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Report on review of condensed consolidated interim financial
statements

To the shareholders of Red Sea International Company (A Saudi Joint Stock Company)

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position of Red
Sea International Company (A Saudi Joint Stock Company) (the “Company”) and its subsidiaries (together
the “Group”) as at 30 September 2026 and the related condensed consolidated interim statement of profit or
loss and other comprehensive income for the three-month and nine-month periods then ended and the
condensed consolidated interim statements of changes in equity and cash flows for the nine-month period
then ended and explanatory notes. Management is responsible for the preparation and presentation of these
condensed consolidated interim financial statements in accordance with International Accounting Standard
34 'Interim Financial Reporting' (“IAS 34”), as endorsed in the Kingdom of Saudi Arabia. Our responsibility
is to express a conclusion on these condensed consolidated interim financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review
of interim financial information performed by the independent auditor of the entity", as endorsed in the
Kingdom of Saudi Arabia. A review of interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing, as endorsed in the Kingdom of Saudi Arabia, and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial statements are not prepared, in all material respects, in accordance
with IAS 34, as endorsed in the Kingdom of Saudi Arabia.

PricewaterhouseCoopers

<A

778 1, N
oy BT,

N Sy YOS
'-/*:'/l,\-:nr"’_;m."’f" Y A\
Pe¥orpy o2 ,llrl
PRICEWATERHO G ™
. . \ CERTIFIED pug( 2 S ECO0PERS ’)
Ali A. Alotaibi . N Li€ No. 55a CCOUNTANTS
: C.R. 403028000 i
License No. 379 0302890p;

9 November 2026

Branch of PricewaterhouseCoopers Public Accountants (professional
limited liability company), Jameel square, floor 5
T: +966 (12) 610-4400, F: +966 (12) 610-4411

CR. 4030289002, UN No. 7003482481, capital of 500,000 SAR, (main CR. 1010371622, main UN No.
WWW.pwWC.COIm
'p * 7000928734), national address: 2091 Prince Mohammed Bin Abdulaziz Street, Al Andalus Dist., postal code
23326, secondary number 8909, Jeddah, Kingdom of Saudi Arabia



RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)

Condensed consolidated interim statement of profit or loss
For the three-month and nine-month periods ended 30 September 2026

Note
Continuing operations
Revenues 5,15
Cost of revenues
Gross profit
Expenses

General and administration
Selling and distribution
Allowance for expected credit losses

Operating (loss) / profit
Other income / (expenses), net

Finance costs
Finance income

(Loss) / profit before zakat and income tax

Income tax 9
Zakat 9
(Loss) / profit for the period from continuing
operations

Discontinued operations

Loss after zakat and tax for the period from

discontinued operations 16

(Loss) / profit for the period
Attributable to:

Equity holders of the Parent Company
Non-controlling interests

Loss per share:
Basic and diluted loss per share attributable
to the equity holders of the Parent Company 10

* Refer to note 19 for details regarding changes to comparative information.

For the three-month
period ended 30 September

For the nine-month period
ended 30 September

(s Clort-

2026 2025% 2026 2025%
SR'o00 SR'o000 SR'o00 SR'000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
375,173 986,022 1,614,442 2,465,869
(335,299) (897,474) (1,439,869) (2,194,346)
39,874 88,548 174,573 271,523
(38,111) (32,494) (89,221) (97,656)
(26,415) (26,130) (79,286) (81,199)
(8,965) (4,885) (40,393) (24,798)
(33,617) 25,039 (34,327) 67,870
10 109 (149) (58)
(14,033) (11,251) (36,756) (30,227)
29 416 533 505
(47,611) 14,313 (70,699) 38,090
71 (480) (115) (1,387)
(5,397) (7,270) (16,605) (20,296)
(52,937) 6,563 (87,419) 16,407
- (705) (536) (8,676)
(52,937) 5,858 (87,955) 7,731
(31,204) (1,673) (45,519) (14,156)
(21,733) 7,531 (42,436) 21,887
(52,937) 5,858 (87,955) 7,731
(0.65) (0.06) (0.94) (0.47)
Chief Financial Officer Chief Executive Officer

Chairman of the Board

The attached notes 1 to 20 form part of these condensed consolidated interim financial statements.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)
Condensed consolidated interim statement of comprehensive income
For the three-month and nine-month periods ended 30 September 2026

For the three-month For the nine-month
period ended 30 period ended 30
September September
2026 2025 2026 2025
SR'000 SR'o000 SR'000 SR'000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Loss) / profit for the period (52,937) 5,858 (87,955) 7,731

Other comprehensive income not to be reclassified to the condensed
consolidated interim statement of profit or loss in subsequent periods
Actuarial gain on defined benefit obligations 2,702 - 7,572 583

Other comprehensive income that can be reclassified to the condensed
consolidated interim statement of profit or loss in subsequent periods

Exchange differences on translation of foreign operations (q1) - (99) -

Total comprehensive (loss) / income (50,276) 5,858 (80,482) 8,314

Attributable to:

Equity holders of the Parent Company (29,847) (1,673) (41,708) (13,859)

Non-controlling interests (20,429) 7,531 (38,774) 22,173
(50,276) 5,858 (80,482) 8,314

e Clart>- (o

Chairman of the Board Chief Financial Officer Chief Executive Officer

The attached notes 1 to 20 form part of these condensed consolidated interim financial statements.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)

Condensed consolidated interim statement of financial position

As at 30 September 2026

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Investment properties
Goodwill and intangible assets
Right-of-use assets

Retention receivables
Deferred tax assets

TOTAL NON-CURRENT ASSETS
CURRENT ASSETS

Inventories

Contract assets

Trade receivables

Retention receivables - current portion
Advances to suppliers

Prepayments and other receivables
Cash and cash equivalents

TOTAL CURRENT ASSETS
Assets held for sale
TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY

Share capital

Share premium

Accumulated losses

Foreign currency translation reserve

EQUITY ATTRIBUTABLE TO THE SHAREHOLDERS OF THE

PARENT COMPANY
NON-CONTROLLING INTERESTS

TOTAL EQUITY

NON-CURRENT LIABILITIES

Interest bearing loans and borrowings
Employees' defined benefit liabilities
Non-current portion of lease liabilities

Non-current portion of retention payable

Provisions

TOTAL NON-CURRENT LIABILITIES

The attached notes 1 to 20 form part of these condensed consolidated interim financial statements.

Note

5.1
5.1
5.1

16

13

30 September

31 December

2026 2025%
SR'oo00 SR'oo0
(Unaudited) (Audited)
75,939 92,757
129,192 150,570
319,920 393,138
53,415 38,942
367,261 406,905
2,209 1,763
947,936 1,084,075
78,150 95,337
1,160,097 797,175
316,110 390,018
330,658 286,628
453,945 277,977
45,851 48,320
57,861 61,723
2,442,672 1,957,178
- 5,089
3,390,608 3,046,342
482,674 482,674
- 295,694
(82,542) (336,578)
(11,829) (11,779)
388,303 430,011
485,674 502,082
873,977 932,093
198,614 166,441
95,245 97,211
40,018 15,590
26,924 22,184
32,061 30,902
392,862 332,328




RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Condensed consolidated interim statement of financial position (continued)
As at 30 September 2026
30 September

31 December

2026 2025%
SR'000 SR'000
Note (Unaudited) (Audited)
CURRENT LIABILITIES
Trade payables 965,538 740,648
Retention payables - current portion 24,249 19,064
Accruals and other current liabilities 495,669 528,171
Short-term interest bearing loans and borrowings 13 355,863 127,755
Current portion of interest bearing loans and borrowings 13 93,521 107,358
Current portion of lease liabilities 14,020 25,372
Amounts due to a shareholder 14 46,201 20,354
Contract liabilities 5.1 94,593 138,550
Zakat and income tax payable 9 34,025 39,862
TOTAL CURRENT LIABILITIES 2,123,769 1,757,034
Liabilities directly associated with assets held for sale 16 - 24,887
TOTAL LIABILITIES 2,516,631 2,114,249
TOTAL EQUITY AND LIABILITIES 3,390,608 3,046,342
* Refer to note 19 for details regarding changes to comparative information.
Chairman of the Board Chief Financial Officer Chief Executive Officer

The attached notes 1 to 20 form part of these condensed consolidated interim financial statements.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Condensed consolidated interim statement of changes in equity
For the nine-month period ended 30 September 2026

Attributable to shareholders of the Parent Company

Foreign
currency Non-
Share Accumulated translation controlling
Share capital premium losses reserve Total interests Total equity
SR '000 SR '000 SR '000 SR '000 SR '000 SR '000 SR '000
Balance at 1 January 2025 - (Audited) 302,344 - (283,204) (11,779) 7,271 487,198 494,469
(Loss) / profit for the period - - (14,156) - (14,156) 21,887 7,731
Other comprehensive income - - 297 - 297 286 583
Total comprehensive (loss) / income - - (13,859) - (13,859) 22,173 8,314
Balance at 30 September 2025 - (Unaudited) 302,344 - (297,153) (11,779) (6,588) 509,371 502,783
Balance at 1 January 2026 - (Audited) 482,674 295,694 (336,578) (11,779) 430,011 502,082 932,093
(Loss) / profit for the period - - (45,519) - (45,519) (42,436) (87,955)
Other comprehensive income - - 3,861 (50) 3,811 3,662 7,473
Total comprehensive loss - - (41,658) (50) (41,708) (38,774) (80,482)
Set-off of share premium against
accumulated losses (note 8) (295,694) 295,694
Disposal of subsidiary (note 16) - - - - - 22,366 22,366
Balance at 30 September 2026 - (Unaudited) 482,674 - (82,542) (11,829) 388,303 485,674 873,977

—= (- b

Chairman of the Board Chief Financial Officer Chief Executive Officer

The attached notes 1 to 20 form part of these condensed consolidated interim financial statements.




RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Condensed consolidated interim statement of cash flows
For the nine-month period ended 30 September 2026

For the nine-month
period ended 30
September

2026 2025
SR'ooo0 SR'oo00
Note (Unaudited) (Unaudited)

OPERATING ACTIVITIES
(Loss) / profit before zakat and income tax from continuing operations (70,699) 38,090
Loss before zakat and income tax from discontinued operations 16 (536) (8,447)

Adjustments to reconcile (loss) / profit before zakat and income tax to net cash flows:

Depreciation of property, plant and equipment 21,085 22,090
Depreciation of investment properties 15,068 23,306
Amortization of intangible assets 73,225 73,515
Depreciation of right-of-use assets 17,205 20,131
Provision for employees' defined benefit liabilities 25,124 22,017
Finance costs 36,760 33,963
Finance income (533) (505)
Loss on disposal of a subsidiary 1,234 -
Gain on modification of lease liabilities - (38)
(Gain) / loss on disposal of property, plant and equipment and investment properties (1,528) 273
116,405 224,395
Working capital adjustments:
Inventories 17,187 14,488
Contract assets (362,922) (157,213)
Trade receivables 76,237 (207,758)
Retention receivables (4,386) (126,287)
Advances to suppliers (175,953) (26,321)
Prepayment and other receivables 7,109 31,835
Trade payables 212,088 304,762
Retention payables 9,025 7,812
Accruals and other current liabilities (39,512) 91,996
Provisions 5,444 304
Contract liabilities (44,042) (116,746)
Cash (used in) / generated from operations (183,320) 41,267
Finance cost paid (21,876) (25,004)
Employees’ defined benefit liabilities paid (15,015) (4,730)
Zakat and income tax paid (23,564) (14,439)
Net cash used in operating activities (243,775) (2,906)
INVESTING ACTIVITIES
Purchase of property, plant and equipment and investment properties (31,740) (60,021)
Finance income received 533 -
Proceeds from disposal of property, plant and equipment and investment properties 33,786 2,609
Cash and cash equivalents in disposed subsidiary (121) -
Net cash generated from / (used in) investing activities 2,458 (57,412)

The attached notes 1 to 20 form part of these condensed consolidated interim financial statements.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Condensed consolidated interim statement of cash flows (continued)
For the nine-month period ended 30 September 2026

For the nine-month
period ended 30
September

2026 2025%
SR'oo0 SR'oo00
(Unaudited) (Unaudited)

FINANCING ACTIVITIES

Proceeds from interest bearing loans and borrowings 1,064,769 280,896
Repayment of interest bearing loans and borrowings (831,694) (77,105)
Funds received from a shareholder, net 16,937 12,272
Payment of principal portion of lease liabilities (12,703) (21,580)
Net cash generated from financing activities 237,309 194,483
(DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS (4,008) 134,165
Cash and cash equivalents at the beginning of the period 61,869 26,624
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 7 57,861 160,789

SIGNIFICANT NON-CASH TRANSACTIONS:

Remeasurement gain on employees' defined benefit liabilities (7,572) (583)
Disposal of subsidiary - consideration receivable (2,754) -
Lease liabilities transferred to other liabilities (3,695) -
Employees' defined benefit liabilities in disposed subsidiary (2,313) -
Zakat liability in disposed subsidiary (1,007) -

* Refer to note 19 for details regarding changes to comparative information.

— Lt b

Chairman of the Board Chief Financial Officer Chief Executive Officer

The attached notes 1 to 20 form part of these condensed consolidated interim financial statements.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements
For the three-month and nine-month periods ended 30 September 2026

1 CORPORATE INFORMATION

Red Sea International Company (the "Company") ("Parent Company") ("RSI") and its subsidiaries (collectively the "Group")
consist of the Company, a Saudi joint stock company, and its Saudi Arabian and foreign subsidiaries and branches. The
Company was registered in Jeddah, Kingdom of Saudi Arabia under commercial registration number 4030286984 pursuant
to Ministerial Resolution No. 2532 dated 2 Ramadan 1427H (September 25, 2006). During 2021, the Company changed its
registered address to Riyadh, Kingdom of Saudi Arabia and converted a branch commercial registration number
1010566349 into the Company's main commercial registration. The registered address of the Company is P.O. Box 13316, Al
Thumamah Road, Ar-Rabie District, Riyadh, Kingdom of Saudi Arabia. The Company has the following branches in the
Kingdom of Saudi Arabia:

Commercial
Branch registration Location
Red Sea International Company 2055003672 Jubail
Red Sea International Company 2055006105 Jubail
Red Sea International Company 4030286984 Jeddah

The Group is controlled by its Ultimate Parent Company Al Dabbagh Group Holding Company Limited ("ADG"), (including
through its subsidiaries), which owns 50.22% (effective holding) of the Company’s shares. The Ultimate Parent Company is
registered in Jeddah, Kingdom of Saudi Arabia. The following is the list of principal operating subsidiaries and a joint operation
included in the Group:

Country of Effective ownership
incorporation percentage
30 September 31 December
2026 2025
(Unaudited) (Audited)
Subsidiaries
The Fundamental Installation for Electric Work Company . . o o
A Closed Joint Stock Company (“First Fix”) (refer Note 1.1) Saudi Arabia 51% 51%
Red Sea Housing Services (Ghana) Limited ("RSG") Ghana 100% 100%
SARL Red Sea Housing Services Algeria Limited ("RSA") Algeria 98% 098%
Red Sea Housing Services Company Dubai FZE ("RSD") UAE 100% 100%
Red Sea Bul}'dmg M'?terlals and Equipments Trading Saudi Arabia 100% 100%
Company ("RSBM")
Premier Paints Company ("PPC") (refer Note 16) Saudi Arabia - 81%
Red Sea Housing Services (Mozambique), LDA ("RSM") Mozambique 100% 100%
Red Sea Housing Services LLC ("RSO") Oman 100% 100%
Red Sea Modular Rentals LLC ("RSMR") * UAE - 100%
Red Sea Construction LLC ("RSC") UAE 100% 100%
Joint Operation
Red Sea Hanchi ("RSHC") Algeria 49% 49%

*Liquidated during the period

1.1 On 9 June 2023, corresponding to 20 Dhul-Qi’dah 1444H, the Company entered into an agreement for the purchase of
51% shares in First Fix, a limited liability company at the time of acquisition, registered in Jeddah, Kingdom of Saudi
Arabia. Completion of the acquisition was subject to related regulatory and corporate approval as well as meeting
certain conditions under the agreement signed with the partners of First Fix. The Company obtained the related
regulatory approval and met the conditions with respect of the acquisition of First Fix. Accordingly, effective 1 October
2023, First Fix was recognised as a subsidiary of the Company. The total purchase consideration for the acquisition of
First Fix amounted to SR 644.8 million of which SR 250 million was payable in cash and the balance amounting to SR
394.8 million was payable either in cash or in-kind by way of newly issued shares of the Parent Company. The Parent
Company issued its shares during the year ended 31 December 2025 to settle the deferred consideration.




RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)
For the three-month and nine-month periods ended 30 September 2026

1 CORPORATE INFORMATION (continued)

During the year ended 31 December 2025, the Company announced its intention to conduct an initial public offering ("IPO™)
for its subsidiary, First Fix, which was converted into a Closed Joint Stock Company on 25 July 2025. The Board of
Directors of the Company approved this significant transaction on 24 June 2025 (corresponding to 28 Dhul-Hijjah 1446H).
The Company is not selling any of its shares in First Fix in connection with the IPO.

Subsequent to the period end 30 September 2026 on 5 November 2026 the Group made an announcement to postpone the
IPO proceedings of First Fix after reassessing the economic and market conditions taking into account the interest of the
Group and have filed a request to withdraw the IPO application to the CMA

Further, during the period ended 30 September 2026, the Company concluded the transfer of its shareholding in it's
subsidiary Premier Paints Company (PPC). Please refer note 16 of the condensed consolidated interim financial statements
for further details.

In addition to the above, the Group owns other subsidiaries and associate, registered in Kuwait, Libya, Nigeria, Egypt,
Malaysia, Saudi Arabia and also has license to operate a branch in Abu Dhabi, which are consolidated in these condensed
consolidated interim financial statements. These other subsidiaries and branches are either in early stages of operations or
have not commenced any commercial operations at the reporting date.

The principal activities of the Group are to purchase land and real estate for the purpose of developing them and to build
residential and commercial buildings thereon, and to ultimately sell or lease them. The Group is also involved in
construction, general construction, electrical works, power generation, lighting, telecommunications, electronic, fiber optic,
information technology, maintenance and repair of electrical installations, and telephone networks. The Group's activities
also include manufacturing non-concrete residential units, general contracting, maintenance, construction of utilities and
civil work, supply of food, provision of food services and trade of food products. In addition, the Group was also involved in
manufacturing and sale of paints and providing related services, which has been discontinued during the period.

The condensed consolidated interim financial statements of the Group for the three-month and nine-month periods ended
30 September 2026 were authorised for issuance in accordance with the Board of Directors resolution dated 4 November
2026 (corresponding to 24 Jumada'l 1448H).

2 BASIS OF PREPARATION

These condensed consolidated interim financial statements have been prepared in compliance with IAS 34 “Interim Financial
Reporting” (“IAS 34”), that is endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the
Saudi Organization for Chartered and Professional Accountants (“SOCPA”).

The condensed consolidated interim financial statements do not include all the information and disclosures required in the annual
consolidated financial statements. Accordingly, these condensed consolidated interim financial statements are to be read in
conjunction with the annual consolidated financial statements for the year ended 31 December 2025. IAS 34 states that the
condensed interim financial statements are intended to provide an update on the latest complete set of annual financial statements.
Hence, IAS 34 requires less disclosures in interim financial statements than International Financial Reporting Standards, that are
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by SOCPA, require in annual financial
statements.

These condensed consolidated interim financial statements are prepared using the historical cost convention.

These condensed consolidated interim financial statements are presented in Saudi Riyals (“SR”). All values are rounded to the
nearest thousands (“SR ‘000”), except when otherwise indicated.

2.1 Going concern basis of accounting

As at 30 September 2026, the accumulated losses of the Group amounted to SR 82.5 million (31 December 2025: SR 336.6
million), representing 17.1% of the Company’s share capital as at that date (31 December 2025: 69.7%). The percentage of
accumulated losses to share capital has been reduced during the period on account of set-off of the entire share premium balance
amounting to SR 295.7 million against the accumulated losses in accordance with the shareholders' resolution passed in an
extraordinary general meeting dated 4 January 2026. The Company has excess of current assets over current liabilities at 30
September 2026 amounting to SR 318.9 million (31 December 2025: SR 180.3 million). Consequently, the Group was in
compliance with the covenants related to the current ratio at 30 September 2026 and 31 December 2025, and there were no

breaches of the borrowing covenants.
During the period, the Group recorded lower activity in its construction business as several major projects approached completion.

Higher advances to suppliers reflected upfront payments for materials, equipment and services required for ongoing and upcoming
projects. Management continues to focus on obtaining outstanding milestone approvals, improving collections and progressing
opportunities within its existing backlog and pipeline to support future operating performance and liquidity.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)
For the three-month and nine-month periods ended 30 September 2026

2 BASIS OF PREPARATION (continued)
2.1 Going concern basis of accounting (continued)

Further, the Group has a robust order backlog and pipeline of projects lined up which is expected to contribute to the
Group's profitability from next year onwards. The current geopolitical condition in the region is not expected to have a
direct material impact on the operations of the Group as major operations are based in KSA and has a local supply chain. In
addition, the Group maintains adequate standby facilities to support liquidity and provide financial flexibility as needed.
During the period, the Group also announced its intention to undertake a rights issue to further strengthen its capital base
and is currently progressing with the required filings with Capital Market Authority (CMA) of the Kingdom of Saudi Arabia
for approval. Regardless of the outcome of the rights issue, the Group has sufficient facilities in place to effectively support
and manage its ongoing operations.

Based on the Group’s financial projections and actions as described above, the Group's management has assessed its ability
to continue as a going concern and is satisfied that the Group's operations shall continue for the foreseeable future under
the normal course of business. Accordingly, these condensed consolidated interim financial statements have been prepared
on the going concern basis.

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Group’s condensed consolidated interim financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Estimates and judgements are continually evaluated
and are based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The Group makes estimates and judgements concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. Further, the judgements, estimates, and
assumptions have not changed since the year end 31 December 2025.

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of the condensed consolidated interim financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year ended
31 December 2025, except for the adoption of new amendments effective as of 1 January 2026, as disclosed below.

4.1 New standards, interpretations, and amendments

Certain amendments to existing standards became applicable for the current reporting period. The amendments did not
have an impact on the condensed consolidated interim financial statements of the Group and accordingly the Group did not
have to change its accounting policies or make any retrospective adjustments.

. . Effective
Titl K t
itle ey requirements Date
These amendments:
« clarify and add further guidance for assessing whether a financial asset
) . meets the solely payments of principal and interest (SPPI) criterion;
Classification and Measurement . . L i .
. . « clarify the requirements for the timing of recognition and derecognition
of Financial Instruments- -Jan-26
Amendment to IFRS 9 and IFRS ) o .
7 « add new disclosures for certain instruments with contractual terms that
can change cash flows (such as some instruments with features linked to
the achievement of environment, social and governance (ESG) targets);
« make updates to the disclosures for equity instruments designated at
Fair Value through Other Comprehensive Income (FVOCI).
These amendments change the 'own use' and hedge accounting
) requirements of IFRS 9 and include targeted disclosure requirements to
Contracts Referer.lcllng Nature-  |[FRS 7. These amendments apply only to contracts that expose an entity
dependent Electricity- to variability in the underlying amount of electricity because the source of Tan.
. . - 1-Jan-26
Amendment to IFRS 9 and IFRS  jtg generation depends on uncontrollable natural conditions (such as the
7 weather). These are described as ‘contracts referencing nature-dependent
electricity’.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)
For the three-month and nine month periods ended 30 September 2026

4.2 Accounting standards amendments issued but not yet effective

Certain new accounting standards and interpretations have been published that are not mandatory for 30 September 2026
reporting periods and have not been early adopted by the Group. The standards, interpretations and amendments issued
that are relevant to the Group but are not yet effective are disclosed below.

The Group intends to adopt these standards, if applicable, when they become effective. Management is assessing the impact
these new pronouncements may have on future financial reporting of the Group.

Effective

Titl
e Date

Key requirements

These narrow-scope amendments specify the translation procedures for

« its functional currency is that of a non-hyperinflationary economy and it
is translating its results and financial position into the currency of a
hyperinflationary economy; or

Amendments to IAS 21 -
Translation to a
Hyperinflationary Presentation
Currency

« it is translating into the currency of a hyperinflationary economy the
results and financial position of a foreign operation whose functional
currency is that of a non-hyperinflationary economy.

1-Jan-27

The amendments aim to improve the usefulness of the resulting
information in a cost-effective manner. Developed in response to
stakeholder feedback, these amendments are expected to reduce diversity
in practice and provide a clearer basis for reporting in a hyperinflationary

The new standard on presentation and disclosure in financial statements,
requires more focus on updates to the statement of profit or loss. The key
new concepts introduced in IFRS 18 relate to:

IFRS 18 — Presentation and statement of profit or loss;
Disclosure in Financial
Statements

« required disclosures in the financial statements for certain profit or loss 1-Jan-27

performance measures that are reported outside an entity’s financial
statements (that is, management-defined performance measures); and

» enhanced principles on aggregation and disaggregation which apply to
the primary financial statements and notes in general.

IFRS 19, ‘Subsidiaries without
Public Accountability:
Disclosures’

IFRS 19 specifies the disclosure requirements an entity is permitted to
apply instead of the disclosure requirements in other IFRS. A subsidiary
may elect to apply this Standard in its financial statements if it does not

have public accountability and it has an ultimate or intermediate parent 1-Jan-27

that produces consolidated financial statements available for public use
that comply with IFRS.

A brief summary of the expected impact of IFRS 18 adoption on the group is summarised below:

a) Structure of the statement of profit or loss / statement of financial position

IFRS 18 requires entities to classify all income and expenses into categories in the statement of profit or loss — namely
operating, investing, financing, zakat income tax and discontinued operations. Classification of income and expenses
depends on the main business activities of an entity. The Group has determined that it does not have a specified main
business activity of investing in assets and/or providing financing to customers.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)
For the three-month and nine month periods ended 30 September 2026

4 MATERIAL ACCOUNTING POLICY INFORMATION (continued)

4.2 Accounting standards amendments issued but not yet effective (continued)

Neither net profit nor net assets will change as a result of the Group’s adoption of IFRS 18. The Group will be required to
present two newly defined subtotals, which are ‘operating profit’ and ‘profit or loss before financing and income taxes. Based
on the information currently available, the Group expects changes to the current structure of the statement of profit or loss
and statement of financial position to result from the following:

(i) Interest income and expenses are generally included in finance income and finance costs under the Group’s current
accounting policy and are presented in finance income and finance cost heads respectively. IFRS 18 provides specific
guidance on the income and expenses classified in the investing and financing categories.

(ii) Interest cost on employee benefit obligations, which is currently presented within employee costs, will be classified and
presented within finance costs.

(iii Other income / (expenses), net will be reclassified within Operating (loss) / profit
(iv Goodwill / intangibles will be bifurcated into separate line items in the statement of financial position.
b) Management- defined performance measures

Management-defined performance measures (MPMs) are subtotals of income and expenses used in public communications
outside the financial statements that communicate to users management’s view of an aspect of the financial performance of
the entity as a whole. The Group will be required to disclose specific information about MPMs in a single note in the
financial statements together with explanation and reconciliation.

The Group is in process of determining which public communications should be considered when identifying MPMs. MPMs
relate to the same reporting period as the financial statements. Therefore, MPMs disclosed by the Group following adoption
of IFRS 18 will be determined based on public communications issued by the Group relating to the 2027 interim reporting
period. As per the initial assessment, the Group has not identified any MPMs for the current reporting period.

¢) Principles of aggregation and disaggregation

IFRS 18 provides enhanced principles on how to group information in the financial statements (i.e. the primary financial
statements and the notes). It also introduces guidance on labelling and describing items presented in the primary financial
statements or disclosed in the notes.

The Group is assessing the grouping of items on the basis of similar and dissimilar characteristics. Based on this
assessment, it will present line items in the primary financial statements that provide useful structured summaries and
disclose additional material information in the notes.

The Group is also assessing line items currently labelled as ‘other’ and will use more informative labels.
d) Consequential amendments

IFRS 18 introduces consequential amendments to IAS 7, which require entities to use the newly defined operating profit
subtotal as the starting point for the statement of cash flows when presenting operating cash flows under the indirect
method. The Group currently uses profit before zakat and income tax for the year/period as the starting point of the
reconciliation to cash flows from operating activities. Certain adjusting items included in the reconciliation will change as a
result of the new starting point.

The consequential amendments also provide specific guidance on the classification of interest and dividend cash flows. The
Group will classify cash flows from interest paid as financing activities rather than operating activities under this guidance.
Cash flows from interest and dividends received and from dividends paid will continue to be classified as investing activities
and financing activities, respectively.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)
For the three-month and nine-month periods ended 30 September 2026

5 REVENUES

For the nine-month

For the three-month period ended 30
period ended 30 September September
2026 2025 2026 2025
SR'000 SR'000 SR'000 SR'000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Revenue from contracts with customers:
Revenue from construction and general work contracts 317,027 777,792 1,356,384 2,019,425
Revenue from sale of non-concrete buildings 5,521 170,172 65,813 319,661
322,548 947,964 1,422,197 2,339,086
Other revenue:
Facility management and rental revenue from investment
properties 52,625 38,058 192,245 126,783
375,173 086,022 1,614,442 2,465,869
Timing of revenue recognition
Over time 369,652 815,850 1,548,629 2,146,208
At a point in time 5,521 170,172 65,813 319,661
375,173 086,022 1,614,442 2,465,869

5.1 Trade receivables and contract balances

30 September

31 December

2026 2025

SR'000 SR'o000

(Unaudited) (Audited)
Trade receivables (a) 316,110 390,018
Retention receivables (b) 697,919 693,533
Contract assets (c) 1,160,097 797,175
Contract liabilities (d) 94,593 138,550

(a)  The decrease in trade receivables is primarily driven by collection of receivables from customers. There has been no
significant change in the credit risk profile of the customers during the nine-month period ended 30 September 2026.

(b)  The slight increase in retention receivables is primarily driven by the billings made during the period. There has been
no significant change in the credit risk profile of the customers during the nine-month period ended 30 September

2026.

(c) Contract assets are initially recognised based on the value of work executed or delivered to the customers. Upon
acceptance by the customer, the amounts recognised as contract assets are reclassified to trade receivables.

Contract assets as at 30 September 2026 represent balances from customers, with no significant change in the credit

risk profile during the nine-month period ended 30 September 2026.

At 30 September 2026, SR 56.1 million (31 December 2025: SR 37.4 million) was recognised as provision for

allowance for expected credit losses on contract assets.

30 September 31 December

2026 2025

SR'000 SR'000

(Unaudited) (Audited)

Value of work executed in excess of billing 1,150,680 797,727
Sale of non-concrete building - work executed pending approval 45,705 19,584
Facility management and rental revenue - accrued 19,815 17,313
1,216,200 834,624

Allowance for expected credit losses (56,103) (37,449)
1,160,097 797.175
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)

For the three-month and nine-month periods ended 30 September 2026

5 REVENUES (continued)

5.1 Trade receivables and contract balances (continued)

Movements in allowance for expected credit losses are as follows:

At the beginning of the period / year
Reclassification
Provision for the period / year

30 September

31 December

2026 2025
SR'000 SR'o00
(Unaudited) (Audited)
37,449 33,957
- (7,074)
18,654 10,566
56,103 37,449

As at 30 September 2026, approximately 60%, 72% and 71% of the Group’s total trade receivables, retention receivables and
contract assets, respectively, were due from a single party, (31 December 2025: approximately 68%, 67% and 67% trade
receivables, retention receivables and contract assets, respectively, were due from a single party).

(d) Contract liabilities represent billings in excess of value of work executed for ongoing contracts and advances received
from customers with respect to the services to be delivered in the future. Revenue recognised during the period that
was included in the opening contract liability balance amounted to SR 86.8 million (2025: SR 346.6 million).

Customer advances and deposits
Billings in excess of value of work executed

The net movement for contract balances is as follows:

Net contract positions at the beginning of the period / year
Recognized as revenue during the period / year
Movement due to cash received and billings during the period / year

Less: allowance for ECL
Net contract positions at the end of the period / year

Reported as:

Contract assets
Contract liabilities

30 September 31 December
2026 2025
SR'000 SR'000
(Unaudited) (Audited)
91,730 90,747
2,863 47,803
94,593 138,550

30 September

31 December

2026 2025
SR'000 SR'o000
(Unaudited) (Audited)
696,074 369,216
1,614,442 3,374,971
(1,188,909) (3,048,113)
1,121,607 696,074
(56,103) (37,449)
1,065,504 658,625
1,160,097 797,175
(94,593) (138,550)
1,065,504 658,625
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)
For the three-month and nine-month periods ended 30 September 2026

6 GOODWILL AND INTANGIBLE ASSETS

. Customer Order Computer
Goodwill relationships backlog software Total
SR '000 SR '000 SR '000 SR '000 SR '000
Cost:
At 1 January 2025 214,020 174,800 220,400 9,901 628,121
At 31 December 2025 (Audited) 214,020 174,800 220,400 9,901 628,121
Additions - - - 7 7
At 30 September 2026 (Unaudited) 214,020 174,800 220,400 9,908 628,128
Accumulated amortisation and impairment:
At 1 January 2025 6,365 33,615 88,231 8,846 137,057
Charge for the year - 26,892 70,585 449 97,926
At 31 December 2025 (Audited) 6,365 60,507 158,816 9,295 234,983
Charge for the period - 20,169 52,038 118 73,225
At 30 September 2026 (Unaudited) 6,365 80,676 211,754 9,413 308,208
Net carrying value
At 30 September 2026 (Unaudited) 207,655 94,124 17,646 495 319,920
At 31 December 2025 (Audited) 207,655 114,293 70,584 606 393,138
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)
For the three-month and nine-month periods ended 30 September 2026

6 GOODWILL AND INTANGIBLE ASSETS (continued)

Intangible assets include goodwill, customer relationship and orders backlog related to the acquisition of a subsidiary, First
Fix during 2023 and assigned with the construction segment.

The acquisition has been accounted for using the acquisition method under IFRS 3 — Business Combinations with the Group
being the acquirer and First Fix being the acquiree. The Group completed the purchase price allocation (“PPA”) to the net
identifiable assets acquired within the measurement period of one year after the date of acquisition in which the Group
identified and measured the identifiable assets acquired and liabilities assumed as of the acquisition date in accordance with
the requirements of IFRS 3 and recognised a goodwill of SR 207.7 million (Note 17).

As at 30 September 2026, the Group performed an impairment assessment of goodwill and non-current assets allocated to
the general construction cash-generating unit (“CGU”), represented by First Fix. The recoverable amount was determined
using a value-in-use calculation based on management-approved cash flow projections covering five years, a discount rate of
12%, a terminal growth rate of 2%, and forecast project gross margins ranging from 4% to 13%. The recoverable amount
exceeded the CGU’s carrying amount and, accordingly, no impairment loss was recognised. The assessment is most sensitive
to forecast project gross margins and the discount rate. A 1.5 percentage-point increase in the discount rate, with all other
assumptions unchanged, would result in an impairment loss.

7 CASH AND CASH EQUIVALENTS
30 September 31 December

2026 2025

SR'000 SR'000

(Unaudited) (Audited)
Bank balances - current accounts 56,705 60,736
Cash in hand 1,156 987
57,861 61,723

For the purpose of the condensed consolidated interim statement of cash flows, cash and cash equivalents comprise the
following:
30 September 31 December

2026 2025

SR'o000 SR'000

(Unaudited) (Audited)
Bank balances - current accounts 56,705 60,736
Cash in hand 1,156 987
Cash at banks and in hand attributable to discontinued operations (Note 16) - 146
57,861 61,869
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)
For the three-month and nine-month periods ended 30 September 2026

8 SHARE CAPITAL AND SHARE PREMIUM

The share capital of the Company as at 30 September 2026 amounted to SR 482,673,830 (31 December 2025: SR
482,673,830) consisting of 48,267,383 shares (31 December 2025: 48,267,383 shares) fully paid and issued shares at a
value of SR 10 per share. The share premium balance as at 31 December 2025 was SR 295.7 million which was set off during
the period ended 30 September 2026 against the accumulated losses based on the shareholders' resolution passed in an
EGM dated 4 January 2026.

9 ZAKAT AND INCOME TAX
a) Zakat

The zakat assessments of the Company and its wholly owned Saudi subsidiaries have been agreed with the Zakat, Tax and
Customs Authority ("ZATCA") up to 2010. The zakat declarations until the year 2025 have been filed with the ZATCA.

ZATCA has issued assessments for the years 2014 through 2017 and for the years 2019 and 2020. The assessments for the
years 2014, 2019 and 2020 have been finalised without any additional Zakat payment.

For the years 2015 to 2017, the Company has agreed with ZATCA to apply the ministerial resolution no. 1007 which allows
the application of the new Zakat regulations issued in 1445H for the years before 1 January 2024. The ZATCA has issued its
assessments for these years under the new Zakat regulation, and the Company has accepted. As a result, the assessments for
these years have been finalized with SR 9.8 million additional Zakat.

The Company maintains sufficient provision in the books to account for any liability arising upon the ultimate resolution of
these issued assessments.

The Zakat assessments of the Company and its wholly owned Saudi subsidiaries for the years 2011 to 2013 and for the years
2018 and 2021 to 2025 have not yet been raised by ZATCA.

b) Partially owned subsidiaries

The assessments for the years 2015 to 2018 of First Fix have been agreed with ZATCA. For 2019, ZATCA issued the zakat
assessment with the additional liability of SR 0.6 million. First Fix filed an objection against the assessment which was
rejected by ZATCA. First Fix after paying SR 0.1 million escalated the said objection to Committee for Resolution of Zakat,
Tax, and Customs Violations and Disputes (CRTVD). CRTVD’s decision reduced the zakat liability thereby resulting in a
refund of SR 0.3 million which will be used to settle upcoming Zakat installments. First Fix has filed the zakat and tax
returns for the years from 2020 to 2025 and no assessment have been raised by ZATCA yet.

Management, based on it's best estimate, the management believes that the provision recognised as of 30 September 2026
with respect to the assessments raised is appropriate and no additional provision is required.

c) Income tax

Income tax provision is provided for in accordance with authorities in which the Group’s subsidiaries operate outside the
Kingdom of Saudi Arabia and for non-Saudi shareholding. Income tax has been computed based on the managements'
understanding of the income tax regulations enforced in their respective countries. The income tax regulations are subject to
different interpretations, and the assessments to be raised by the tax authorities could be different from the income tax
returns filed by the respective company.

Red Sea Housing Services (Ghana) Limited ("RSG")

Income tax assessments have been agreed with the Ghana Revenue Authority ("the GRA") up to the year ended 31 December
2010. RSG received the tax assessment for years from 2011 to 2016 amounting to SR 4.7 million. RSG filed an appeal against
this amount and settled SR 1.5 million in 2018, however the assessment is yet to be finalised. RSG is currently under a tax
audit for the assessment years 2017-2020 and as of 30 September 2026, the assessments have not been finalised.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)
For the three-month and nine-month periods ended 30 September 2026

10 LOSS PER SHARE

Basic and diluted loss per share is calculated by dividing the loss for the period attributable to the shareholders of the Parent
Company by the weighted average number of outstanding shares during the period.
For the nine-month

For the three-month period ended 30
period ended 30 September September
2026 2025 2026 2025

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Loss for the period attributable to the

shareholders of the Parent Company (SR '000) (31,204) (1,673) (45,519) (14,156)
Adjusted number of outstanding shares 8.26 8.26
during the period (share '000) 45,207 30,234 45,207 30,234
Basic and diluted loss per share attributable to the
P (0.65) (0.06) (0.94) (0.47)

shareholders of the Parent Company (SR)

11 CONTINGENCIES

At the reporting date, the Group had following outstanding bank guarantees and letters of credit issued in the normal course
of business.
30 September 31 December

2026 2025

SR'000 SR'o000

(Unaudited) (Audited)
Letters of guarantee 595,604 576,726
Letters of credit 85,750 130,991

In the normal course of business, there are multiple legal cases raised against the Group. Management, supported by
external and internal legal advisors, have assessed the possible outcomes of each case, and concluded that any unrecorded
exposure arising from such matters is immaterial; and consequently, no additional provision has been recognised in these
condensed consolidated interim financial statements.

12 COMMITMENTS

At the reporting date, the Group had commitments of SR 1.41 billion (31 December 2025: SR 1.85 billion) relating to
estimated costs for the projects to be delivered in future.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)
For the three-month and nine-month periods ended 30 September 2026

13 INTEREST BEARING LOANS AND BORROWINGS
30 September

31 December

2026 2025
SR'000 SR'000
(Unaudited) (Audited)
Bai Al Ajel Islamic facility (13.1) 205,325 200,466
Medium term loans from commercial banks (13.2 and 13.3) 54,250 74,594
Short and medium term loans from a financial institution (13.4 and 13.5) 22,300 -
Short and medium term loans from Sukuk facility (13.6) 42,000 -
Short term loans from a commercial bank (13.7) 329,813 127,755
653,688 402,815
Less: unamortised transaction costs (5,690) (1,261)
Total borrowings 647,998 401,554

The interest-bearing loans and borrowings are presented in the condensed consolidated interim statement of financial

position as follows:
30 September
2026
SR'000
(Unaudited)
198,614
93,521
355,863

Long-term borrowings
Current portion of long-term and medium-term borrowings
Short term borrowings

31 December
2025
SR'000
(Audited)
166,441
107,358
127,755

647,998

401,554

13.1

During 2023, the Company entered into a facility agreement of SR 330 million with a local commercial bank, of

which SR 300 million is for the acquisition of First Fix (refer Note 17) and SR 30 million is related to other treasury
products. These borrowings are denominated in Saudi Riyal. The Company has withdrawn SR 275.5 million of the
facility. Total unused credit facilities available to the Group under the facility at 30 September 2026 were SR 24.5
million (31 December 2025: SR 24.5 million) principally representing term loans and letters of credit. The loan is
repayable in seven variable installments with the last installment due in 2030. The loan bears finance costs based on
Saudi inter-bank offered rates (SAIBOR) plus fixed margin of 2.5% and due in semi-annual basis. The borrowing is
secured by pledge of the Company’s shares in First Fix, promissory note issued by the Company, assignment of
contract proceeds and pledge of shares of a sister company by a related party. There are no financial covenants

required to be met as part of this borrowing agreement.
13.2

The Group obtained various short-term facilities from a local commercial bank in the prior years. In May 2023, the

short-term facilities were rescheduled to a medium-term loan of SR 76 million by the bank, which is repayable in 16
equal quarterly installments of SR 4.75 million each with the last instalment due in March 2027. Therefore, SR 14.25
million is current portion at 30 September 2026. The loan bears finance cost based on SAIBOR plus a fixed margin of
3%. The facilities are secured by order note signed by the Group. These borrowings are denominated in Saudi Riyal.

The facility agreement contains the following financial covenants to be met on consolidated basis:

- Minimum current ratio to be maintained at 1:1.
- Maximum leverage ratio to be 2.5:1.

The Group was in compliance with the above covenants as of 30 September 2026 and 31 December 2025 and hence

there was no breach of borrowing covenants.

13.3

Medium-term borrowings represent loans obtained from a local commercial bank and bear financial charges at

SAIBOR plus fixed margin of 1%. These borrowings are denominated in Saudi Riyal. The borrowings are secured by
promissory notes and assignment of contract proceeds. The facility agreement contains the following financial

covenants to be met on consolidated basis:

- Minimum tangible net worth 150 million.
- Maximum gearing ratio to be 3:1.

The Group was in compliance with the above covenants as of 30 September 2026 and 31 December 2025 and hence

there was no breach of borrowing covenants.

20
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13

13.4

13.5

13.6

13.7

INTEREST BEARING LOANS AND BORROWINGS (continued)

The Group obtained short term borrowing from a financial institution which bears financial charges at fixed rate of
15%. These borrowings are denominated in Saudi Riyal. The short-term borrowings are secured by promissory notes.

During the period, the Group obtained Murabaha Sukuk based borrowing from a financial institution which bears
financial charges at fixed rate of 13.5%. These borrowings are denominated in Saudi Riyal. There are no financial
covenants required to be met as part of this borrowing agreement.

During the period, the Group obtained Murabaha Sukuk facility amounting to SR 300 million out of which SR 150
million will be excercised and have drawn SR 42 million against that facility. Total unused facility available to the
Group as at 30 September 2026 were SR 108 million (31 December 2025: Nil). The principal is repayable at the
maturity date of the loan out of which SR 7 million is of short-term nature, i.e. payable within one year and the
remaining balance is of medium-term nature payable within 2 years. These borrowings are denominated in Saudi
Riyal. The borrowings bears financial charges at a rate ranging from 13.8% to 14.2%. There are no financial covenants
required to be met as part of this borrowing agreement.

As of 30 September 2026, a subsidiary has entered into agreements with local commercial banks to provide financing
facilities amounting to a total of SR 1.75 billion, including SR 347 million for letters of credit, SR 569 million for
guarantees, SR 784 million for general working capital, and SR 50 million for payroll financing which is a revolving
facility repayable within 60 days from the date of drawing the facility. The facilities are subject to certain financial
covenants that are required to be maintained at the subsidiary level and it has not breached any of the financial
covenants. The facilities are secured by promissory notes provided by the Group. As of 30 September 2026, the
subsidiary has outstanding short-term borrowings of SR 330 million consisting of SR 40 million for payroll
financing, SR 45 million for working capital requirements, discounted letter of credits received amounting to SR 121
million and SR 124 million letters of credit post finance. The overall current market interest rates charged on these
facilities during the period ranged from 8.3% to 9%. The total unutilised credit facilities available to the subsidiary as
at 30 September 2026, amounts to SR 660 million (31 December 2025:SR 572 million) representing SR 104 million
for letters of credit and guarantees, and SR 556 million for general working capital.
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14 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent the Ultimate Parent Company, directors and key management personnel of the Group, and entities
controlled by such parties or significantly influenced by parties with control over the Group (other related parties).

Related parties principally comprise Al Dabbagh Group Holding Company Limited and its related entities (collectively, the
“Dabbagh Group”), being the majority shareholder of the Parent Company.

MSB Holding Company and its group entities were identified as related parties in November 2025, following the issuance of
shares by the Parent Company to MSB Holding Company as part of a debt-to-equity conversion, which resulted in MSB
Holding Company exercising significant influence over the Group. However, during the period ended 30 September 2026,
MSB Holding Company disposed of the majority of the shares allotted to it in the open market and, accordingly, from Q2
2026 onwards it ceased to have significant influence over the Group. As a result, MSB Holding Company, its subsidiaries
and affiliates are no longer considered related parties, and accordingly, their balances for the current period are presented
as n/a whereas the transactions up until 31 March 2026 have been included.

The Group in the normal course of business carries out transactions with various related parties. Amounts due from/to
related parties are shown under accounts receivable and account payable, respectively. Pricing policies and terms of these
transactions are approved by the Board of Directors/ Group’s management. Amounts due from and due to related parties
are unsecured and settled in cash between the parties.

Name of related party Nature of relationship
Al Dabbagh Group Holding Company Limited Ultimate parent company
For the nine-month
period ended 30
Name of related party Nature of transactions September
2026 2025
SR'000 SR'000
(Unaudited) (Unaudited)
Al Dabbagh Group Holding Company Limited Interest free funds received 16,750 12,060
Expenses paid on behalf of
the Company 186 212
Modern Building Leaders Company Revenue generated 374,891 n/a
The Innovative Facility Management & Services Revenue generated 20 n/a

Remuneration and compensation for members of Board of Directors and Executives are as follows:
Key Management Personnel

Members of the
Board of Directors Executives

For the nine-month period ended 30 September

2026 2025 2026 2025
SR'000 SR'000 SR'000 SR'000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Salaries and benefits - short term - - 12,317 7,588
Employees' end-of-service benefits - long term - - 655 321
Board of directors' remuneration - short term 3,836 2,189 - -
3,836 2,189 12,972 7,909
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14 RELATED PARTY TRANSACTIONS AND BALANCES (continued)
14.1  The breakdown of the amounts due from and due to related parties are as follows:
Amount due from related parties presented under trade receivables and retention receivables:

30 September 31 December
2026 2025

SR'o00 SR'o00
(Unaudited) (Audited)

Modern Building Leaders Company n/a 743,612
The Innovative Facility Management & Services n/a 3,310
- 746,922

Amount due from related parties presented under prepayments and other receivables and
advance to suppliers:
30 September 31 December
2026 2025

SR'000 SR'o000
(Unaudited) (Audited)

Signals Control for Communication & Technology n/a 11,523
The Innovative Facility Management & Services n/a 1,738
Modern Building Leaders Company n/a 388
Al-Tahseen International Company Limited n/a 743

- 14,392

Related party balances presented under contract assets:

30 September 31 December

2026 2025

SR'000 SR'000

(Unaudited) (Audited)

Modern Building Leaders Company n/a 537,447
The Innovative Facility Management & Services n/a 5,760
- 543,207

Related party balances presented under contract liabilities:

30 September 31 December

2026 2025

SR'000 SR'o00

(Unaudited) (Audited)

Modern Building Leaders Company n/a 116,650
The Innovative Facility Management & Services n/a 454
- 117,104

23



RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)
For the three-month and nine-month periods ended 30 September 2026
14 RELATED PARTY TRANSACTIONS AND BALANCES (continued)
Amount due to related parties presented under trade payables, retention payables and amounts due to
shareholder:
30 September 31 December
2026 2025

SR'000 SR'000
(Unaudited) (Audited)

Al Dabbagh Group Holding Company Limited* 46,291 29,354
Rock Solid Group n/a 11,844
Al-Tahseen International Company Limited n/a 4,223
MSB Holding Company n/a 3,095
Signals Control for communication & Technology n/a 5,339
Al Rahala International Travel & Tourism Co. n/a 157

46,201 54,012

* This balance is now presented as a separate line item, amounts due to a shareholder. Refer to note 19 for details regarding
changes to comparative information.

Pricing policies and terms of payments of transactions with related parties are based on mutually agreed terms and are
approved by the Board of Directors/management. Outstanding balances at the period-end are unsecured, interest free and
to be settled in cash.

15 SEGMENTAL INFORMATION

For management purposes, the Group is organised into business units based on its products and services and has the
following reportable segments:

. Construction, general construction, electrical works, telecommunications and other related contracts (“General
construction");

. Manufacturing and sale of non-concrete residential and commercial buildings ("Non-concrete residential and
commercial buildings") in the Kingdom of Saudi Arabia and United Arab Emirates; and

. Facility management and rentals of investment properties.

The Group has determined that the CEO serves as the Chief Operating Decision Maker ("CODM") as he is primarily
responsible for assessing the performance and allocating resources. The CEO uses a measure of profit before zakat and
income tax to assess the performance of the operating segments.

The Group’s reportable segments are aligned with the categories of revenue disaggregated in Note 5 “Revenues”. Revenue
from construction and general work contracts is reported entirely within the General construction segment and is

recognized over time. Revenue from the sale of non-concrete buildings is reported within the Non-concrete residential and
commercial buildings segment (KSA and UAE) and is recognized at a point in time when control is transferred to the
customer. Facility management and rental revenue from investment properties is reported within the Facility management
and rental of investment properties segment and is recognized over time. Accordingly, revenue from external customers of
each reportable segment presented below corresponds to the respective categories of disaggregated revenue presented in
Note 5. Intersegment revenue, which arises within the Non-concrete residential and commercial buildings segment (UAE),
is eliminated on consolidation and is therefore not included in the revenue presented in Note 5.

24



4

*(s1ewoIsNd § Wogy 909 APrewxordde :5z0g quLldeg 0F) SIOWOISNO § WOIJ PIALISD
9IoM 1UAWZ0s sonedoId 1USMISIAUIL JO [RIUAI PUR JUSWRIeURU A)I[I0R] WIOI) SONUIAI [101 911 JO %69 APrewxoidde ‘9zog 1oquaideg 0f papue porad Jluow-auru oY) Suum( *(sPwoisnd § woly %86 APrewrxoidde
:Ggoz BquRldag 0€) IPW0)SNd T WO PIALIOP I9M Juawies sSUIp[M( [EDISWWOD PUL [BIUSPISAI )DIOUOI-UOU UIOI] SINUIASI [e10] 3] JO %88 Aprewxoidde ‘9zoz 1aquerdeg o€ papud pourad yruowr-auru oy}
Surm( (%69 Aprewxordde paInqLIIuOd SUOLE JeY] JSWO0ISNI J[FUIS B SUIPN[OUI SIOWO0ISND & Wolf %16 Aprewxoidde :Szog 1oquialdog 0€) 1uawSas UONOILIISU0D [BISUAS 9] WIOI) SSNUIAI [B10) Y1 JO %E9 Arewxoidde 01
PoIN(LIIUOD SUO[R ey} ‘IOUI0}SNO J[SUIS B SUIPN[OUT SISWIOISND & WOLJ PIALIIP IOM JUSWSIS UOTIONIISUOD [BISUSS 97} WO} SINUAAII [€10} 91} JO %08 A[@rewrxoidde ‘9gog 1oquiaidag 0¢ papus porrad qluow-auru 3y} SuLm g

1ELL (8S6°LY) porad oy doy 1goad / (sso)
(929°8) (9€9) suonerodo
penunuoosip woly potrad 91} 10J Xe} pue Jeyez Ia)je Sso'|
LOYOT (611°Lg) suone1ado SUMUIIUOd WoJ Xe] pue jeyez 1s1je 1gyoid / (Sso)
(TroSP) (rol) jeyeyz
806°0g (814°98) SuoneI9do SUMUIIUO0D WO Xe) Uk jeyez 910J9q 1goid / (ssoT)
(189°S1) (Filo‘6r) $1S00 douRUL
(4L9°9T) (035‘ge) SI9Y30 pue de1odio)
:sasuadxa pajpoojpu )
99g‘€9 TQLLY (1595°€1) Y6601 1ro‘gh (Pss‘ge) 63618 (696°1) (c€0‘3) (sSt“98) 1goad / (ssop) yuowi3ds
(otSbr) (Po€) (FS9) (614°Q) (698t) (S80°LY) (489°T) (8v¢€) (009%) LYShr) 51500 d0URUL]
698‘Got‘z £8L‘9T1 690°‘CT 36590¢ Get610C shv‘vio‘x Sheco1 GLg‘S 8€6°6S Pg8e‘9Se‘r
gozgobre £€8L9g1 - - Seh610C 63T9°‘gh S Sesor - - 8€95¢T Quin 19AQ
199°61¢ - 690°Ct c65‘90¢ - €18‘S9 - GLg‘S 8€6°6S - own ur yutod e 3y
:uouboda. anuzaad fo bunul ],
698°Got‘e €8L‘9TT 690°CT 36590¢ Seh‘610C st bio‘r Sta‘sot GLg‘S 8€66S ¥8€‘9S¢‘1 SJIDWI0}SN) [BUIIIXD WOLJ INUIAIY
(9v9‘o2) - (9v9‘o2) - - (og81‘r) - (081°T) - - UOIJRUTWI[S NUIAII JUSWSISIdIUT
G15‘08t‘e €8L‘9aT GIL€E 36590¢ Seh‘610G 339‘ST9‘T Sta‘sot SSo‘L 8€66S ¥8€‘95¢‘x 9NUAAAI JUIWIZIS [BI0],
EUIENENYS
(000,4S) paupneun (0004S) paupneun
sonaadoad avi Vs sanaaddoad avin vSy
JUOUI}SIAUTL JUIUI}SIAUL
: UOTIINIISUOD sjuowSas : UONINIISUOD
SJUSWIS9S [R10],  JO [BIUDI pUB SSUIP[INg [RIOISWUIOD : JO [e1uda pue sSurp[Ing [eRIdUWMI0D :
[eIoURD) .01 R [BIUD
JUSWPSRURW  pUE [BIUIPISAT 91AIOUOI-UON JUBWISRUBWL  puE [BRUIPISAI IJIIU0I-UON
Apoey Anpoey
Szog aquaydas 08 9303% JdquIddas o€
Ppopud porad JIuOW-durl Y} 10,1 P3Ipud porIdd IUOW-IUTU ) J0]

STupuIbas ssaulsng
:A[0A109dsa1 ‘G20z pue 9gog Pqualdag 0€ papus poLad ruow-surt 9y} 10§ sjuawides unerado s dnoin) a1 10J UONRULIOJUT 1USWISAS S1UasaId d[qel SUMO[[0] oY ],

(PANUQUO0d) NOLLVINHOANI TVINAWOAS ST

920z Joquialdas Of papus spoLad YIUOW-2UTU PUR YIUOW-33IY] 3] I0,]

(PONUIIUO0D) SJUIUIIIE]S [RIOURUL WILIUI PIIEPI[OSUOD PISUIPUOD I} 0] SIJON
(ANVAINOD MD0LS INIOf IANVS V)

SHIAVIAISANS SLI ANV ANVAINOD TVNOILLVNYHALNI VAS ddd




RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)
For the three-month and nine-month periods ended 30 September 2026

15 SEGMENTAL INFORMATION (continued)

The Group's operations are conducted in Saudi Arabia, UAE and certain other locations. The following tables present
revenue information for the Group’s geographical locations for the nine-month period ended 30 September 2026 and 2025:

For the nine-month period ended 30 September 2026

Saudi Arabia UAE Others Total
Unaudited (SR '000)
Total geographical revenue 1,608,162 7,173 287 1,615,622
Inter-geographic revenue elimination - (1,180) - (1,180)
Revenue from external customers 1,608,162 5,993 287 1,614,442
For the nine-month period ended 30 September 2025
Saudi Arabia UAE Others Total
Unaudited (SR '000)

Total geographical revenue 2,452,513 33,715 287 2,486,515
Inter-geographic revenue elimination - (20,646) - (20,646)
Revenue from external customers 2,452,513 13,069 287 2,465,869

16 DISCONTINUED OPERATIONS

During 2023, the Board of Directors of the Company formalized the plan to exit the paints and related service business
segment of the Group (Premier Paints Company ("PPC")). Management evaluated letters of intent and a potential buyer was
identified and negotiations were at an advance stage, accordingly, PPC was classified as a disposal group held for sale and as
a discontinued operation as of 31 December 2023.With PPC being classified as discontinued operations, the paints and
related services segment was no longer presented in the segment note.

On 8 February 2026, the entire shareholding in PPC was transferred to the buyer and the subsidiary was derecognized in
these condensed consolidated interim financial statements. The final consideration receivable is subject to adjustments
based on the "closing accounts" as of the date of share transfer in accordance with the mechanism specified in the
agreement executed between the parties. As at the reporting date, the closing accounts have been reviewed and agreed with
the buyer and the Parent Company. A consideration receivable of SR 2.7 million has been recorded based on the closing
accounts, which results in a loss on disposal of SR 1.2 million. All the net assets/liabilities amounting to SR 18.4 million
and the non-controlling interest in PPC amounting to SR 22.4 million have been derecognized in these condensed
consolidated interim financial statements. The results of PPC up to the date of share transfer and for the nine-month period
ended 30 September 2025, respectivelv. are presented below:

For the period from For the nine-

1 January 2026 to month period

8 February 2026 ended 30
September 2025
SR'o000 SR'000
(Unaudited) (Unaudited)

Revenues 135 1,077
Cost of revenues (362) (2,680)
General and administration (199) (1,659)
Selling and distribution (106) (1,896)
Operating loss (532) (5,158)
Finance costs @ (3,736)
Other income - 447
Loss before zakat and income tax (536) (8,447)
Zakat and income tax - (229)
Loss for the period (536) (8,676)
Other comprehensive income for the period - -

Total comprehensive loss from discontinued operation (536) (8,676)
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)

For the three-month and nine-month periods ended 30 September 2026
16 DISCONTINUED OPERATIONS (continued)
The assets and liabilities of PPC classified as held for sale are as follows:

Assets

Property, plant and equipment
Right-of-use assets

Inventories

Trade receivables

Advances to suppliers
Prepayments and other receivables
Cash and cash equivalents

Assets held for sale

Liabilities

Employees' defined benefit liabilities
Non-current portion of lease liabilities
Trade payables

Accruals and other current liabilities
Contract liabilities

Lease liabilities

Zakat and income tax payable

Liabilities directly associated with assets held for sale

Net liabilities directly associated with disposal group

Loss per share from discontinued operations:

Basic and diluted loss per share attributable
to the equity holders of the Parent Company

30 September
2026

SR '000
(Unaudited)

31 December
2025

SR 'o00
(Audited)

123
590
2,329
15
1,886
146

5,089

(2,285)
(649)
(12,802)
(8,017)
(85)
(42)
(1,007)

(24,887)

(19,798)

For the period from

For the nine-

1 January 2026 to month period
8 February 2026 ended 30
September 2025
SR'o00 SR'o00
(Unaudited) (Unaudited)
(0.01) (0.23)

27



RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)
For the three-month and nine-month periods ended 30 September 2026

17  BUSINESS COMBINATIONS AND ACQUISITION OF NON-CONTROLLING INTERESTS
Acquisition of Fundamental Installation for Electric Work Company (“First Fix”)

As reported in prior periods, the Company entered into a share purchase agreement (SPA) on 9 June 2023, corresponding
to 20 Thul-Qi’dah 1444H, for the acquisition of 51% shareholding in The Fundamental Installation for Electric Work
Company Limited (“First Fix”), at that time, a limited liability company registered in Jeddah, Kingdom of Saudi Arabia
(First Fix converted its status to a Closed Joint Stock Company on 25 July 2025). The effective date of the acquisition was 1
October 2023 and First Fix has been consolidated as a subsidiary from that date. The total purchase consideration for the
acquisition of First Fix amounted to SR 644.8 million of which SR 250 million was payable in cash and the balance
amounting to SR 394.8 million was payable either in cash or in-kind by way of newly issued shares of the Parent Company
within a pre-determined period.

As further reported in prior periods, the Group finalised the purchase price allocation (PPA) during FY 2024 in accordance
with the requirements of IFRS 3, Business Combinations at which point the following adjustments to the book value of net
assets were recorded by the Group:

- Identified other intangible assets with defined useful lives amounting to SR 404.2 million;

- Decrease of goodwill by SR 206.1 million; and
- Increase of non-controlling interest by SR 198.1 million.

Further, on the effective date of the acquisition, 1 October 2023, RSI and the shareholders of First Fix (Original
Shareholders) entered into a shareholder’s agreement (SHA). The SHA included put and call options in relation to the non-
controlling interest in the subsidiary that were exercisable subject to certain terms and conditions to be met over a period of
time. In accordance with the requirements of International Accounting Standard 32 “Financial instruments: Presentation”
as endorsed in the Kingdom of Saudi Arabia, the Group should have recognised a financial liability at the date of the
acquisition of First Fix measured at the present value of the estimated redemption amount at the option exercise date. The
consequent charges arising on the unwinding of the discount of the liability together with any remeasurements that might
have been required for the nine-month period ended 30 September 2025, should have been recognised.

On 9 April 2025, the Company and the Original Shareholders entered into an agreement that terminated the put and call
options, and accordingly, no liability exists from that date onwards. Further, the impact on comparative information in the
condensed consolidated interim statement of profit or loss, and condensed consolidated interim statement of changes in
equity for the nine-month period ended 30 September 2025, as a result of the unwinding of the option liability had the
original liability being recognised, is considered immaterial.

During the year 2025, the deferred consideration of SR 394.8 million was settled by converting the amount into equity.
18 FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordinary transaction between
market participants at the measurement date in the principal or, in its absence, the most advantageous market to which the
Group has access at that date. The fair value of a liability reflects its non-performance risk.

The fair value measurement methodology used by the Group is in line with the annual consolidated financial statements for
the year ended 31 December 2025. There were no transfers between Level I, Level II or Level III for the nine-month period
ended 30 September 2026.

The fair values of the Group’s current financial instruments are estimated to approximate their carrying values since the
financial instruments are short-term in nature, and are expected to be realised at their current carrying values within twelve
months from the date of condensed consolidation interim statement of financial position. The fair values of the non-current
financial instruments are estimated to approximate their carrying values as these carry market interest rates.
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES

(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)

For the three-month and nine-month periods ended 30 September 2026

19 RESTATEMENTS OF COMPARATIVE INFORMATION

As part of management’s financial statement review process, adjustments were identified to align with the principles of
IAS 1, “Presentation of financial statements”. Management has adjusted the comparative amounts for the following
items:

Amortisation expense of the customer relationship and order backlog intangible assets amounting to SR 73.1 million
should have been presented within “selling and distribution expenses” instead of within “general and administrative
expenses” in the consolidated statement of profit or loss in line with the function of such cost which relates to obtaining
sales contracts and relationships with customers.

Due to a shareholder amounting to SR 29.3 million should have been presented under “Amounts due to a shareholder”
in the condensed consolidated interim statement of financial position instead of within “Trade payables” in line with
the nature of this balance being short-term financing in nature instead of operating in nature. The balance has been
reclassified and the related cash flows were also reclassified from operating to financing activities.

The below adjustments are presentational in nature and does not affect total current liabilities, total liabilities, loss
before tax, equity or the Group’s compliance with financial covenants. The corresponding reclassification between
operating and financing activities does not affect the Group’s total net change in cash and cash equivalents for the
period.

The tables below summarise the impact on the comparative period as a result of the adjustment described above:

Effect on the condensed consolidated interim statement of profit or loss for the nine-month period ended
30 September 2025:

Previous Current
presentation  Adjustment  presentation
SR'000 SR'000 SR'000
Selling and distribution (8,092) (73,107) (81,199)
General and administration (170,763) 73,107 (97,656)

Effect on the condensed consolidated interim statement of profit or loss for the three-month period ended
30 September 2025:

Previous Current
presentation  Adjustiment  presentation

SR'oo00 SR'oo0 SR'oo0
Selling and distribution (1,761) (24,369) (26,130)
General and administration (56,863) 24,369 (32,494)

Effect on the condensed consolidated interim statement of financial position as at 31 December 2025:

Previous Current
presentation  Adjustiment  presentation
SR'000 SR'000 SR'000
Trade payables 770,002 (29,354) 740,648
Amounts due to a shareholder - 29,354 29,354
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RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

Notes to the condensed consolidated interim financial statements (continued)

For the three-month and nine-month periods ended 30 September 2026

19 RESTATEMENTS OF COMPARATIVE INFORMATION (continued)

Effect on the condensed consolidated interim statement of cash flows for the nine-month period ended
30 September 2025:

Previous Current
presentation Adjustment  presentation
SR'000 SR'000 SR'000
Operating activities
Working capital adjustments:
Trade payables 317,034 (12,272) 304,762
Financing activities
Funds received from a shareholder, net - 12,272 12,272

20 SUBSEQUENT EVENTS
Subsequent to the period ended 30 September 2026, the Group entered into an agreement with a third party to sell
previously impaired employee accommodation held by one of its subsidiary for a total consideration amounting to SAR
25.5 million. The transaction constitutes a non-adjusting event after the reporting period.
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