960 7,964,338
Changes in operating assets and liabilities:
Accounts receivable and other debit balances 2,396,422 (2,297,152)
Contract assets 521,894 (242,067)
Due from related parties 278,817 358,027
Inventories 159,281 1,042,909
Net movement in properties under development (1,946) (1,684)
Net movement in properties held for trading 187,685 (6,586)
Accounts payable and other credit balances (507,465) (1,715,257)
Contract liabilities 1,356,447 1,039,670
Due to related partics 55,862 (92,177)
Cash flows generated from operations 11,040,957 6,050,021
End of service indemnity paid (501,768) (488,217)
Net cash generated from operating activities 10,539,189 5,561,804
Cash flows from investing activities:
Paid for purchase of investment properties - (9,623)
Proceeds from sale of investment properties classified as non-current assets
held for sale - 457,874
Paid for purchase of property, plant and equipment {1,609,824) (1,044,623)
Proceeds from sale of property, plant and equipment - 1,663,100
Interest income received 254,140 225,543
Net cash (used in) / generated from investing activities (1,355,684) 1,292,269




ACICO Industries Company - K.S.C. (Public) and its Subsidiaries
State of Kuwait

Interim condensed consolidated statement of cash flows (Unaudited)
For the nine month period ended 30 September 2026

Cash flows from financing activities:

Net movement in banks overdraft

Net movement in term loans

Lease payments

Finance expenses paid

Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents
Foreign currency translation adjustments

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period (Note 3)

Material non-cash transactions:

Banks overdraft

Accounts payable and other credit balances

Term loans

Murabaha payable

Investment properties

Investment properties classified as non-current assets held for sale

Nine months ended

30 September
2026 2025
KD KD
(77,358) {34,995)
(16,551,718) (3,046,010)
(698,198) {584,573)

(1,554,157) (1,053,580)

(18,881,431) (4,719,158)

(9,697,926) 2,134,915
122,125 (2,660)
19,268,549 14,998,044
9,692,748 17,130,299
(5,401,017) -
(7,852,072)

12,636,271  (62,943,052)
616,818 -
- 60,000,000
- 2,943,052

The accompanying notes on pages 9 to 22 form an integral part of this interim condensed consolidated

financial information.



ACICO Industries Company - K.8.C. (Public) and its Subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2026

1.

Incorporation and activities

ACICO Industries Company - K.8.C. (Public) ("the Parent Company") is a Kuwaiti public shareholding
Company established under Memorandum of Incorporation No. 16540 dated 23 June 1990, with its latest
amendments dated 15 July 2025 related to the Parent Company’s capital, and is listed on Boursa Kuwait,
The Parent Company has been registered in the Commercial Register under No, 41903 dated 17 July 1991.

The Parent Company is located in Sharq, Al - Hamra Business Tower, 34th floor and its registered office is
P.O. Box 24079, Safat, 13101 - State of Kuywait.

The interim condensed consolidated financial information was authorized for issue by the Parent Company
Board of Directors on 8 November 2026.

Basis of presentation

The interim condensed consolidated financial information has been prepared in accordance with
International Accounting Standard 34 “Interim Financial Reporting”. The accounting policies used in the
preparation of the interim condensed consolidated financial information for the period are consistent with
those used in the preparation of the annual consolidated financial statements for the year ended 31 December
2025.

The interim condensed consolidated financial information does not include all the information and notes
required for complete financial statements prepared in accordance with International Financial Reporting
Standards. In the opinion of management, all adjustments consisting of normal recurring accruals
considered necessary for a fair presentation have been included in the accompanying interim condensed
consolidated financial information. Operating results for the nine month period ended 30 September 2026
are not necessarily indicative of the results that may be expected for the fiscal year ending 31 December
2026. For further information, refer to the consolidaied financial siatements and notes thereto for the fiscal
year ended 31 December 2025,

This interim condensed consolidated financial information is presented in Kuwaiti Dinars (“KD") which is
the functional and presentation currency of the Parent Company,

Fundamental accounting concept related to going concern

The interim condensed consolidated financial information have been prepared on a going concern basis,
which assumes that the Group will be able to realize its assets and discharge its liabilities in the normal

- course of business. The interim condensed consolidated financial information does not include any

adjustments that might arise due to uncertainty of the Group’s ability to continue as a going concern.

As at 30 September 2026, the Group’s current liabilities exceeded its current assets by KD 12,586,436 (31
December 2025: KD 88,669,589, 30 September 2025: KD 85,301,190).

The Group’s ability to continue as a geing concern depends on its ability to make profits, enhance its future
cash flows, restructure / reschedule its credit facilities, and the financiat support of its major shareholders.

The Group is continuing the negotiations with its lending financial institutions to restructure / reschedule
and renew its credit facilities. The Group is also taking active steps to implement an exit plan for certain
investments and assets currently reported in the interim condensed consolidated financial information to
overcome this situation.




ACICO Industries Company - K.S.C. (Public) and its Subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2026

2.

(a)

(b)

Basis of presentation (Continued)
Fundamental accounting concept related to going concern {Continued)

During the period ended 30 September 2026, the Parent Company, and its subsidiaries (ACICO
Construction Company - K.8.C. (Closed)) and (ACICO Industries for Precast and Construction Company -
K.8.C. (Closed)), entered into settlement agreements and an amendment 1o a settlement agreement executed
during 2025 with local lending financial institutions to restructure and settle their outstanding indebtedness
amounting to KD 138,018,944 (Notes 8 & 9). The Group’s management has reasonable expectations that
its other lending institutions will restructure / reschedule and renew its credit facilities because of the
Group’s quality investments and assets. It also expects that its certain assets exit plan will be concluded
successfully as per the current market trends.

The Group is continuing to implement its strategic plan for the years starting from 2023 to 2028, The plan
that was approved by the Board of Directors of the Parent Company in its meeting held on 19 February
2023 included the following restructuring activities:

a. Negotiation with lending financial institutions to restructure the credit facilities aiming to achieve
sustainable financial position.

b. Improving financial performance through focusing on industrial activities (manufacturing of
congtruction materials) by utilizing the Group’s local and GCC manufacturing plants and divesting from
other non-industrial investments.

¢. Improve the Group’s liquidity through partial exiting of investment propertics.

d. Preparation to sell part of the Group’s operational assets to maximize shareholders’ value and improve
the Group’s liquidity position.

The Extraordinary Shareholders’ General Assembly meeting held on 12 July 2023, discussed the future
prospects of the Parent Company through approving the business continuity and the restructuring plan
detailed as follows:

The Board of Directors proposed restructuring plan as disclosed in Boursa Kuwait on 19 February 2023 and

on 14 May 2023 detailed as foilows:

* Restructure finances due to the increase discount rates and financing costs,

» Steadily dispose of the real estate assets,

¢ Partially reduction of the industrial assets through the deal to sell the Group’s major Blocks factory, in
accordance with the disclosure made on 14 May 2023.

On 10 December 2023, the Board of Directors decided to continue operating the Blocks factory.

Develop the Group’s operations as follows:

* Enable expansion in local markets through profitable sectors,

* Monitoring and reducing cost of production to reduce the cost of raw materials and operating cost of
the production sector.

¢ Implement cost cutting and revenue enhancement policy.

The Extraordinary Shareholders’ General Assembly authorized the Board of Directors to take all necessary

actions to implement the restructuring plan and the business continuity plan. The Group is in the process of
obtaining the necessary regulatory approvals to implement the plans.

10



ACICQ Industries Company - K.8,C, (Public) and its Subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2026

2. Basis of presentation (Continued)

New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2023, except for the adoption of new standards effective from
1 January 2026. The Group has not early adopted any other standard, interpretation or amendment that has
been issued but is not yet effective.

Classification and Measurement of Financial Instruments - Amendments to IFRS 9 and IFRS 7

In May 2024, the IASB issued Amendments to IFRS 9 and IFRS 7, Amendments to the Classification and

Measurement of Financial Instruments (“the Amendments™). These amendments include the following:

e Explanations regarding the recognition and derecognition requirements for financial assets and
financial liabilities. In particular, clarify that a financial liability is derecognized on the "settlement
date," with the provision of one of the accounting policy choices (if specific conditions are met) to
derecognize financial liabilities that have been settled using an electronic payment system prior to the
settlement date.

s Additional guidance on assessing the contractual cash flows of financial assets linked to ESG practices
and similar features.

* Explanations regarding what constitutes "non-recourse features” and features of contractually linked
instruments,

¢ Disclosure requirements for financial instruments with contingent features and additional disclosures
for equity instruments classified at fair value through other comprehensive income.

The amendments had no impact on the interim condensed consolidated financial information of the Group.

Annual Improvements to IFRS: dccounting Standards - Volume 11

In July 2024, the IASB issued nine natrow scope amendments as part of its periodic maintenance of IFRS
- accounting standards. The amendments include clarifications, simplifications, corrections or changes to
improve consistency in IFRS 1: First-time Adoption of International Financial Reporting Standards, IFRS
7 Financial instruments: The disclosures and accompanying guidance regarding the application of "IFRS
7", "IFRS 9": Financial Instruments, and "IFRS 10": Consolidated Financial Statements, and "IAS 7":
Statements of Cash Flows.

The amendments had no impact on the interim condensed consolidated financial information of the Group,

Coniracts Referencing Nature - dependent electricity — Amendmenis to IFRS 9 and IFRS 7

On December 2024, the IASB issued Amendments to IFRS 9 and IFRS 7 - Contracts Referencing Nature -
dependent electricity. The amendments apply only to contracts referencing nature - dependent electricity,
which are as follows:

e Clarify the application of the ‘own-use’ requirements for in-scope contracts.

s Amendment to the requirements for identifying the hedged item in a cash flow hedging relationship of
in-scope contracts.

e Addition of new disclosure requirements to enable investors to understand the impact of these
contracts on the Group's consolidated financial petformance and consolidated cash flows,

The amendments had no impact on the interim condensed consolidated financial information of the Group.
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ACTCO Industries Company - K.S.C, (Public) and its Subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2026

3. Cash and cash equivalents

(Audited)
30 September 31 December 30 September
2026 2025 2025
KD KD KD
Cash on hand and at banks 6,520,298 10,791,993 12,884,136
Shori-term deposits (a) 3,172,450 8,476,556 4,246,163
9,692,748 19,268,549 17,130,299

a) The effective interest rate on short-term deposits ranges from 3% to 4.5% (31 December 2025: 3.3% to 4.4%,
30 September 2025: 3.5% to 4%) per annum and those deposits mature within a period of three months,

4. Related party disclosures
The Group has entered various transactions with related parties, i.e. Major sharcholders, Board of Directors,
Key management personnel, associates and other related parties. Prices and terms of payment are approved
by the Group’s Management. Significant related parties’ balances and transactions are as follows:

Balances included in the interim condensed consolidated statement of financial position:

{Audited)
Other 31
Major related 30 September December 30 September
shareholders  Assoctates parties 2026 2025 2025
KD KD KD KD KD KD

Due from related

parties 795,601 932,562 4,909,091 6,637,254 6,916,073 6,710,402
Provision for

expected credit

losses (&) {745,695) (932,562) (4,622,474) (6,300,731) (5,599,673) (5,598,505)
Net due from

related parties 49,906 - 286,617 336,523 1,316,400 1,111,897
Due {o related

parties - - 339,163 339,163 4,928 82,784

a) The movement in the provision for expected credit losses on due from related parties during the period / year
is as follows:

(Audited)

30 September 31 December 30 September

2026 2025 2025

KD KD KD
Balance as at the beginning of the period / year 5,599,673 5,607,490 5,607,490
Charged during the period / year (Note 11) 692,491 - -
Foreign currency translation adjustments 8,567 (7.817) (8,985)
Balance as at the end of the period / year 6,300,731 5,599,673 5,598,505
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4. Related party disclosures (Continued)

Transaction included in the interim condensed consolidated statement of profit or loss:

Three months ended Nine months ended
340 September 30 September
2026 2025 2026 2025
Kev management benefits: KD KD KD KD
Salaries and other short-term benefits 71,312 133,870 321,167 401,609
End of service indemnity 3,197 5,280 13,831 15,842

5. Property, plant and equipment

Due to the prevailing market conditions and the current geopolitical escalation, the Group conducted an
impairment test assessment for its property, plant and equipment. The assessment covered certain leasehold
lands, buildings and machinery and equipment as at 30 June 2026 and 30 September 2026 based on valuation
conducted by accredited external valuers.

As a result of the assessment, the Group recognised an impairment loss on property, plant and equipment
amounting to KD 20,212,831 in the interim condensed statement of profit or loss for the period ended 30
September 2026.
Certain property, plant and equipment with a carrying value amounting to KD 8,027,629 (31 December
2025: KD 8,419,330, 30 September 2025: KD 9,671,384) are pledged against term loans obtained from
local and foreign banks (Note §),

6. Goodwill

The movement during the period / year is as follows:

(Audited)
30 September 31 Becember 30 September
2026 2025 2025
KD KD KD
Balance as at the beginning of the petiod / year 21,749,327 22,275,968 22,275,968
Impairment loss during the period / year (1,643,728) {526,641) -
Balance as at the end of the period / year 20,105,599 21,749,327 22,275,968

The carrying value of goodwill is tested for impairment on an annual basis (or more frequently if evidence
exists that goodwill might be impaired) by estimating the recoverable amount of the cash-generating unit
("CGU") using value-in-use calculations unless fair value based on active market price is higher than the
cairying value of the CGU. The recoverable amount of each CGU has been determined based on a value in
use calculation, using cash flow projections approved by senior management covering a five-year period.
The average discount rate used is 10.36% (31 December 2025: ranges from 9.71% to 11.31%} applied to
cash flow projections over a five-year period. Cash flows beyond the five-year period are extrapolated using
the projected average growth rate of 2.8% (31 December 2025: 3%).

Based on the impairment testing of goodwill performed by independent external accredited valuer, the

Group recognized an impairment loss on goodwill amounting to KD 1,643,728 in the interim condensed
statement of profit or loss for the period ended 30 September 2026.
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7.

Investment properties classified as non-current assets held for sale

The movement during the period / year was as follows:

(Aundited)
30 September 31 December 30 September
2026 2025 2025
KD KD KD
Balance at the beginning of the period / year 26,263,000 36,357,052 36,357,052
Additions - 2,092 2,092
Disposals - (4,969,048) (4,969,048)
Changes in fair value {6,559,255) {4,874,071) -
Foreign cutrency translation adjustments 209,212 (253,025) (315,534)
Balance at the end of the period / year 19,912,957 26,263,000 31,074,562

Due to the prevailing market conditions and the current geopolitical escalation, the Group conducted an
assessment to assess the fair value of its investment properties classified as non-current assets held for sale
as at 30 September 2026.

The fair value of the investment properties classified as nen-current assets held for sale as at 30 June 2026
and 30 September 2026 has been arrived at based on the valvation carried out by accredited external valuers.
In estimating the fair value of investment properties, the discounted cash flow and income approach has
been used, considering the nature and usage of the investment properties classified as non-current assets
held for sale. The fair value measurement of investment properties classified as non-current assets held for
sale has been categorized as level 3 fair value based on inputs to the valuation technique used.

Certain investment properties classified as non-current assets held for sale with a carrying value of KD
19,912,957 (31 December 2025: KD 26,263,000, 30 September 2025: KD 31,074,562) are pledged against
term loans (Note 8).

Term loans

Term loans carry an annual interest rate ranging from 0.50% to 2.50% (31 December 2025: 1.50% to 2.50%,
30 September 2025 1,.50% to 2.50%) per annum over the Central Bank of Kuwait discount rate.

During the period ended 30 September 2026, the Parent Company and one of its subsidiaries, (ACICO
Construction Company ~ K.8.C. (Closed)), entered into settlement agreements and an amendment to a
settlement agreement executed during 2025 with local lending financial institutions to restructure and settle
their outstanding indebtedness amounting to KD 116,548,940.

The settlement agreements included the transfer of loan balances from the subsidiary to the Parent Company
amounting to KD 44,149,594, as well as the granting of a commitment reward to the Parent Company,
which was deducted from the total outstanding indebtedness upon execution of the agreement.

Furthermore, during the period ended 30 September 2026, the Parent Company entered into an amendment
10 a settlement agreement with another local lending financial institution to amend certain terms of a
settlement agreement executed during 2025. The amendments included the cancellation of the issuance of
preferred shares and the second tranche of the first commitment reward in exchange for an additional cash
discount.
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8,

19.

Term loans (Continued)

Accordingly, the Group recognized a gain on settlement of term loans amounting to KD 45,850,714 in the
interim condensed consolidated statement of profit or loss. Following the settlements, the outstanding loan
balance amounted to KD 54,146,508, which is repayable in installments in accordance with the terms of the
agreements, with the final installment due on 30 November 2035,

Term loans are secured by pledge of the following:

(Audited)
30 September 31 December 30 September
2026 2025 2025
KD KD KD
Certain investment properties classified as non-
current assets held for sale (Note 7) 19,912,957 26,263,000 31,074,562
Certain property, plant and equipment (Note 3) 8,027,629 8,419,330 9,671,384

The Group is not adhering fo specific covenants of the term loan as the Group is presently in discussions
with its financial Ienders to restructure, reschedule, and renew its credit facilities (Note 2).

Murabaha payable

The annual profit rate attributable to Murabaha payable is ranging from 1.50% to 1.75% (31 December
2025: 1.50% to 2.50%, 30 June 2025: 1.50% to 1.75%) per annum over the Central Bank of Kywait discount

rate.

During the period ended 30 September 2026, the Parent Company and one of its indirect subsidiaries,
(ACICO Industries for Precast and Construction Company — K.S.C. (Closed)), entered into a settlement
agreement with a local lending islamic financial institution to restructure and settle their outstanding
indebtedness amounting to KD 21,470,004,

The settlement agreements included the transfer of murabha payable balance from the subsidiary to the
Parent Company amounting to KD 6,492,960, as well as the granting of 2 commitment reward to the Parent
Company, which was deducted from the total outstanding indebtedness upon execution of the agreement.

Accordingly, the Group recognized a gain on settlement of murabaha payable amounting to KD 5,468,135
in the interim condensed cousolidated statement of profit or loss. Following the settlements, the outstanding
murabaha balance amounted to KD 16,001,869, which is repayable in installments in accordance with the
terms of the agreements, with the final installment due on 31 December 2031.

Treasury shares
(Audited)
30 September 31 December 30 September

2026 2025 2025

KD KD KD
Number of treasury shares (shares) 2,935,360 2,935,360 2,935,360
Percentage of ownership (%) 0.88% 0.88% 0.88%
Market value (KD) 1,793,505 1,003,893 513,688
Cost (KD) 489,681 489,681 489,681
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10.

11.

12.

Treasury shares (Continued)

The Parent Company’s management has allocated the statutory reserve balance equal to the cost of treasury
shares as of the interim condensed consolidated financial information date. Such amount will not be
available for distribution during the treasury shares holding period. Treasury shares are not pledged.

Net provisions charged / (no longer required)

Three months ended

Nine months ended

30 September 30 September
2026 2025 2026 2025
KD KD KD KD

Provision for inventories charged / (no
longer required) - 1,609 3,014,408 (80,356)
Provision for expected credit losses charged
/ (no longer required) for trade and other
receivables 2,268,801 - 2,268,801 (232,100)
Provision for expected credit losses charged
for due from related parties (Note 4) 692,491 - 692,491 .
Net provisions charged / (no longer
required) 2,961,292 1,609 5,975,700 {312,456)

Basic and diluted earnings per share attributable to shareholders of the Parent Company

There are no potential dilutive ordinary shares. Basic and diluted earnings per share are computed by
dividing the profit for the period attributable to shareholders of the Parent Company by the weighted average

number of shares outstanding during the period:

Three months ended

Nine months ended

30 September 30 September

2026 2025 2026 2025
Profit for the period attributable to
shareholders of the Parent Company (KD) 7,055,080 179,028 13,335,081 8,132,933
Number of issued shares at the beginning of
the period (shares) 333,400,090 333,400,090 333,400,090 333,400,090
Less: weighted average number of treasury
shares (2,935,360)  (2,935,360) (2,935,360) (2,935,360)
Weighted average number of shares
outstanding at the end of the period 330,464,730 330,464,730 330,464,730 330,464,730
Basic and diluted earnings per share
attributable to shareholders of the Parent
Company (Fils) 21.35 0.54 40.35 24.61
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13.

14,

i)

Shareholder’s Annual General Assembly

The Shareholders’ Annual General Assembly held on 16 April 2026, approved the consolidated financial
statements for the year ended 31 December 2025, Also approved not to distribute cash dividends for the
year ended 31 December 2025 and not to distribute Board of Directors’ remuneration for the year then
ended.

The Shareholders’ Annual General Assembly held on 22 May 2025, approved the consolidated financial
statements for the year ended 31 December 2024. Also approved not to distribute cash dividends for the
year ended 31 December 2024 and not to disttibute Board of Directors’ remuneration for the year then
ended.

The Shareholders” Extraordinary General Assembly held on 29 May 2025, approved to increase the Parent
Company’s authorized capital from KD 33,340,009 divided into 333,400,090 shares with a nominal value
of 100 fils per share, to KD 74,000,000 divided into 740,000,000 shares with a nominal value of 100 fils
per share,

Contingent liabilities and legal cases

The Group had the following contingent liabilities:

(Audited)
30 September 31 December 30 September
2026 2025 2025
KD KD KD
Letters of gnarantee 3,795,835 3,209,061 3,319,561
Letters of credit - - 584
3,795,835 3,209,061 3,320,145

The Group’s outstanding Iegal cases as of the date of the interim condensed consolidated statement of
financial position were as follows:

ACICO Industries — Dubai branch (“Defendant”) has been involved in a longstanding legal dispute with
Kele Contracting Company I..L.C. (“Plaintiff”), originating in 2013. Kele Contracting L.L.C initially
claimed AED 68,252,151 plus 9% annual interest. After multiple court proceedings, verdicts, and appeals
between 2013 and 2021, the Dubai courts issued a final enforceable judgment in 2023 obligating the
Defendant to pay AED 62,126,172 plus interest,

Subsequently, enforcement actions commenced in Dubai, including the auction of factory equipment and a
vehicle, with partial proceeds used to repay the plaintiff,

In light of the judicial rulings issued by the Dubai Courts confirming that the Parent Company was not a
party fo the case under which execution is being carried out against ACICO Dubai Branch, and based on
the legal opinion of the Group's external counsel, and given that the ruling cannot be enforced against the
Parent Company within the jurisdiction of the ruling itself - the Emirate of Dubai - it consequently cannot
be enforced in a foreign jurisdiction, namely the State of Kuwait (due to the non-application of the
conditions of the execution of foreign judgments). Accordingly, management has assessed the claim as a
contingent liability (possible, not probable).

Accordingly, a previously recognized legal claims provision of KD 7,182,314 was reversed during the
period ended 30 September 2025, following the cessation of the purpose for which the provision had been
established. The Group will continue to monitor the situation for any that may require future provisioning.
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14.

i)

Contingent liabilities and legal cases (Continued)

On 13 September 2020, Kuwait Cement Company (the Plaintiif) filed lawsuit No. 2284/2020 against the
Minister of Commerce and Industry, the Chairman of the Public Authority for Industry, the Director General
of the Public Authority for Industry, the Director General of the General Administration of Customs, and
other parties including ACICO Construction Company (a subsidiary of the Group).

The plaintiff requested the court to cancel a decision related to the non-implementation of Industrial
Cooperation Committee Decision No. 6 dated 10 May 2020, which imposed final anti-dumping duties on
imports of cement products, including clinker, originating from the Islamic Republic of Iran. The plaintiff
also requested the continuation of implementation of Customs Instructions No, 67 of 2020 relating to the
imposition of anti-dumping duties.

The litigation progressed as follows:

e Court of First Instance (29 June 2021): The coutt dismissed the lawsuit due to the absence of the
challenged decision preventing implementation of the GCC decision.

¢ Court of Appeal (27 December 2021): The appeal was accepted, the first-instance judgment was
cancelled, and the court ordered continuation of the customs instructions imposing anti-dumping
duties.

¢ Court of Cassation: Appeals were filed against the appellate judgment, On 16 March 2022, the Court
of Cassation ordered suspension of execution of the appeal judgment pending fina) determination,

On 24 December 2025, the Court of Cassation issued rulings on several appeals, including acceptance of
certain appeals and termination of litigation in others. On 23 September 2026, the Court of Cassation issued
its final judgment on Appeal No. 2235/2021 Administrative/2 filed by Kuwait Cement Company, ruling the
lawsuit inadmissible due to the cessation of the plaintiff’s interest and ordering the plaintiff to bear the
litigation costs.

As at 30 September 2026, the case has been concluded by a final judgment and no provision has been
recognized, as no financial obligation has arisen to the Group from this matter.

iif) In addition to the above, there are legal cases being raised by and against the Group as at 30 September

15.

2026. According to the available information, it was not possible to assess probable outflows which could
result from those cases until a final verdict is rendered by the court. Accordingly, no provision has been
made in the interim condensed consolidated financial information in relation to these legal cases.

Fair value measurement

The details of fair value measurement hierarchy are as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable.

Financial assets at fair value through other comprehensive income is classified under Level 3 fair level
measurement,

At 30 September, the fair values of other financial instruments approximate their carrying amounts.

18



ACICO Industries Company - K.S.C. (Public) and its Subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2026

15.

16.

Fair value measurement (Continued)

During the period ended 30 September 2026, there were no transfers between different levels of fair value
measurement.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation

(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

Segmental reporting

Management monitors the operating results of its segments separately for the purpose of making decisions
about resources allocation and performance assessment. Segment performance is evaluated based on
operating consolidated statement of profit or loss as explained below:

Segment results include revenue and expenses direcily attributable to a segment:

¢ Industrial operations: Consist majorly of manufacturing and production of blocks, reinforcement,
lintels and various types of concrete products.

* Real estate operations: Consists of real estate activities majorly selling and buying of lands and real
estate provided by the subsidiaries.

s Contracting operations: Consist of contracting activities majorly constructions of villas and other
projects provided by the subsidiaries.
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17. Maturity profile of assets and liabilities

The maturity profile of assets and liabilitics as at 30 September 2026 was as follows:

1-3 3-12 More than
months months 1 year Total
KD KD KD KD
Assets
Cash and cash equivalents 9,692,748 - - 9,692,748
Accounts receivable and other
debit balances 0,467,566 6,084,395 1,347,898 13,899,859
Confracl assets - 524,196 - 524,196
Due from related parties - 336,523 - 336,523
Inventories 10,155,121 3,443,128 - 13,598,249
Properties under development - 3,467,997 - 3,467,997
Properties held for trading - 282,295 - 282,295
Financial assets at FVOCI - - 774,495 774,495
Investment properties - - 555,153 555,153
Right-of-use assets - - 2,115,541 2,115,541
Property, plant and equipment - - 103,422,023 103,422,023
Goodwill - - 20,105,599 20,105,599
26,315,435 14,138,534 128,320,709 168,774,678
Investment properties classified as
non-current assets held for sale - 19,912,957 - 19,912,957
26,315,435 34,051,491 128,320,709 188,687,635
1-3 3-12 More than
months months 1 year Total
KD KD KD KD
Liabilities
Banks overdrafi - 10,346,115 - 10,346,115
Accounts payable and other credit
balances 14,743,940 13,170,954 432,379 28,347,273
Dividends payable to shareholders - 1,905,017 - 1,905,017
Contract liabilities - 4,921,552 - 4,921,552
Due to related parties - 339,163 - 339,163
Lease liabilities - 611,220 1,401,827 2,013,047
Term loans 22,983,051 3,600,000 50,546,508 77,129,559
Murabaha payable 332,350 - 15,669,519 16,001,869
Provision for end of service
indemnity - - 5,823,528 5,823,528
38,059,341 34,894,021 73,873,761 146,827,123
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18. Geopolitical Escalation Risks

19

The Group operates in a global and regional economic environment that continues to be affected by the
escalating geopolitical tensions in the Middle East. Recent developments in the region have increased
uncertaiity in global markets and heightened risks relating to supply chains, transportation, shipping and
insurance costs, as well as the potential impact on regional and international trade flows. Management has
assessed the potential impact of these developments on the Group's operations and on its financial position,
taking into consideration the following:

¢ Macroeconomic conditions and economic growth trends.

¢  The availability of raw materials, fuel and spare parts required for production, the resilience of global
and regional supply chains, the risk of increased shipping, insurance and energy costs, and the potential
for delays in procurement arising from geopolitical developments.

» The continuity of the Group's operating and production activities, including its ability to maintain
production levels and meet customer demand in the event of disruptions to supply chains or logistics
services.

»  Credit risk relating to customers, particularly those operating in sectors that may be indirectly affected
by an economic slowdown or market disruptions.

*  Market risk, including the ability to liquidate assets and investments at its fair value during periods of
heightened market volatility, such as property, plant and equipment and investment properties.

+  Foreign currency tisk arising from fluctuations in exchange rates in markets linked to the region.

Management has assessed the extent to which the current geopolitical escalation have affected the Group's
operations and evaluated their impact on the Group's overall business activities. Based on the information
and circumstances available as at 30 September 2026, the Group reassessed the carrying amounts of its
trade receivables, inventorics, property, plant and equipment, investment properties, and goodwill, taking
into consideration impairment indicators, expected future cash flows, recoverable amounts, net realizable
values and other relevant factors.

As a result of this assessment, the Group recognized provisions on inventories (Note 11), provision for
expected credit losses for trade and other receivables (Note 11), provision for expected credit losses for due
from related parties (Note 11), as well as changes in fair value of investment properties (Note 7), impairment
loss on property, plant and equipment (Note 5) and impairment loss on goodwill (Note 6).

The Group's management continues to monitor the impact of these escalations on its operating and
production activities and its assets. The continuation of these conditions may result in higher operating costs
or delays in procurement in future periods. Management will continue to monitor the situation on an ongoing
basis and take appropriate measures to mitigate any potential adverse effects, including diversifying sources
of supply and strengthening its operational risk management plans.

Comparative figures
Certain comparative figures for the nine month period ended 30 September 2025 and for the year ended 31

December 2025 have been reclassified to conform to the current period's presentation. Such reclassification
process did not result in any impact on the profit or loss or equity for the earliest period.
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