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1. ACTIVITIES 
Arabian United Float Glass (The “Company”), is a Joint stock Company “Listed” registered in the Riyadh, 
Kingdom of Saudi Arabia under the Commercial Registration No. 1010221369 (Unified number 
7001515936), dated 20 Jumada Al-Akhir 1427H (corresponding to July 16, 2006) The Company has been 
established under Ministry of Trade decree was formed pursuant to the ministerial resolution No. (157), 
dated 2 Jumada Al-Akhirah 1427H corresponding to September 28, 2006. Based on the Extraordinary 
General Assembly meeting held on 24 Ramadan 1442 AH (corresponding to 6 May 2021), the General 
Assembly voted unanimously with a 97.06% attendance rate to register and directly list the company’s 
shares on the parallel market (Nomu). The company announced on the Saudi Stock Exchange (Tadawul) 
that the shares of Arab United Flat Glass Company were listed and began trading on the Nomu market - the 
parallel market, effective from 15 Rabi’ al-Awwal 1446 AH, corresponding to 18 September 2024.  
 
The main address registered with the Company is Al Thumama Road, Al Rabie District, P.O. 13316, 
Riyadh, Kingdom of Saudi Arabia, the Company's branch is located in Yanbu Al-Sinaiyah, light industries 
area. 
 
The principle activities of the Company include manufacturing of wooden pallets, manufacturing of mirror 
glass, manufacturing of fiberglass, including (glass wool, etc.) 
 
The Company has a branch (Branch of Arabian United Float Glass Company) in Yanbu Industrial City, and 
its activity is in the production of float glass, mirrors and pattern glass, manufactured under Industrial 
License No. (1524) dated 2 Rajab 1435H. 
 

 Branch City Unified Number Date of CR 
Float Glass Company Main branch Riyadh 7001515936 20 Jumada al-Thani 

1427 AH 
Branch of Arabian 
United Float Glass 

Company 

Branch Yanbu Industrial City 7011574410 19 Rabi' al-Awwal 
1428 AH 

 
2. BASIS OF PREPARATION 

 
2/1 Statement of compliance  
These interim condensed financial statements for the nine-month period ended 30 September 2026 have 
been prepared in accordance with IAS 34, “Interim Financial Reporting,” as endorsed in the Kingdom of 
Saudi Arabia and other standards and pronouncements issued by SOCPA. They should be read together 
with the Company’s latest annual financial statements for the year ended 31 December 2025. They do not 
include all information and disclosures required in annual IFRS financial statements; selected accounting 
policies and explanatory notes are included to explain events and transactions significant to understanding 
changes in the Company’s financial position and performance since 31 December 2025. 
 
The accounting policy applied in preparation of Interim Condensed financial statements are identical with these policies 
applied in preparation of annual financial statement of the Company for the year then ended at 31 December 2025. 

 
2/2 Basis of Measurement 
The interim condensed financial statements have been prepared on a historical cost basis, unless it is allowed by the IFRS 
to be measured at other valuation method. 
 
The preparation of interim condensed financial statements in conformity with IFRS requires management to make 
judgements, estimates and assumptions that affect the application of accounting policies and reported amounts in the 
financial statements. The estimate which is significant to the financial statements are disclosed in the annual financial 
statement for the year ended 31 December 2025. 
 
2/3 Functional and presentation currency 
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Items included in the interim condensed financial statements of the Company are measured using the currency of the 
primary economic environment in which the Company operates (‘the functional currency’). The financial statements are 
presented in Saudi Riyals (SR) that is the presentation and functional currency. 
2. BASIS OF PREPARATION (CONTINUED) 
 
2/4 Critical accounting estimates and judgments 
The preparation of interim condensed financial statements requires management to use judgments and estimates that 
affect the application of accounting policies to the reported amounts of assets, liabilities, income and expenses. Actual 
results may differ from these estimates. 
 
The estimates and assumptions are based on historical experience and factors, including expectations of future events, 
that are considered appropriate in the circumstances and used to extend the carrying period of assets and liabilities that 
are not independent of other sources. Estimates and assumptions are continually evaluated. The accounting estimates 
proven in the period in which the estimates are revised are reviewed in the review period and future periods in the event 
that the changed estimates affect the current and future periods. 
 
The significant judgments made by management in applying the company's accounting policies are consistent with those 
disclosed in the previous year's financial statements. 
 
2/5 Going concern 
The Board of Directors assessed the Company's ability to continue as going concern basis, and concluded that the 
Company has the necessary resources to continue operating for the foreseeable future. In addition, the management did 
not notice any significant cases of uncertainty that might question the Company's ability to continue as an existing entity, 
and therefore the financial statements were prepared on the basis of going concern. 
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3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
3/1 New Standards, Amendments to Standards and Interpretations 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

Amendments 
to standard Description 

Effective from 
accounting period 
beginning on or 

after 
Summary of the standards 

and amendments Management impact 
IFRS 9 and  
IFRS 7 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
IFRS 9 and  
IFRS 7 

Classification 
and 
Measurement 
of Financial 
Instruments  

1 January 2026 The amendments clarify the 
recognition and derecognition of 
financial assets and financial 
liabilities, including settlement 
date accounting for certain 
electronic payment systems. 
They also provide additional 
guidance on assessing 
contractual cash flow 
characteristics of financial 
assets, including contingent cash 
flows arising from 
environmental, social and 
governance (ESG)-linked 
features. The amendments also 
introduce new and updated 
disclosure requirements in IFRS 
7 
 

The amendments have 
been adopted during the 
current period. The 
adoption did not have a 
material impact on the 
Company’s financial 
statements, as the 
Company’s financial 
instruments and settlement 
arrangements were not 
significantly affected. 

Contracts 
Referencing 
Nature-
dependent 
Electricity 

1 January 2026 These amendments modify the 
‘own use’ requirements and 
hedge accounting provisions in 
IFRS 9 for contracts that expose 
entities to variability in 
electricity prices due to 
uncontrollable natural 
conditions such as weather. 
Targeted disclosure 
requirements are introduced in 
IFRS 7. 

The amendments have 
been adopted during the 
current period. The 
adoption did not have a 
material impact on the 
Company’s financial 
statements, as the nature of 
the Company’s operations 
and contractual 
arrangements did not result 
in any significant exposure 
to such contracts. 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
3/2 Standards and amendments issued but not yet effective 
The following standards and amendments have been issued but are not yet effective for the reporting period ended 30 
September 2026, and have not been early adopted by the Company: 
 

 
 
 

Amendments 
to standard Description 

Effective from 
accounting 

period beginning 
on or after Summary of the amendment 

Management 
assessment 

IFRS 18 
 

Presentation 
and Disclosure 
in Financial 
Statements 

1 January 2027 IFRS 18 replaces IAS 1 and 
establishes a new framework for 
the presentation and disclosure of 
financial statements. The 
standard introduces new 
categories for income and 
expenses (operating, investing 
and financing) and requires 
presentation of new subtotals, 
including operating profit or loss 
and profit or loss before financing 
and income taxes. It also 
enhances guidance on 
aggregation and disaggregation, 
introduces disclosure 
requirements for management-
defined performance measures, 
and removes classification 
options for interest and dividends 
in the statement of cash flows.  
 

Management is currently 
assessing the impact of 
IFRS 18. While the 
standard is expected to 
result in changes to 
presentation and 
disclosures, it is not 
expected to have a 
material impact on the 
recognition or 
measurement of the 
Company’s assets, 
liabilities, income or 
expenses. The application 
guidance is disclosed 
below. 
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3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
3/2 Standards and amendments issued but not yet effective (CONTINUED) 
 
Application Guidance for IFRS 18 
The Company is currently assessing the expected impact of the initial application of IFRS 18 on its financial statements, 
particularly with respect to the presentation of the financial statements and the related disclosures. Based on the 
preliminary assessment, the Company does not expect the application of the standard to affect the measurement or 
recognition of assets, liabilities, equity or net profit. However, it is expected to result in changes to the presentation of 
certain line items and disclosures within the financial statements. 
 
IFRS 18, Presentation and Disclosure in Financial Statements, will replace IAS 1, Presentation of Financial Statements, 
and is effective for annual reporting periods beginning on or after 1 January 2027, with earlier application permitted. 
The Company has not early adopted this standard in preparing these condensed interim financial statements. 
 
The key areas currently being assessed by the Company include the following: 
 
• Structure of the statement of profit or loss 
The standard requires income and expenses to be classified into the operating, investing, financing, income taxes and 
discontinued operations categories. It also introduces new mandatory subtotals, including operating profit and profit or 
loss before financing and income taxes. 
 
• Reclassification of certain line items 
The application of the standard may require the reclassification of certain income and expenses, including interest, 
foreign exchange differences, and gains or losses on hedging instruments, based on the nature of the activity or the 
related underlying item, in accordance with the requirements of the standard. 
 
• Management-defined performance measures 
The standard requires management-defined performance measures, where applicable, to be disclosed in a separate note 
together with the required supporting information and reconciliations in accordance with the requirements of the 
standard. 
 
• Aggregation and disaggregation principles 
The standard enhances the requirements for aggregating, classifying, presenting and disclosing information, thereby 
improving the quality of information presented in the primary financial statements and the accompanying notes. 
 
• Consequential amendments to IAS 7 
IFRS 18 introduces consequential amendments to IAS 7, Statement of Cash Flows, requiring entities using the indirect 
method to begin the reconciliation of cash flows from operating activities with operating profit rather than net profit or 
loss for the period. This will result in changes to certain reconciliation items presented in the statement of cash flows. 
 
The amendments also provide updated guidance on the classification of cash flows relating to interest and dividends. 
Based on its preliminary assessment, the Company expects to classify cash flows relating to interest paid within financing 
activities, while interest received and dividends paid will continue to be classified within investing and financing 
activities, respectively, in accordance with the requirements of the standard. 
 
The Company will continue to assess the impact of adopting the standard and will disclose any material effects, if any, 
upon its initial application. 
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4. PROPERTY, PLANT AND EQUIPMENT, NET 
The following is a statement of the net book value of property, plant and equipment: 
 

31 December 2025 
(Audited) 

30 September 2026 
(Unaudited)  

824,944,317 827,686,750 Cost 
1,157,733 1,027,737 Work in Progress 

826,102,050 828,714,487  
   

(378,944,251) (394,868,969) Accumulated depreciation 
447,157,799 433,845,518 Net book value 

 
- During the nine-month period ended 30 September 2026, the Company purchased property, plant and equipment and 

made additions to projects under implementation amounting to SAR 2.6 million (31 December 2025: SAR 7.8 
million). 
 

- During the nine-month period ended 30 September 2026, depreciation expense for property, plant and equipment 
amounted to SAR 15.9 million (30 September 2025: SAR 15.4 million). 
 

- The Company’s buildings, with a net book value of SAR 207.3 million as at 30 September 2026 (31 December 2025: 
SAR 211.6 million), are constructed on land leased from the Royal Commission for Jubail and Yanbu for 35 years, 
renewable. Buildings and leasehold improvements are depreciated over the lease term or their estimated useful lives, 
whichever is shorter. 
 

- No financing charges were capitalized during the period or during a comparative period. 
 
4/1 The following is a statement of projects under implementation: 
 

31 December 2025 
(Audited) 

30 September 2026 
(Unaudited)  

1,157,733 1,027,737 Advance payments to suppliers and other projects 
1,157,733 1,027,737  

 
The estimated total cost of projects under implementation amounted to SAR 2.75 million, of which SAR 1.03 million 
had been incurred. The projects include a water purification unit, building improvements and a monitoring system 
upgrade. Management expects to complete them during the fourth quarter of 2026. 
 
4/2 Impairment of Assets 
Management reviews the carrying amounts of property and equipment on a periodic basis to determine whether there 
are any indications of impairment, in accordance with International Accounting Standard (IAS) 36, Impairment of 
Assets. 
 
During interim financial periods, management’s review is limited to assessing whether there are any significant 
indicators of impairment. If such indicators exist, an impairment test is performed immediately, and any resulting 
impairment loss, if identified, is recognized in the statement of profit or loss. In the absence of any indicators of 
impairment, management performs a detailed impairment assessment of property and equipment annually at the end of 
the financial year to determine the recoverable amount and compare it with the carrying amount of the assets. 
 
During the period ended 30 September 2026, management did not identify any significant indicators of impairment that 
would require an impairment test. Accordingly, no impairment losses on property and equipment were recognized. 
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4.    PROPERTY, PLANT AND EQUIPMENT, NET (CONTINUED) 
 
4/3 Fully Depreciated and Idle Property and Equipment 
As at 30 September 2026, the Company had property and equipment with a historical cost of SAR 29.3 million (31 
December 2025: SAR 27.4 million) that were fully depreciated but remained in use. The Group had no temporarily idle 
property and equipment and no property and equipment held for sale. 
 
4/4 Pledge of Property and Equipment 
No property and equipment was pledged as at 30 September 2026. 
 
 
5. RIGHT OF USE ASSETS AND LEASE LIABILITIES, NET 
The Company leases the factory land from the Royal Commission for Jubail and Yanbu for annual rent of SAR 1,570,275 
over a renewable 35-year term. The lease is accounted for under IFRS 16, “Leases,” using a discount rate of 5%. 
 
5/1 assets balance in addition charged depreciation:  
 

 30 September 2026 
(Unaudited) 

   31 December 2025 
(Audited) 

Cost:      
Balance at the beginning of the period / year   27,449,856      27,449,856 
Balance at end of the period / year  27,449,856   27,449,856 
      
Accumulated Amortizations:      
Balance at the beginning of the period / year   4,741,480    4,116,436 
Amortizations during the period / year   468,783    625,044 
Balance at end of the period / year  5,210,263    4,741,480 
Net Balance at end of the period / year 22,239,593    22,708,376 
 
 
5/2 Lease Liabilities 
The movement on lease liability contracts are as follow: 
 

 30 September 2026 
(Unaudited) 

 31 December 2025 
(Audited) 

Balance as at beginning of the period/year 26,259,990  26,506,449 
Charged during the period/year (finance cost) 983,616  1,323,816 
Transferred on accrued expenses/Paid during the period/year  --  (1,570,275) 
Balance at end of the period / year  27,243,606  26,259,990 
 
 
5/3 lease contracts obligation as presented in the financial statements 
 

 30 September 2026 
(Unaudited) 

 31 December 2025 
(Audited) 

Current portion of lease liabilities 1,316,818  1,311,488 
Non-Current portion of lease liabilities 25,926,788  24,948,502  
 27,243,606  26,259,990 
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5.     RIGHT OF USE ASSETS AND LEASE LIABILITIES, NET (CONTINUED) 
 
5/4 The following are the undiscounted future cash flows of lease liabilities: 
 
30 September 2026 

 Within one 
year 

From 2 to 5 
years 

More than 5 
years 

 
Total 

Undiscounted Lease Payments 1,570,275 7,851,375 48,678,522 58,100,172 
Less:     
Future finance charges (253,457) (1,430,920) (29,172,189) (30,856,566) 
Net Present Value 1,316,818 6,420,455 19,506,333 27,243,606 

 
 
31 December 2025 

Within one 
year 

From 2 to 5 
years 

More than 5 
years 

 
Total 

Undiscounted Lease Payments 1,570,275 7,851,375 48,678,522 58,100,172 
Less:     
Future finance charges (258,787) (1,479,283) (30,102,112) (31,840,182) 
Net Present Value 1,311,488 6,372,092 18,576,410 26,259,990 

 
6. TRADE RECEIVABLES, NET 

 30 September 2026 
(Unaudited) 

31 December 2025 
(Audited) 

Trade receivables  26,019,281 28,258,803 
Provision for expected credit loss  (3,162,007) (3,162,007) 
 22,857,274 25,096,796 

 
6/1 The movement in provision for expected credit losses during the period/year is as follows: 

 30 September 2026 
(Unaudited) 

31 December 2025 
(Audited) 

Balance as at beginning of the period/year 3,162,007 2,801,125 
Formed during the period/year -- 360,882 
Net Balance at end of the period / year 3,162,007 3,162,007 

 
In assessing the recoverability of trade receivables, the Company considers any changes in the credit quality of trade 
receivables from the date credit was initially granted up to the end of the reporting period. Credit risk is limited due to 
the fact that the customer base is large and non-concentrated. 
 
As at the reporting date, management assessed the expected credit loss allowance for trade receivables in accordance 
with IFRS 9, Financial Instruments, using the expected credit loss approach based on an analysis of the ageing of 
receivables and historical default experience, adjusted to reflect relevant forward-looking information, taking into 
consideration the credit period granted to customers from the invoice date. The allowance was calculated on net 
unsecured receivables after excluding balances covered by existing guarantees to the extent covered by those 
guarantees, as management considers the risk of non-collection of such balances to be limited. 
 
Based on the customers’ sales volumes during the current period and the comparative period, no individual customer 
accounted for 10% or more of total sales. Accordingly, the Company is not exposed to significant sales concentration 
risk, as it maintains a diversified customer base across different geographical locations and business sectors, both within 
and outside the Kingdom of Saudi Arabia, thereby reducing its reliance on a limited number of customers. 
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6. TRADE RECEIVABLES, NET (CONTINUED) 
 
6/2 The following is an analysis of the aging of trade receivables: 

 

Duration 

30 September 2026 

Balance 
Secured 
balances 

Receivables 
subject to ECL 

Expected credit 
losses 

Not due 17,967,646 6,884,952 11,082,694 242,660 
From 1 to 90 days 4,220,947 1,405,276 2,815,671 139,152 
From 91 to 180 days 448,432 61,620 386,812 177,784 
Over 181 Days 3,382,256 126,695 3,255,561 2,602,411 

 26,019,281 8,478,543 17,540,738 3,162,007 
 

Duration 

31 December 2025 

Balance 
Secured 
balances 

Receivables 
subject to ECL Expected credit losses 

Not due 21,002,326  10,441,552 10,560,774 231,232 
From 1 to 90 days 3,802,094 2,304,945 1,497,149 73,990 
From 91 to 180 days 68,042  -- 68,042 31,273 
Over 181 Days 3,386,341  -- 3,386,341 2,825,512  
 28,258,803  12,746,497 15,512,306 3,162,007 

 
The secured receivables amounted to SAR 8.4 million as at 30 September 2026 (31 December 2025: SAR 12.8 million) 
The secured receivables were excluded from trade receivables when calculating expected credit losses (ECL), resulting 
in a net balance subject to ECL assessment of SAR 17.5 million (2025: SAR 15.5 million), classified according to their 
ageing. 
 

The Company holds promissory notes from certain customers amounting to SAR 6.3 million, which were not considered 
as collateral in calculating expected credit losses (2025: SAR 4.5 million). Management considers the impact of credit 
losses on the interim condensed financial statements immaterial; accordingly, no amount has been recorded. 
 
7. INVENTORY, NET 

 30 September 2026 
(Unaudited) 

31 December 2025 
(Audited) 

Finished goods 49,590,580 42,150,972 
Raw materials 21,557,805 27,182,433 
Packaging and consumables materials 6,862,946 10,306,039 
Spare parts 15,088,525 14,277,210 
Work in process 1,508,506 1,629,329 
Goods in transit      16,268,092 8,639,147 
 110,876,454 104,185,130 
Less: provision for slow moving inventories items (4,452,581) (4,452,581) 
 106,423,873 99,732,549 

 
As at the reporting date, the Company’s management assessed inventory in accordance with the requirements of 
International Accounting Standard (IAS) 2, Inventories, which requires inventory to be measured at the lower of cost 
and net realizable value. This assessment included a review of inventory ageing, inventory turnover rates, the movement 
of slow-moving and obsolete items, as well as an estimate of the costs necessary to complete and sell the inventory in 
comparison with expected selling prices, taking into account costs of completion, costs to sell, and relevant economic 
and operating conditions. 



ARABIAN UNITED FLOAT GLASS COMPANY  
(JOINT STOCK COMPANY) 
 
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) 
FOR THE NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2026  
(All amounts are in Saudi Riyals) 
 

- 15 - 

7.     INVENTORY, NET (CONTINUED) 
Based on the results of this assessment, management did not identify any material decline in the value of inventory that 
would require the recognition of an inventory write-down for the period ended 30 September 2026. Accordingly, 
management believes that the carrying amount of inventory as at the reporting date does not exceed its net realizable 
value. 

 
8. PREPAYMENTS  AND OTHER DEBIT BALANCES 

 30 September 2026 
(Unaudited) 

31 December 2025 
(Audited) 

Contract assets - Advance payments to suppliers 2,316,805 1,954,625 
Prepaid insurance expenses 1,425,553 2,161,350 
Prepaid expenses 1,077,327 1,076,266 
Advance Employee receivables 163,101 108,042 
Others -- 144,141 

 4,982,786 5,444,424 
Provision for expected credit loss  (865,800) (865,800) 
 4,116,986 4,578,624 
 
9.  SHARE CAPITAL 
As at 30 September 2026, the Company’s issued and fully paid-up share capital amounted to SAR 170,038,510 (31 
December 2025: SAR 170,038,510), comprising 17,003,851 shares with a nominal value of SAR 10 each. Holders are 
entitled to dividends declared from time to time and to one vote per share at general assembly meetings. 
 
10. LOANS FACILITIES 
 
Local Bank Loans and Facilities 
The credit limit for loans and banking facilities granted by local banks to the Company amounted to SAR 140.3 million, 
of which SAR 36.82 million was utilized as at 30 September 2026 (31 December 2025: credit limit of SAR 170.7 million, 
with SAR 71 million utilized). These facilities are secured by promissory notes provided by the Company and 
assignments of insurance policies, which must remain valid. The banks may request additional collateral before 
executing a facility. Repayment is made in quarterly installments, at average interest rates ranging from 1% to 1.5% plus 
SAIBOR. 
 
Current and Non-Current Loans and Banking Facilities 
Bank loans represent the outstanding balances under loan facilities with certain commercial banks, which are used to 
finance the Company’s working capital requirements. The bank loans and facilities are as follows: 
 

  
30 September 2026 

(Unaudited) 
 31 December 2025 

(Audited) 
Non-Current portion of loans and facilities  6,666,667  34,285,715  
Current portion of loans and facilities  27,619,048  22,074,294  
  34,285,715  56,360,009 
 
Loans facilities according to financing authorities  
 30 September 2026 

(Unaudited) 
 31 December 2025 

(Audited) 
Alinma Bank 14,285,715  28,571,429 
Arab National Bank 20,000,000  27,788,580 
Balance at end of the period / year 34,285,715  56,360,009 
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10.    LOANS FACILITIES (CONTINUED) 
 
The non-current portion of long-term bank facilities is due as follows: 

 30 September 2026 
(Unaudited) 

31 December 2025 
(Audited) 

2026 239,392 25,008,092 
2027 29,297,970 29,297,970 
2028 6,903,889 6,903,889 
Total undiscounted contractual payments 36,441,251 61,209,951 
Deferred financing charges (2,155,536) (4,849,942) 
Net book value 34,285,715 56,360,009 
Current portion  27,619,048 22,074,294 
Non-current portion 6,666,667 34,285,715 

 
Movement in loans 

 30 September 2026 
(Unaudited) 

31 December 2025 
(Audited) 

Balance at the beginning of the period / year   56,360,009 98,145,723 
Payments during the period / year   2,678,851 6,028,881 
Paid during the period / year (24,753,145) (47,814,595) 
Balance at the end of period / year 34,285,715 56,360,009 

 
• Finance costs related to bank loans and facilities charged to profit or loss during the nine-month period amounted to 

SAR 2.6 million (30 September 2025: SAR 4.7 million). 
 
Refinancing of short-term facilities: 
During 2025, management entered into an agreement with one of the local lending banks to refinance certain short-term 
facilities amounting to SAR 25 million into a medium-term loan. The difference between the carrying amount of the 
financial liability (or part of the financial liability) extinguished or transferred to another party and the consideration 
paid, including any non-cash assets transferred or liabilities assumed, was recognized in profit or loss. The accounting 
for this transaction was applied prospectively and had no impact on the statement of profit or loss for the year ended 31 
December 2025. Accordingly, these facilities are classified based on their contractual repayment schedules.  
 
 
Compliance with Financial and Operational Covenants 
In accordance with the terms of the agreements, the Company is required to comply with financial and operational 
covenants. Management assesses and tests compliance with these covenants on an annual basis. Management performed 
this assessment as at 31 December 2025 and noted no breaches of the financial or operational covenants. Based on the 
latest estimates as at 30 September 2026, management believes that there are no indications of non-compliance with 
these covenants.
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11. RELATED PARTIES: 
Transactions with related parties mainly represent services, which are carried out according to agree upon terms and approved by management. Related party transactions, and balances 
arising there from during the period/year are described below: 
 
11/1 DUE TO RELATED PARTIES: 

 
Key management personnel are those individuals who have authority and responsibility for planning, directing, and controlling the activities of the Company, directly or indirectly, 
including any director (whether executive or otherwise). The salaries, wages and related benefits for the period were as follows: 
 

 

Nature of 

For the three-month period ended 
30 September 

 

For the nine-month period ended 
30 September 

 

The related parties 

 
Relationship 

 
Transaction 

2026  
(Unaudited) 

 

2025  
(Unaudited) 

 

2026  
(Unaudited) 

 

2025  
(Unaudited) 

 
Executive management members Key management  Salaries, Allowances and Bonuses 994,332 986,337 2,921,292 2,945,289 

 For the Nine Months Period 
Ended 

  
Nature of Transaction volume Balance as in 

Transactions with related parties 

 
 

Relationship 

 
 

Transaction 

30 September 
2026 

(Unaudited) 

30 September 
2025 

(Unaudited) 

30 September 
2026 

(Unaudited) 

31 December 
2025 

(Audited) 
Balances included within trade payables       
Al-Ayouni Investment and Contracting Co. Main shareholder Head office rent 182,400 182,400 -- -- 

Gas Solutions Company Common board 
member 

Maintenance service 10,000 -- -- -- 

     -- -- 
Under the caption Due to related parties       
One of the key executives   Key management Salaries, Allowances 

and Bonuses 
-- -- -- 520,919 

     -- 520,919 
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12. EARNINGS PER SHARE 
 
12/1 Basic earnings per share  
Basic earnings per share has been calculated based on the profit distributable to shareholders of ordinary shares and the weighted average number of ordinary shares outstanding on the 
date of the financial statements, which amounted to 17,003,851 shares. During the year, there were no shares issued, and therefore the weighted average number of shares outstanding 
does not differ from the number of shares at the beginning of the year. 

 For the three-month period ended 30 
September 

For the nine-month period ended 30 
September 

 
 2026 (Unaudited) 

 
2025  (Unaudited) 

 
2026  (Unaudited) 

 
2025  (Unaudited) 

 
Profit attributable to shareholders of Company  15,075,541 12,834,624 41,984,528 50,106,072 
Weighted average number of ordinary shares outstanding 17.003.851 17.003.851 17.003.851 17.003.851 
Basic and diluted earnings per share 0.89 0.75 2.47 2.95 

 
There was no change in the number of ordinary shares outstanding during the three-month and nine-month periods ended 30 September 2026 and 30 September 2025. 
 
12/2 Diluted earnings per share 
Diluted earnings per share is calculated based on the net profit for the period and the weighted average number of ordinary shares outstanding, adjusted for the effects of any potential 
dilutive ordinary shares, if any. During the period, there were no dilutive shares; therefore, diluted earnings per share does not differ from basic earnings per share
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13. FINANCIAL RISK MANAGEMENT  
The financial instruments included in the Company’s interim condensed statement of financial position mainly comprise 
cash and cash equivalents, trade receivables, certain other receivables, borrowings, trade payables, and certain other 
payables. 
 
Currency Risk 
Currency risk arises from changes and fluctuations in the value of financial instruments due to changes in foreign 
exchange rates. The Company has not carried out any significant transactions in currencies other than the Saudi Riyal 
and the US Dollar. As the Saudi Riyal is pegged to the US Dollar, management believes that the Company is not exposed 
to significant currency risk. 
 
Credit Risk 
Credit risk represents the failure of one party to a financial instrument to discharge its obligation, resulting in a financial 
loss to the Company. The Company’s financial instruments that are potentially exposed to credit risk mainly include 
cash and cash equivalents and trade receivables. 
 
The Company deposits its funds with banks that have high creditworthiness and has a policy regarding the concentration 
of funds deposited with each bank. Accordingly, management does not expect significant credit risk to arise from this. 
Management also does not expect significant credit risk from customer balances, as the Company has a broad and 
diversified customer base operating across various sectors and geographical locations. In addition, trade receivables are 
monitored on a regular basis to cover any amounts expected to be uncollectible. 
 
Liquidity Risk 
Liquidity risk is the risk that the Company will be unable to meet its financial liabilities as they fall due. Liquidity 
requirements are monitored on a monthly basis, and management ensures that sufficient funds are available to meet any 
obligations when due. The Company’s financial liabilities consist of borrowings, banking facilities, trade payables, and 
other payables. The Company manages liquidity risk by ensuring the availability of sufficient cash, in addition to aligning 
the collection periods of trade receivables with the repayment schedules of borrowings, trade payables, and other 
payables. 
 
14. FINANCIAL INSTRUMENTS- RISK MANAGEMENT 
 
Fair value 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Accordingly, differences may arise between carrying amounts and 
fair value estimates. The fair value definition is based on a market-based measurement and the assumptions used by 
market participants. 
 
Fair values are classified into different levels within the fair value hierarchy based on the inputs used in valuation 
techniques, as follows: 
 
Level 1: Quoted market prices in active markets for identical financial instruments. 
 
Level 2: Valuation techniques based on inputs that have a significant effect on fair value and are observable either 
directly or indirectly in the market. 
 
Level 3: Valuation techniques based on inputs that have a significant effect on fair value and are not observable in the 
market, either directly or indirectly. 
 
All of the Company’s financial assets and liabilities are carried at amortized cost. Management believes that the fair 
value of current financial assets and liabilities does not differ materially from their carrying amounts. 
 
 
 



ARABIAN UNITED FLOAT GLASS COMPANY  
(JOINT STOCK COMPANY) 
 
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) 
FOR THE NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2026  
(All amounts are in Saudi Riyals) 
 

- 20 - 

15. SEGMENT REPORT  
A segment represents a distinguishable component of the Company that either engages in providing products or services 
(business segment), or in providing products or services within a particular economic environment (geographical 
segment), and that is subject to risks and rewards that are different from those of other segments. 
 
Economic characteristics are reviewed, and operating segments are aggregated based on the organizational structure 
determined by the chief operating decision maker, which is reviewed by the Company’s senior management at least on 
a quarterly basis. 
 
From management’s perspective, all of the Company’s main activities and operations consist of a single segment (glass 
products). For the purpose of performance assessment and resource allocation decisions, segment analysis is presented 
based on geographical segments. All of the Company’s operating assets are located at its branch in Yanbu, Kingdom of 
Saudi Arabia. 
 
The Company operates through the following main business segments: 
- Domestic segment 
- International segment 
 
 Segment reports 
Period ended 30 September 2026 (Unaudited) Local segment  Foreign segment  Total 
Sales 153,171,238  66,772,559  219,943,797 

 
 Segment reports 
Period ended 30 September 2025 (Unaudited) Local segment  Foreign segment  Total 
Sales 159,150,024  62,236,304  221,386,328 

 
- All company sales occur at a specific point in time when products are delivered to customers and the benefits and risks 
are transferred to them. There are no sales over a period of time. 
 
- The company does not have long-term revenue contracts. All contracts with customers are executed within a period of 
less than 12 months. Therefore, sales revenue does not include material estimates or judgments regarding revenue 
measurement and recognition. 
- Based on the customers’ sales volumes during the current period and the comparative period, no individual customer 
accounted for 10% or more of total sales. Accordingly, the Company is not exposed to significant sales concentration 
risk, as it maintains a diversified customer base across different geographical locations and business sectors, both within 
and outside the Kingdom of Saudi Arabia, thereby reducing its reliance on a limited number of customers. 
 
16. CAPITAL COMMITMENTS AND CONTINGENCIES 

 
16/1 Contingent liabilities  
As at 30 September 2026, contingent liabilities in respect of letters of guarantee and letters of credit amounted to SAR 
2.5 million (31 December 2025: SAR 8.4 million). 
 
16/2 Capital commitments 
As at 30 September 2026, capital commitments related to contracts and purchase orders for projects under execution 
amounted to SAR 0.8 million (31 December 2025: SAR 0.6 million). 
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17. RESERVES 
On 14 May 2025, the Arabian United Float Glass Company announced the Board of Directors’ recommendation to 
transfer the balance of the statutory reserve as at 31 December 2024 to retained earnings. The General Assembly 
approved this recommendation on 17 September 2025. Accordingly, the Company’s bylaws were amended to comply 
with the new Companies Law. 
 
The Ordinary General Assembly may, when determining the shareholders’ share of net profits, resolve to establish 
reserves to the extent necessary to serve the interests of the Company or to ensure, as far as practicable, a stable 
distribution of dividends to shareholders. The Ordinary General Assembly may also allocate amounts from net profits 
for social purposes benefiting the Company’s employees. As of the date of these financial statements, the Ordinary 
General Assembly has not resolved to establish any reserves. 
 
18. DIVIDEND DISTRIBUTIONS 
 
For the period ended 30 September 2026 
On 21 May 2026, the Ordinary General Assembly approved the Board of Directors' recommendation to distribute cash 
dividends amounting to SAR 25.51 million to the shareholders for the financial year ended 31 December 2025. The 
dividends were paid to the eligible shareholders on 15 June 2026. 
 
For the period ended 30 September 2025 
On 14 May 2025, the Arabian United Float Glass Company announced the Board of Directors’ recommendation to 
distribute cash dividends amounting to SAR 17 million to shareholders for the financial year ended 31 December 2024. 
The General Assembly approved this recommendation on 17 September 2025, and the dividends were distributed on 30 
June 2025. 
 
19. SIGNIFICANT EVENTS 
The region has witnessed escalating geopolitical tensions recently, which have had both direct and indirect impacts on 
the company's operating environment. As the company's business is the manufacture of flat glass, an energy-intensive 
industry, rising energy and fuel prices have increased production costs, potentially impacting profit margins. These 
tensions have also contributed to supply chain disruptions and higher shipping and insurance costs, which have affected 
the cost of raw materials and spare parts. Furthermore, these events have impacted international markets, leading to 
production halts or slowdowns due to energy supply disruptions. Consequently, there has been a slight increase in 
international sales during the period. 
 
 

20. SUBSEQUENT EVENTS 
On 3 November 2026, the Board of Directors of the United Arab Flat Glass Company announced its decision to distribute 
cash dividends to shareholders for the first half of the fiscal year 2026, totaling SR 17,003,851, at SR 1 per share 
(representing 10% of the nominal value per share). 
 
21. APPROVAL OF THE CONDENSED INTERIM FINANCIAL STATEMENTS 
The interim condensed financial statements were approved for issuance by the Board of Directors on 23 Jumada Al-
Awwal 1448 H (Corresponding to 3 November 2026). 




