Warba Insurance and Reinsurance Company
K.S.C.P. and its Subsidiary

INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
(UNAUDITED)

FOR THE PERIOD ENDED 30 SEPTEMBER 2026



E I Ernst & Young Tel: +965 2295 5000

Al Aiban, Al Osaimi & Partners Fax: +965 2245 6419
Shape the future P.O. Box 74 , kuwait@kw.ey.com
< ! 1 th .
!ﬂm SQ”I-'HR%?S Burj Alshaya, 16 .& 17" Floor https://www.ey.com
Al Soor Street, Mirqab
with confidence Safat 13001, State of Kuwait

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF WARBA INSURANCE AND
REINSURANCE COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Warba Insurance and Reinsurance Company K.S.C.P. (the “Parent Company”) and its subsidiary
(collectively, “the Group”) as at 30 September 2026, and the related interim condensed consolidated
statements of profit or loss and comprehensive income for the three-month and nine-month periods then
ended, and the interim condensed consolidated statements of changes in equity and cash flows for the
nine-month period then ended. Management of the Parent Company is responsible for the preparation
and presentation of this interim condensed consolidated financial information in accordance with
International Accounting Standard 34: Interim Financial Reporting (“IAS 34”). Our responsibility is to
express a conclusion on this interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with IAS 34.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. 1 of 2016,
as amended, and its executive regulations, or of the Parent Company's Memorandum of Incorporation
and Articles of Association, as amended, during the nine-month period ended 30 September 2026 that
might have had a material effect on the business of the Parent Company or on its financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have
not become aware of any violations of the provisions of Law No. 7 of 2010 concerning the establishment
of the Capital Markets Authority (“CMA”) and the organisation of securities activities, and its executive
regulations, as amended, during the nine-month period ended 30 September 2026 that might have had a
material effect on the business of the Parent Company or on its financial position.
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Warba Insurance and Reinsurance Company K.S.C.P. and its Subsidiary

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

(UNAUDITED)

For the period ended 30 September 2026

Revenue:
Insurance revenue
Insurance service expenses

Insurance service result before
reinsurance contracts held

Amounts recoverable from reinsurers for
incurred claims

Allocation of reinsurance premiums

Net expense from reinsurance contracts
held

Insurance service result

Finance income (expenses) from insurance

contracts issued

Finance income from reinsurance contracts

held
Net finance income (expense)
Net insurance finance result

Net investment income

Unallocated general and administrative
expenses

Other income

Donation to Kuwait Emergency Fund

PROFIT BEFORE TAX

Contribution to Kuwait Foundation for
Advancement of Sciences (“KFAS”)
National Labour Support Tax (“NLST")
Zakat

PROFIT FOR THE PERIOD
Attributable to:
Equity holders of the Parent Company

Non-controlling interests

NET PROFIT FOR THE PERIOD

BASIC AND DILUTED EARNINGS PER
SHARE ATTRIBUTABLE TO EQUITY
HOLDERS OF THE PARENT COMPANY

Three months ended

Nine months ended

30 September 30 September
2026 2025 2026 2025
KD KD KD KD

26,030,930 10,268,974 49,630,148 32,503,891
(6,611,088) (5,451,470) (17,870,273) (18,709,782)
19,419,842 4,777,504 31,759,875 13,794,109
383,220 784,263 1,111,929 3,409,780
(16,760,569) (4,744,652) (27,718,969) (14,502,837)
(16,377,349) (3,960,389) (26,607,040) (11,093,057)
3,042,493 817,115 5,152,835 2,701,052
27,611  (146,591) 247,557y  (610,232)
15,521 55,554 161,231 249,561
43,132 (91,037) (86,326)  (360,671)
3,085,625 726,078 5,066,509 2,340,381
122,227 704,695 1,688,854 2,824,130
(225,613)  (509,988) (1,338,599) (1,594,813)
46,277 24,856 437,323 259,293

(308,000) - (308,000) -
2,720,516 945,641 5,546,087 3,828,991
(25,303) (9,831) (52,134) (37,133)
(64,201) (27,604) (137,532)  (103,820)
(24,988) (10,186) (52,885) (38,203)
2,606,024 898,020 5,303,536 3,649,835
2,604,502 895,616 5,300,943 3,631,398
1,522 2,404 2,593 18,437
2,606,024 898,020 5,303,536 3,649,835
10.70 Fils 3.68 Fils 21.78 Fils  14.92 Fils

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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Warba Insurance and Reinsurance Company K.S.C.P. and its Subsidiary

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(UNAUDITED)
For the period ended 30 September 2026

Three months ended Nine months ended
30 September 30 September
2026 2025 2026 2025
KD KD KD KD

PROFIT FOR THE PERIOD 2,606,024 898,020 5,303,536 3,649,835
Other comprehensive (loss) income
Other comprehensive income that may
be reclassified to profit or loss in subsequent
periods:
Share of other comprehensive income of an
associate 4,229 14,317 6,877 17,703
Net other comprehensive income that
may be reclassified to profit or loss
in subsequent periods 4,229 14,317 6,877 17,703
Other comprehensive (loss) income that will not
be reclassified to profit or loss in subsequent
periods:
Net (loss) gain on equity instruments designated
at FVOCI (625,326) 1,266,524 (520,001) 8,696,363
Net other comprehensive (loss)
income that will not be reclassified to
profit or loss in subsequent periods,
net of tax (625,326) 1,266,524 (520,001) 8,696,363
Total other comprehensive (loss) income for
the period (621,097) 1,280,841 (513,124) 8,714,066
TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 1,984,927 2,178,861 4,790,412 12,363,901
Attributable to:

Equity holders of the Parent Company 1,983,405 2,176,457 4,787,819 12,345,464

Non-controlling interests 1,522 2,404 2,593 18,437

1,984,927 2,178,861 4,790,412 12,363,901

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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Warba Insurance and Reinsurance Company K.S.C.P. and its Subsidiary

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION (UNAUDITED)

As at 30 September 2026
{Audited)
30 September 31 December 30 September
Notes 2026 2025 2025
KD KD KD
ASSETS
Cash and cash equivalents 7 6,771,978 8,323,621 10,313,964
Term deposits 6 24,486,000 23,510,000 10,210,000
Other assets 1,660,568 1,594,022 1,345,859
Reinsurance contract assets 3 19,875,034 19,698,115 20,175,800
Financial assets at fair value through profit or loss 8 28,910,432 24,582,428 21,097,291
Financial assets at fair value through other comprehensive
income 8 25,709,884 26,229,885 37,110,979
Investment in associate 4,037,422 3,957,012 3,840,140
Property and equipment 6,577,699 6,635,953 6,589,966
TOTAL ASSETS 118,029,017 114,531,036 110,683,999
LIABILITIES AND EQUITY
LIABILITIES
Insurance contract liabilities 3 40,208,850 38,187,320 39,049,826
Term loans 9 2,000,000 2,000,000 4,000,000
Other liabilities 20,350,873 20,013,388 14,897,756
Total liabilities 62,559,723 60,200,708 57,947,582
Equity
Share capital 25,000,000 25,000,000 25,000,000
Statutory reserve 5,620,965 5,620,965 5,145,049
General reserve 132,367 132,367 132,367
Treasury shares 10 (686,385) (686,385) (686,385)
Treasury shares reserve 218,607 218,607 218,607
Fair value reserve 13,280,980 13,794,104 14,575,092
Other reserve (52,662) - -
Retained eamings 11,884,208 10,234,711 8,329,234

Equity attributable to the equity holders of the Parent

Company 55,398,080 54,314,369 52,713,964
Non-controlling interests 71,214 15,959 22,453
Total equity 55,469,294 54,330,328  52,736417
TOTAL LIABILITIES AND EQUITY 118,029,017 114,531,036 110,683,999

Sheikh / Mohammed Jarrah Sabah Al-Sabah
Chairman Vice Chairman

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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Warba Insurance and Reinsurance Company K.S.C.P. and its Subsidiary

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
For the period ended 30 September 2026

Notes

OPERATING ACTIVITIES
Profit for the period before tax
Adjustments to reconcile profit for the period before tax to net cash
Sflows:
Depreciation of property and equipment
Investment income
Provision of employees’ end of service benefits

N

Working capital changes:
Other assets
Reinsurance contract assets
Insurance contract liabilities
Other liabilities

Cash flows from (used in) operations
Employees’ end of service benefits paid
Taxes paid

Net cash flows from (used in) operating activities

INVESTING ACTIVITIES

Net movement in time deposits

Purchase of financial assets at fair value through profit or loss
Purchase of property and equipment

Proceeds from sale of financial assets at fair value through profit or

loss
Proceeds from sale of financial assets at fair value through other

comprehensive income

Proceeds from sale of property and equipment
Investment income received

Net cash flows (used in) from investing activities

FINANCING ACTIVITIES
Cash dividends paid 11

Net cash flows used in financing activities

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AS AT 30 SEPTEMBER 7

Nine months ended

30 September

2026 2025

KD KD
5,546,087 3,828,991
180,656 182,303
(2,178,822)  (3,463,800)
179,392 140,003
3,727,313 687,497
707,716 (36,957)
(176,918)  (1,636,508)
2,021,530 2,374,128
187,349  (5,355,956)
6,466,990  (3,967,796)
(93,532) (49,609)
(283,145) (247,979)
6,090,313  (4,265,384)
(976,000) 382,237
(7,058,095)  (5,821,699)
(125,938) (20,720)
2,142,416 12,976,479
- 1,501,119

3,536 -

1,918,701 2,426,795
(4,095,380) 11,444,211
(3,546,576)  (2,823,050)
(3,546,576)  (2,823,050)
(1,551,643) 4,355,777
8,323,621 5,958,187
6,771,978 10,313,964

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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Warba Insurance and Reinsurance Company K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2026

1 CORPORATE INFORMATION

The interim condensed consolidated financial information of Warba Insurance and Reinsurance Company
K.S.C.P. (the “Parent Company”) and its subsidiary (collectively, the “Group™) for the nine months ended 30
September 2026 was authorised for issue in accordance with a resolution of the board of directors of the Parent
Company on 8 November 2026.

The shareholders of the Parent Company at the annual general assembly meeting (“AGM”) held on 25 March
2026 approved the consolidated financial statements for the year ended 31 December 2025. Dividends proposed
and paid by the Group for the year then ended are provided in Note 11.

The Parent Company was incorporated as a Public Kuwaiti Shareholding Company in the State of Kuwait in
accordance with the Amiri Decree of October 24, 1976.

The primary objectives of the Parent Company are to underwrite life and non- life insurance risks such as fire,
general accidents, marine and aviation and others; lend funds which resulted from issuance of insurance policies
and to invest in permitted securities.

During the period, the Parent Company subscribed to an increase of KD 700,000 in the share capital of its
subsidiary, WAPMED TPA Services Company K.S.C.C. The change in the Group's ownership interest, without
loss of control, was accounted for as an equity transaction, resulting in a decrease of KD 52,662 in other reserve

and a corresponding increase in non-controlling interests.
2.1 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES

The interim condensed consolidated financial information for the nine months ended 30 September 2026 has been
prepared in accordance with International Accounting standard 34 “Interim Financial Reporting”.

The Group has prepared the interim condensed consolidated financial information on the basis that it will continue
to operate as a going concern.

The interim condensed consolidated financial information do not include all the information and disclosures required
in the annual consolidated financial statements, and should be read in conjunction with the Group’s annual
consolidated financial statements as at 31 December 2025.




Warba Insurance and Reinsurance Company K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2026

2.2 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE GROUP

The accounting policies adopted in the preparation of the interim condensed consolidated financial information are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year
ended 31 December 2025, except for the adoption of new amendments to IFRS Accounting Standards effective as
of 1 January 2026.

The Group has not early adopted any standard, interpretation or amendment that has been issued but is not yet
effective.

Classification and Measurement of Financial Instruments — Amendments to IFRS 9 and IFRS 7
In May 2024, the TASB issued Amendments to IFRS 9 and TFRS 7, Amendments to the Classification and
Measurement of Financial Instruments (the Amendments). The Amendments include:

»  Clarifications of the requirements for recognition and derecognition of financial assets and financial liabilities.
In particular, a financial liability is derecognised on the ‘settlement date’ and an accounting policy choice is
introduced (if specific conditions are met) to derecognise financial liabilities settled using an electronic payment

system before the settlement date.

»  Additional guidance on how the contractual cash flows for financial assets with environmental, social and
corporate governance (ESG) and similar features should be assessed.

»  Clarifications on what constitute ‘non-recourse features’ and what are the characteristics of contractually linked

instruments.
»  The introduction of disclosures for financial instruments with contingent features and additional disclosure
requirements for equity instruments classified at fair value through other comprehensive income (OCI).

The amendments did not have a material impact on the Group’s interim condensed consolidated financial
information.

Other amendments and improvements to IFRS Accounting Standards which are effective for annual accounting
period starting from 1 January 2026 did not have any material impact on the accounting policies, financial position
or performance of the Group.
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Warba Insurance and Reinsurance Company K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2026

4 NET INVESTMENT INCOME

Three months ended Nine months ended
- 30 September 30 September
2026 2025 2026 2025
KD KD KD KD
Dividend income 1,750 12,000 1,036,563 1,234,098
Interest income 553,690 356,378 1,527,901 1,266,214
Unrealised (loss) gain on financial assets at
fair value through profit or loss (317,875) 486,209 (675,842) 800,189
Realised (loss) gain from sale of financial
assets at fair value through profit or loss - (1,505) 88,167 (11,660)
Share of results of an associate 58,509 34,768 202,033 174,959
296,074 887,850 2,178,822 3,463,800
Investment expense (173,847) (183,155) (489,968) (639,670)
122,227 704,695 1,688,854 2,824,130

5 BASIC AND DILUTED EARNINGS PER SHARE (EPS)

Basic EPS amounts are calculated by dividing the profit for the period attributable to equity holders of the Parent
Company by the weighted average number of ordinary shares outstanding during the period (excluding treasury
shares). Diluted EPS is calculated by dividing the profit attributable to ordinary equity holders of the Parent
Company by the weighted average number of ordinary shares outstanding during the period (excluding treasury
shares) plus the weighted average number of ordinary shares that would be issued on conversion of all the dilutive
potential ordinary shares into ordinary shares. As there are no dilutive instruments outstanding, basic and diluted
garnings per share are identical.

Three months ended Nine months ended
30 September 30 September

2026 2025 2026 2025
Profit for the period attributable to the equity
holders of the Parent Company (KD) 2,604,502 895,616 5,300,943 3,631,398
Weighted average number of ordinary shares
outstanding during the period (excluding
treasury shares) (shares) 243,429,756 243,429,756 243,429,756 243,429,756
Basic and diluted EPS 10.7 Fils 3.68 Fils 21.78 Fils  14.92 Fils

There have been no other significant transactions involving ordinary shares or potential ordinary shares between
the reporting date and the authorisation date of this interim condensed consolidated financial information.

6 TERM DEPOSITS

Term deposits represent deposits with banks whose original maturity period exceeds three months from date of
deposit.

Term deposits include KD 1,800,000 held in the State of Kuwait under lien in favour of the Insurance Regulatory
Unit (“IRU”) in accordance with the insurance regulations of the State of Kuwait (31 December 2025: KD
1,800,000 and 30 September 2025: KD 1,800,000). The effective interest rate on term deposits ranged from 3.75%
to 4.63% per annum (31 December 2025: 3.625% to 4.63% and 30 September 2025: 3.63% to 4.90%).
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Warba Insurance and Reinsurance Company K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2026

7 CASH AND CASH EQUIVALENTS

For the purpose of the interim condensed consolidated statement of cash flows, cash and cash equivalents are

comprised of the following:

Cash on hand

Cash held in investment portfolios

Short-term deposits with original maturities of three months or
less

Bank balances

8 FINANCIAL INSTRUMENTS

Financial assets at fair value through profit or loss
Quoted financial assets
Ungquoted financial assets

Financial assets at fair value through other comprehensive

income
Quoted financial assets
Unquoted financial assets

(Audited)
30 September 31 December 30 September
2026 2025 2025
KD KD KD
4,341 4,841 4,792
1,465,762 2,248,491 3,477,247
250,000 - -
5,051,875 6,070,289 6,831,925
6,771,978 8,323,621 10,313,964
(Audited)

30 September 31 December 30 September
2026 2025 2025
KD KD KD
24,702,737 20,009,550 14,064,983

4,207,695 4,572,878 7,032,308
28,910,432 24,582,428 21,097,291
24,271,012 24,808,981 24,758,306

1,438,872 1,420,904 12,352,673
25,709,884 26,229,885 37,110,979
54,620,316 50,812,313 58,208,270

The hierarchy for determining and disclosing the fair values of financial instruments by valuation techniques is

presented in Note 15.

9 TERM LOAN

The term loan carries a floating interest rate of 1% per annum above CBK discount rate (31 December 2025: 1%
per annum above CBK discount rate and 30 September 2025: 1% per annum above CBK discount rate). The term
loan is repayable in 2027. The Parent Company complied with all covenants attached to the borrowing throughout

the period and as at the reporting date.
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Warba Insurance and Reinsurance Company K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2026

10 TREASURY SHARES

(Audited)
30 September 31 December 30 September
2026 2025 2025
Number of shares 6,570,244 6,570,244 6,570,244
Percentage to issued shares (%) 2.63% 2.63% 2.63%
Market value (KD) 1,123,512 1,149,793 1,169,503

Amount of KD 686,385 (31 December 2025: KD 686,385 and 30 September 2025: KD 686,385) equivalent to
the cost of purchase of the treasury shares have been earmarked as non-distributable from reserves and retained
earnings throughout the holding period of treasury shares.

The weighted average market price of the Parent Company’s shares for the period ended 30 September 2026 was
171 Fils per share (31 December 2025: 175 Fils per share and 30 September 2025: 178 Fils per share).

11 ANNUAL GENERAL ASSEMBLY

The shareholders annual general assembly held on 25 March 2026 approved the audited consolidated financial
statements of the Group for the year ended 31 December 2025 and the Board of Directors' proposal to distribute
cash dividends of 15 fils per share (31 December 2024: 12 fils per share) to the shareholders of the Parent
Company, excluding treasury shares. The dividends were paid on 29 April 2026.
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Warba Insurance and Reinsurance Company K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2026

13 RELATED PARTY DISCLOSURES

The Group has entered into various transactions with related parties, i.e. Major sharcholders, Board of directors,
key management personnel, associate and other related parties in the normal course of its business principally
comprising insurance contracts, investments, deposits and financing arrangements. Pricing policies and terms of
these transactions are approved by the Group's management and, where required, by the Board of Directors and
the shareholders at the AGM.

Balances included in the interim condensed consolidated statement of financial position:

Parent Entities under (Audited)
company’s common 30 September 31 December 30 September
shareholders control 2026 2025 2025
KD KD KD KD KD

Insurance activities
Premiums receivable 46,063 5,137,060 5,183,123 4,601,074 4,728,655
Claims payable - 1,233,056 1,233,056 1,177,236 639,482
Investment activities
Financial assets at fair value through
profit or loss - 20,221,743 20,221,743 17,677,153 11,519,769
Financial assets at fair value through -
other comprehensive income 25,556,885 25,556,885 26,076,885 30,630,980
Investment in associate - 4,037,422 4,037,422 3,957,012 3,840,140
Term deposits - 24,486,000 24,486,000 22,010,000 9,860,000
Cash and cash equivalents - 4,617,087 4,617,087 6,794,610 7,901,152
Other liabilities* - 12,579,496 12,579,496 11,579,811 7,360,993

* Other liabilities include margin financing of KD 12,579,496 (31 December 2025: KD 11,579,811 and 30
September 2025: KD 7,360,993) obtained from a third-party financial institution through a related party,
carrying an average interest rate of 4.59% per annum (31 December 2025: 4.24% and 30 September 2025:
4.57%).

Transactions included in the interim condensed consolidated statement of profit or loss:

Three months ended Nine months ended
30 September 30 September
2026 2025 2026 2025
KD KD KD KD
Premiums written 247,519 256,445 1,647,967 1,456,652
Claims paid - entities under common contro} 322,682 75,317 862,264 785,428
Dividend income - - 989,778 1,059,946
Interest income 511,698 282,574 1,380,293 1,012,524
Share of results of associate 58,509 34,768 202,033 174,959
Finance cost (under investment expense) 136,338 133,417 377,287 479,136
Compensation to key management personnel:
Three months ended Nine months ended
30 September 30 September
2026 2025 2026 2025
KD KD KD KD
Short term employees’ benefits 214,606 179,827 845,430 788,202
Employees’ end of service benefit 9,242 8,261 33,256 24,061
223,848 188,088 878,686 812,263
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Warba Insurance and Reinsurance Company K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2026

14 CAPITAL COMMITMENTS AND CONTINGENCIES

(Audited)
30 September 31 December 30 September
2026 2025 2025
KD KD KD
Letters of guarantee 1,573,714 1,526,214 1,535,914

Legal contingencies

The Group has outstanding legal case, where the customer is claiming an amount of KD 1.8 million. A preliminary
verdict has been issued in the Group’s favor rejecting the customer’s claim. The customer appealed on 15 July
2019, and the appeal verdict issued on 13 January 2021 was in favor of the Group as well. The customer filed an
appeal before the Court of Cassation who then transferred the case to the Court of First Instance.

On 24 July 2023, a preliminary verdict was issued in favor of the customer. The Group appealed the verdict, and
a hearing was scheduled on 13 November 2023 which was then transferred to the Department of Experts in the
Ministry of Justice on 13 May 2025, then scheduled for a hearing on 16 September 2025 then it was rescheduled
to 26 October 2025 to hear the expert committee conclusion. On 26 October the expert committee concluded that
the total amount due from Parent Company is KD 106,214. After settling the accounts, the committee confirmed
that the Parent Company remains liable for the same amount: KD 106,214, on 23 June 2026 the final verdict was
issued against the company, and an amount of KD 106,214 was paid to the ministry of justice on 02 July 2026.

Further, during the period ended 30 September 2026, based on the latest Ministry of Justice case status obtained,
the case file was closed on 5 July 2026 and subsequently reopened on 6 July 2026. Subsequently, the case was
registered with the Administrative Chamber of Cassation under Case No. 1607 of 2026 on 17 August 2026,
followed by an announcement in a session on 19 August 2026, the legal counsel advised the based on the final
verdict issued the parent company will not be liable for any claim. The Group maintains a provision of KD 300,000
in respect of this case, which management, based on independent legal advice, considers adequate. The maximum
exposure to the Group is the claimed amount of KD 1.8 million, together with legal interest at the rate of 7%
annually, less the amount already settled.

The Group quoted shares with a carrying value of KD 5,795,572 (31 December 2025: KD 5,918,173 and 30
September 2025: KD 6,073,330) are subject to a lien in favour of the Insurance Regulatory Unit (“IRU”).

The Group is subject to litigation in the normal course of its business. The Group, based on independent legal advice,
does not believe that the outcome of these legal cases will have a material impact on the Group’s interim condensed
consolidated financial information.

15 FAIR VALUE MEASUREMENT
Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of investment assets, term deposits, cash and cash equivalent and other assets. Financial
liabilities consist of term loans and other liabilities.

The fair values of financial instruments that are not measured at fair value, principally term deposits, other assets,
term loans and other liabilities, are not materially different from their carrying values due to their short-term nature
or floating interest rates. The Group uses the following hierarchy for determining and disclosing the fair values of
financial instruments by valuation technique:

» Level 1: quoted (unadjusted) prices in an active market for identical assets and liabilities.
» Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are

observable, either directly or indirectly; and
» Level 3: other techniques which use inputs which have a significant effect on the recorded fair value are not

based on observable market data.
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Warba Insurance and Reinsurance Company K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2026

15 FAIR VALUE MEASUREMENT (continued)
During the period ended 30 September 2026, there were no transfers between Level 1, Level 2 and level 3 fair
value measurements, and no transfers into and out of Level 3 fair value measurements. The fair values of financial

assets and liabilities not carried at fair value, including term deposits, are not materially different from their
carrying values at the reporting date.

The following table provides the fair value measurement hierarchy of the Group’s assets carried at fair value.

Fair value measurement using

Level 1 Level 2 Level 3 Total
30 September 2026 KD KD KD KD
Financial assets at FVPL 24,702,737 1,508,466 2,699,229 28,910,432
Financial assets at FVOCI 24,271,012 - 1,438,872 25,709,884
Financial assets measured at fair value 48,973,749 1,508,466 4,138,101 54,620,316

Fair value measurement using

Level 1 Level 2 Level 3 Total
31 December 2025 (audited) KD KD KD KD
Financial assets at FVPL 20,009,550 1,873,374 2,699,504 24,582,428
Financial assets at FVOCI 24,808,981 - 1,420,904 26,229,885
Financial assets measured at fair value 44,818,531 1,873,374 4,120,408 50,812,313

Fair value measurement using

Level 1 Level 2 Level 3 Total
30 September 2025 KD KD KD KD
Financial assets at FVPL 14,064,983 1,732,804 5,299,504 21,097,291
Financial assets at FVOCI 24,758,306 - 12,352,673 37,110,979
Financial assets measured at fair value 38,823,289 1,732,804 17,652,177 58,208,270

The following table shows a reconciliation of the opening and closing amount of level 3 financial assets which
are recorded at fair value:

As at Remeasurement Remeasurement As at
1 January recognised in recognised in Net purchases 30 September
30 September 2026 2026 ocCrT profit or loss and disposals 2026
KD KD KD KD KD

Financial assets FVOCI:
Ungquoted equity securities 1,420,904 17,968 - - 1,438,872
Financial assets at FVPL:
Unquoted bonds 2,699,504 - 275) - 2,699,229

4,120,408 17,968 (275) - 4,138,101
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Warba Insurance and Reinsurance Company K.S.C P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2026

15 FAIR VALUE MEASUREMENT (continued)

As at Remeasurement Remeasurement As at
1 January recognised in  recognised in  Net purchases 31 December
31 December 2025 (audited) 2025 ocl profit or loss and disposals 2025
KD KD KD KD KD
Financial assets FVOCI:
Unquoted equity securities 11,946,615 411,788 - (10,937,499) 1,420,904
Financial assets at FVPL:
Ungquoted bonds 5,299,504 - - (2,600,000) 2,699,504
17,246,119 411,788 - (13,537,499) 4,120,408
As at Remeasurement Remeasurement As at
1 January recognised in  recognised in  Net purchases 30 September
30 September 2025 2025 ocI profit or loss and disposals 2025
KD KD KD KD
Financial assets FVOCI:
Unquoted equity securities 11,946,615 406,058 - - 12,352,673
Financial assets at FVPL:
Unquoted bonds 5,299,504 - - - 5,299,504
17,246,119 406,058 - - 17,652,177

Reconciliation of recurring fair value measurement categorized within level three of the fair value hierarchy:
Set out below are the significant unobservable inputs to valuation as at 30 September 2026:

Significant
Valuation unobservable Sensitivity of the input to
technique inputs Range [fair value
An increase or (decrease) by
10% in the discount for lack of
marketability would result in
Unquoted equity Price to book Discount for lack of (decrease) or increase in fair
securitics value marketability (DLOM) 10% value by KD 160 thousand.
Price to book multiple
"Represents  amounts An increase or (decrease) by
used when the Group has 10% in the price to book
determined that market multiple would result in
participants would use increase or (decrease) in fair
Unquoted equity Price to book such multiples when value by KD 144 thousand.
securities value pricing the investments”  10%

Ungquoted debt securities classified within level 3 are valued using a yield-based approach, applying a credit spread
over the benchmark rate determined at the most recent annual valuation and updated for changes in market interest
rates and issuer credit quality. an increase (decrease) of 100 basis points in the credit spread would result in a
decrease (increase) in their fair value of KD 3 thousand (31 December 2025: KD 3 thousand).
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Warba Insurance and Reinsurance Company K.S.C.P. and its Subsidiary

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2026

16 IMPACT OF GEOPOLITICAL ESCALATION RISK AND RELATED UNCERTAINTY

The Group operates in a global and regional economic environment that continues to be affected by heightened
geopolitical tensions in the Middle East. Recent developments in the region have increased uncertainty in
financial markets, energy supply and costs, regional security conditions, and global trade routes. The wider
regional impact of these events may affect economic conditions relevant to various sectors. Management has
assessed the potential impacts of the geopolitical situation on the Group’s operations and financial position, taking

into consideration:

» Macroeconomic conditions, including inflationary pressures, interest rate volatility, and economic growth
trends that may influence cost of claims and reserving.

» Market liquidity risk, including the ability to realise investments at quoted or observable market prices in
periods of heightened volatility.

» Counterparty and credit risk, particularly for investments in debt instruments, funds, or structured products and
reinsurance whose underlying counterparties may be affected by adverse economic conditions.

» Foreign exchange risk, arising from increased currency volatility in markets linked to the region.

As at the reporting date, the Group has not experienced any material disruption. Most of the issued policies come
with a standard war exclusion clause. Policies providing war cover are substantially reinsured, and the Group's
retained exposure under these policies is not significant that policies under, marine segment which is the reason
for increase of premium and ceded to reinsurance. Accordingly, management has not identified any material
adverse impacts on the core business or valuation of the property or investment portfolios that require specific
adjustment beyond those reflected in observable market prices and valuation inputs.

In assessing the carrying values of non-financial assets, management has not identified any indicators of
impairment requiring recognition at the reporting date. However, future adverse developments in the geopolitical
environment may result in changes to key valuation assumptions.

The Group maintains liquidity buffers and capital resources that management considers sufficient to meet its
commitments and operating expenses as they fall due. The Group has assessed the potential impact of adverse
market movements on its ability to realise investments or access funding, including under stressed market
scenarios. No breaches of liquidity thresholds, investment restrictions, or capital management policies were
identified as at the reporting date.

Management has also considered the impact of these events on the Group’s ability to continue as a going concern
and concluded that the going concern basis remains appropriate. The geopolitical situation remains dynamic, and
the extent and duration of potential impacts on global financial markets are uncertain, Management continues to
monitor developments closely and will reflect any material impacts in future valuations, risk disclosures, and

financial reporting as appropriate.
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