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Saudi National Bank 3Q26 Earnings Summary

SNB'’s 3Q26 results were flat Y/Y as NIM led NSCI was offset by a fall in non-interest income (NII).
SNB and RJHI, both saw NIM led double digit NSCI growth, offset by lower NIl due to a fall in
investment income. The difference was RJHI's NIM and NII was significantly stronger than SNB.
While cost control led to a sequential decline in OPEX, higher provisioning offset the impact on
the bottom line. Q/Q loan growth too mirrored RJHI's 3%. SNB had stated in its 2Q26 call that it
was willing to forego margins to remain competitive. The bank currently trades with a PBV of 1.1x
vs. a sector average of 1.4x. Our 3-year forward average RoE expectation (post-AT1 cost) stands
at 12.8%.

The 4bps increase in CoR was ahead of our forecast. We would like to see if there was an increase
in overlays or if this was a recovery timing related issue. Next quarter, NIM is expected to decline
due to the rate hike in September (liabilities reprice faster than assets), leading to a strong
possibility of CIR downgrade which is unlikely to be offset by investment income given
expectations of the Fed delivering another rate hike.

Rating and Target Price:
We are Hold rated on SNB with a target price of SAR 45.0 (23.2% upside).
Results vs. Consensus:

e Total income came in line with estimates.
e Netincome came in line with estimates.

Key highlights

e NSCl rose 10% Y/Y and 2% Q/Q to SAR 8.05bn led by 762% Y/Y and 52% increase Q/Q ain
net investment income, while net financing income rose 5% Y/Y but was flat Q/Q.

e Reported NIM rose 13bps Y/Y but fell 9bps Q/Q to 2.93% in 3Q26.

o NIl fell 18% Y/Y and 14% Q/Q to SAR 2.31bn. The Q/Q fall came from came from lower net
exchange income (-4.9%) and total investment gains/income (-35.1%)).

e Total operating income rose 2% Y/Y but fell 2% Q/Q to SAR 10.37bn.

e Operating expenses, ex provisions, stood at SAR 2.72bn, up 9% Y/Y from higher salaries and
employee-related expenses (+1.3%), depreciation and amortization (+41.3%), and other
general and administrative expenses (+13.2%), but down 3% Q/Q, reflecting ongoing cost
optimization initiative. Consequently, the cost-to-income ratio (CIR), ex provisions, increased
164bps Y/Y but eased 16bps Q/Q to 26.2%.

e  Credit impairment provisions rose 40% Y/Y and 25% Q/Q to SAR 323mn due to higher net
impairment charges. Cost of risk rose 4bps Y/Y and 3bps Q/Q to 0.17%.

e Netincome was flat Y/Y but down 2% Q/Q to SAR 6.45bn in 3Q26. In 9M26 it rose 5% Y/Y to
SAR 19.48bn led by an NSCI driven (+8%) growth in total income (+5%) and 97% decline in
provisions, partially offset by higher opex (+4%).

e Lending assets rose 5% Y/Y and 3% Q/Q to SAR 758.10bn, while customer deposits rose 5%
Y/Y but fell 4% Q/Q to SAR 669.86bn. Subsequently, headline LDR eased 21bps Y/Y but
widened 724bps Q/Q to 113.2%.

e Total assets were up 5% Y/Y (+1% Q/Q) to SAR 1.26tn led by loans and advances and
investment book (+2% Y/Y, +1% Q/Q).

e Core interest-earning assets rose 4% Y/Y and 2% Q/Q, accounting for 85.7% of total assets in
3Q26, down 72bps Y/Y but up 44bps Q/Q.

e Reported RoTCE fell 160bps Y/Y and 90bps Q/Q to 15.9%, while RoTA fell 10bps, both Y/Y
and Q/Q to 2.1%.

e Balance sheet leverage was relatively stable at 6.0x in 3Q26, vs. 5.8x in 2Q26 and 6.1x in 3Q25.
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3Q26 Snapshot:

SAR min

Net income from Financing
Net income from Investments
Net Interest Income
Non-Interest Income

Total Income

Operating Expenses

Total provisions

Income before Zakat

Net Income

EPS

Assets

Investments

Loans & Advances

Deposits

Shareholders’ Equity
Reported RoTCE (%)
Reported RoTA (%)

Simple LDR (%)

Assets to Equity (x)

Credit impairment prov/ loans (%)

SAR min unless otherwise specified

Core Interest Eaming Assets (CIEA)
Reported NIM (%)

Cost/income (%)

CIEA to total Assets (%)

Source: Company Announcement

2Q26

7.056

7,895
2,688
10,583
2,790
258
7,424
6,606

1,244 688
322,219
739,563
698,170
214,335

16.80
220
105.9

014

2Q26

1,061,782
3.02
244
853
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1Q26

7.138
358
7,49
2154
9,650
2,801
578
7,289
6,423
1.07
1,228 496
323,201
732,668
665 462
214,17
16.70
220
101
57
0.32)

1Q26

1,055,859
2385
269
8569
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2Q25

6,733
351
7,084
2426
9,510
2,765
-170
5,865
6,137
1.02
1,200,998
315,460
714,839
658,675
197,278
17.40
210
108.5
61
(0.10)

2Q25

1,030,299
279
269
858

2Q23

5,957
565
6,522
1,972
8,494
2,607
76
5,795
5,016
0.84
996,205
264,827
577,849
502,209
170,178

2Q23

842 676
NA
307
646

Q%

-1%
134%
5%
25%
10%
0%
NM
2%
3%

0%

10 bps
00 bps
-417 bps
1%

46 bps

Q%

1%

17 bps
-250 bps
-64 bps

Y/Y %

139%
1%

3-yr

CAGR/bps
6%
14%
%
11%
8%
2%
50%
9%
10%
10%
8%
%
9%
5%
8%
NA
NA
997 bps
0%
09 bps

3-yr
CAGR/bps
1%
NA
-629 bps
72 bps

1,244 688
322,219
739,563
598,170
214,335

16.9
22
105.9
58
(0.09)

1H26

1,061,782
294
256
863

1H25

1,030,299
29
266
858
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Rating Framework

Buy

Shares of the companies under coverage in this report are expected to outperform relative to the sector or the broader market.

Hold
Shares of the companies under coverage in this report are expected to perform in line with the sector or the broader market.
Sell

Shares of the companies under coverage in this report are expected to underperform relative to the sector or the broader
market.

Important Disclaimer

BSF Capital is a Saudi closed joint stock company operating under a license issued by the Capital Market Authority (CMA), License No. (11153-
37), Unified Number 7001522544, Head Office: 8092 King Fahd Road, Riyadh 12313-3735, Kingdom of Saudi Arabia.

The information and materials contained in this advertisement are provided for general information purposes only and do not constitute a
recommendation, investment advice, an offer or invitation to purchase or sell any security. They should not be relied upon as the sole basis
for making any investment decision. Although such information has been obtained from sources believed to be reliable, BSF Capital does
not warrant its completeness, accuracy or freedom from error.

Investing in securities involves risks, and the prices of securities may fluctuate, which may result in the investor losing part or all of the
invested capital. Past performance of any security is not necessarily indicative of, nor a guarantee of, its future performance.

Certain securities may not be suitable for all investors. Securities denominated in foreign currencies may also be affected by fluctuations in
exchange rates. Certain securities may be illiquid or difficult to sell or liquidate, and their prices may be subject to significant fluctuations
depending on the nature of the security.

Before making any investment decision, investors should carefully review the relevant offering documents or other documents relating to
the relevant security, particularly the risk disclosures, terms and conditions, fees and expenses, assess the suitability of the investment in light
of their investment objectives and financial circumstances, and consider their ability to bear the associated risks. Investors should seek
independent advice from a financial or legal adviser where necessary.

BSF Capital conducts risk assessments and provides investment and brokerage services. It may also provide investment services, or such
services may be provided by companies with which it deals in securities. Such companies may be owned by BSF Capital, may own an interest
in BSF Capital, or may be companies in which BSF Capital has an interest. Certain products and securities referred to in this advertisement
may also be subject to applicable fees and taxes.

Saudi Fransi Capital
(Closed Joint Stock Company Owned by Banque Saudi Fransi)

Authorized and regulated under Capital Market Authority license 11153-37. The company is operating under commercial registration
1010231217 with a paid-up capital of SAR 500,000,000.

Head Office
8092 King Fahd Road | Riyadh 12313-3735 | Kingdom of Saudi Arabia

Mailing Address
P.O. Box 23454 Riyadh 11426 | Kingdom of Saudi Arabia
Tel: +966 11 282 6666 | 800 125 9999

www.bsfcapital.sa
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