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Date:
Ref:

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Supplementary Disclosure
Analysts Conference Transcript - Q (3/2026)
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In reference to the above, and in line with Kuwait Finance
House ‘KFH' compliance with the requirements of Chapter 4 of
CMA Executive Bylaws Rulebook 10 (Disclosure and
Transparency), and with Boursa Kuwait Role Book Article
(7-8-1/5) regarding the Listed Companies Obligations (Analysts
Conference), KFH would like to report the following:
® Further to the previous disclosure on 26 October 2026,

the Analysts Conference Transcript for Q (3/2026) is

attached.

Attached is Appendix (12) "Supplementary Disclosure Form" and
"the Analysts Conference Transcript Q (3/2026)". The same been
submitted to Capital Markets Authority and Bahrain Bourse.

Best Regards,
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Developments that Occurred to the Disclosure

® Further to the previous disclosure on 26 October 2026, the
Analysts Conference Transcript for Q (3/2026) is attached.
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The Financial Effect of The Occurring Developments

e Currently, there is no effect on KFH’s financial position.
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The issuer of this disclosure bears full responsibility for the soundness, accuracy,
and completeness of the information contained therein. The Issuer acknowledges that
it has assumed Care of a Prudent Person to avoid any misleading, false, or incomplete
information. The Capital Markets Authority and Boursa Kuwait Securities Exchange
shall have no liability whatsoever for the contents of this disclosure. This disclaimer
applies to any damages Incurred by any Person as a result of the publication of this
dlsclosure, permitting Its dissemination through thelir electronic systems or websites,
or its use in any other manner

i LS g Ly dud Baglal) laglal! Lnem (o Ak ghuudd a8 7 Ll i ytsal 30 el
95 @iy (2adti o) Wbl 5 Al cleptas Al ciad § ganad! padd) Blie Ji wl
ia Slsine olis AL G a5l CugSIl Lo s929 JULI Blaaed Lsa o IS e Ll pna ol
ol zlad¥l lia s el padd gl Gl i sipal A oe Ldgiualt Lage il Ly iz Liadll!
7Ll 150 ool sl g1 g ASTH! Laaig ol i g AU Loualisl Bl o2 08 £ Lot

i Byl by




:-\’ fugall Jigaill ciy

W KFH

Kuwait Finance House oS Jagaddl o
Analysts Conference Transcript ol sa3be pinzms
Q3-2026 2026 ple oo U aupdl (e
Monday cnis¥
26 October 2026 2026 44351 26

02:00 pm Kuwait Time g€ Algs curd g [yl 02:00 Aelull




Analysts Conference Transcript 0"" 0

=
Q3-2026 -

wsgall Jrgoill i

HFKFFH

Ol ya3e yuinzes
2026 - S gyl

Speakers From Kuwait Finance House Executive Management:

e Mr. Fahad Al-Mukhaizeem - Group Chief Strategy Officer and
Acting Group Chief International Banking Officer.

® Mr. Abdulkarim Al-Samdan - Group Chief Financial Officer.

Chairperson:

® Mr. Ahmed El-Shazly, EFG Hermes.

The Beginning of The Live Webcast Text

Good afternoon, ladies and gentlemen and welcome to the

Kuwait Finance House @3-2026 results webcast.

This is Ahmed El-Shazly. It is a pleasure to have with us on the
call today:

® Mr. Fahad Al-Mukhaizeem - Group Chief Strategy Officer and
Acting Group Chief International Banking Officer.

® Mr. Abdulkarim Al-Samdan - Group Chief Financial Officer.
And we are also joined today by the following attendees:

® Franklin Templeton

e KAMCO Invest

® Moon Capital Management
® Citi

e HSBC

® Vergent Asset Management
Among other institutions as well...

A warm welcome to everyone and thank you for joining us today.

We will start the call with the management presentation for the
next 10 to 15 minutes, then this will be followed by the Q&A
session. To ask a question, just type in your question box on
your screen at any time during the presentation and we will
address it during the Q&A session.

| would also like to mention that some of the statements that
might be made today may be forward-looking.

Such statements are based on the company’s current
expectations, predictions, and estimates. There are no
guarantees of future performance, achievements, or results.
And now | will hand over the mic to Mr. Fahad Al-Mukhaizeem to
start the presentation.

Thank you.
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Mr. Fahad Al-Mukhaizeem
Group Chief Strategy Officer and Acting Group Chief
International Banking Officer
Thank you, Ahmed, and good afternoon, everyone.
Welcome to KFH's Q3-2026 earnings call. I'm Fahad Al-
Mukhaizeem, Group Chief Strategy Officer and Acting Group

Chief International Banking Officer.

KFH entered the final quarter of 2026 from a position of strength,
remaining the largest listed company on Boursa Kuwait by
market capitalization as of 30 September. | will briefly cover the
economic backdrop and our key strategic actions.

Global Economic Backdrop

e The global economy remained resilient. In October, the IMF
raised its 2026 global GDP growth forecast to 3.1%, while
maintaining 2027 at 3.4%, supported by Al-driven
investment.

Kuwait Economic Outlook

e Kuwait’s outlook reflects temporary pressure from regional
conditions and oil disruptions. The IMF projects a 2026 GDP
contraction, followed by a strong rebound in 2027 with a
GDP growth forecast of 17.1% as energy production and
transport are expected to normalize.

e Kuwait’'s USD 122.7 billion pipeline of planned and
unawarded projects offers significant longer-term financing
potential. in Q3, power and gas represented more than 80%
of project awards.

Monetary and Banking Environment

e Inflation in Kuwait remained at 2.19% in July 2026. The IMF
projects, on average, a moderate inflation of 2.2% in 2026
and 2.4% in 2027.

e The Central Bank of Kuwait maintained the discount rate at
3.5% in September.

Legislative and Financial Developments

® The new Government Sukuk Law establishes a framework
that can diversify sovereign funding, broaden the investor
base and support a Sharia-compliant yield curve.

e The new mortgage financing law broadens bank
participation and allows eligible beneficiaries to combine

subsidized and unsubsidized financing for terms of up to 25
years.

e Both frameworks create promising opportunities for KFH as
implementation progresses.
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KFH Strategic Execution in Q3 2026

The opening of Al-Qairawan center brought our Group
Service Centers in Kuwait to three, strengthening service for
customers across our regional network.

We continued to advance our digital capabilities through
KFHOnline, smart branches, upgraded ATMs and the
enhanced eCorp platform for corporate customers.

KFH Bahrain also demonstrated strong digital progress,
reporting a 40% year-on-year increase in active customers
through digital channels and having successfully automated
more than 150 banking services, bringing the total number
of digital banking services to over 300 services.

These initiatives strengthen Group integration, customer
experience and efficiency. The Banker recognized this
progress by ranking KFH the best-performing bank in Kuwait
in its Top 100 Arab Banks 2026 ranking.

KFH continues to support national initiatives of strategic
impact, including a USD 13 million contribution to the Kuwait
Emergency Response Fund, and an additional USD 6 million
planned contribution to support power station infrastructure
needs.

Award-Winning Performance

KFH continues to earn international recognition, including
No. 1 Best Performing Bank in Kuwait in The Banker's 2026
Top 100 Arab Banks, Euromoney awards for Wealth
Management, ESG and Digital Banking, World's Best Islamic
Bank by Global Finance, and Best Digital Bank in Kuwait by
MEED.

Closing

Q3 demonstrated the strength of KFH's diversified franchise
and our continued execution. Our priorities remain clear:
focus on customer centricity, deepen integration, accelerate
digital adoption and pursue quality growth with disciplined
risk and liquidity management.

We remain confident in our ability to deliver sustainable
shareholder value, support our customers and contribute to
Kuwait’s long-term development.

With that, | will now hand the mic our Group Chief Financial
Officer, Mr. Abdulkareem Al-Samdan.
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Mr. Abdulkarim Al-Samdan
Group Chief Financial Officer

Thank you, Mr.Fahad Al-Mukhaizeem
Good afternoon and thank you for joining KFH’s Q3-2026

Analysts Conference.

® The nine-month results show a stronger operating earnings
base, reflecting growth in financing and fee income
alongside lower expenses. Net operating income rose by
11.7% year-on-year to approximately KD 1.0 billion, with
cost-to-income at 30.8%. Shareholder profit increased by
6.2% to KD 523.4 million, with higher provisions and non-
controlling interests absorbing part of the operating
improvement. Higher distributions on Perpetual Tier 1 Sukuk
also explain why earnings per share grew in a slower pace
than shareholder profit.

e In Q3, lower funding costs through effective funding
deployment helped margin recover, and net financing and
fee income both improved from Q2. Investment and foreign
currency income were lower, however, and were the main
reason shareholder profit declined to KD 160.3 million from
KD 186.5 million in Q2.

e The financing portfolio is now 7.5% above year-end,
reflecting continued deployment of liquidity into customer
financing. We have maintained our operating guidance and
revised our cost-of-risk expectations and growth
expectations relating to net fees and commission income to
reflect the business dynamics we have seen through
September. For the final quarter, our focus is on sustaining
the progress in core earnings while pricing growth for the
cost of funding and credit risk.

Earnings Growth and Return Profile

® The Group’s recent performance provides useful context for
its current earnings capacity. Between 2023 and 2025, the
Group’s net operating income compounded at 13.1% a year
and average return on tangible equity was 20.0%. The
corresponding figures for 2015 to 2021 were 4.5% and 10.7%,
respectively, while the 2026 Return On Average Tangible
Equity is 20.42% based on the nine-month period results.

Nine-Month Earnings Bridge

® Turning to the nine-month earnings bridge, | would separate
the bridge into three layers.
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® First, financing and fees provided most of the income

increase over the nine-month period. Net financing income
reached KD 989.5 million, up 4.8%, while net fees and
commission income of KD 200.2 million was 20.6% higher.
Together, they contributed KD 79.5 million to the year-on-
year improvement. Expense savings added another KD 14.0
million. These are the more repeatable sources of earnings
momentum.

Second, the remaining non-funded income lines contributed
a further KD 12.2 million to the year-on-year increase. Higher
investment and foreign currency income more than offset
the decline in other income. These lines include disposal
gains and valuation effects, which we assess separately
when considering the recurring earnings base.

The third layer covers provisions, accounting effects and
profit attribution. Higher provisions and impairments
absorbed KD 50.2 million of the improvement generated by
the first two layers. A smaller IAS 29 net monetary loss
provided a KD 16.2 million benefit, while the tax charge

increased by KD 4.9 million.

The result was an 11.8% increase in total profit to KD 630.7
million. Of that amount, KD 107.3 million was attributable to
non-controlling interests, compared with KD 71.3 million a
year earlier. This higher allocation accounts for the slower
growth in KFH shareholder profit, which rose by 6.2% to KD
523.4 million.

Third Quarter Earnings Bridge

e On the quarterly bridge, the principal reason for the

sequential decline in reported profit was the non-recurring
KD 40.5 million Saudi real-estate disposal gain recorded in
Q2 that did not recur in Q3.

Compared with Q2, net financing income rose by 7.1% to KD
340.1 million, and net fees and commission income rose by
5.2% to KD 72.7 million. Their combined increase was KD
26.2 million.

Kuveyt Tiirk also recorded lower foreign currency
revaluation gains. Across investment, foreign currency and
other income, the combined decline was KD 58.6 million.

Lower expenses, net monetary loss and taxation cushioned
part of the income decline, while provision charges
increased. Therefore, total profit moved from KD 215.0
million in Q2 to KD 196.6 million. Shareholder profit was KD
160.3 million, against KD 186.5 million in Q2, with more profit
attributable to non-controlling interests.
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Geographic Contributions

The Group’s earnings are geographically diversified.

The international business accounted for 57.9% of
shareholder profit over the nine months. At September, they
represented 38.6% of Group financing and 49.6% of
deposits. Kuveyt Tiirk's contributions were 27.3% of
shareholder profit, 21.4% of financing and 32.1% of deposits.

Net Financing Margin

The Q3 margin recovery is consistent with the moderation in
pressure that we anticipated at H1.

Margin recovered from 2.73% in Q2 to 3.09% in Q3. Lower
funding costs contributed 140 basis points to the movement,
more than offsetting a 104-basis-point drag from lower asset
yields. That lifted the nine-month margin to 2.92%, compared
with 2.84% at H1, but still below 3.16% in the same period of
2025. Without Kuveyt Tiirk, the cumulative margin increased
from 2.09% at H1 to 2.14% at September.

We retain a stable margin outlook. The extent to which the
Q3 improvement carries into the final quarter will depend on
the relative pace of asset and funding repricing, alongside
competition for deposits and business mix. We are
managing funding maturities and currencies while
protecting the customer deposit base.

The benchmark rate sensitivity indicates a Group margin
effect of approximately 5 basis points for a parallel 25-basis-
point movement in benchmark profit rates, assuming no
other changes. Customer behavior and changes in the
balance sheet can alter the actual effect.

Non-Funded Income

The growth in fees and commission for the nine-month and
the three-month periods were mainly supported by banking-
service and investment-related activity at Kuveyt Tiirk, and
we revise our guidance to reflect our growth expectation of
net fees and commission income to be above 18%.

Nine-month non-funded income totaled KD 462.7 million, an
increase of 11.1% over the same period last year.

Operating Efficiency

The gap between income and expense growth remains
favorable. Compared with the same nine-month period last
year, operating income was 6.7% higher, while expenses fell
by 3.0% to KD 447.5 million creating a spread of
approximately 9.7 percentage points. As a result, cost-to-
income ratio improved by 3.1 percentage points to 30.8%.
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e The quarterly ratio moved in the opposite direction, from
29.7% in Q2 to 31.4% in Q3. Expenses fell to KD 144.8 million,
but operating income declined more sharply as investment
and foreign currency contributions fell during the quarter.

e Efficiency measures have focused mainly on discretionary
non-staff expenditure. At the same time, we continue to
invest in high-performing teams, technology and customer
experience. In fact, we currently expect full-year IT-related
expenditure to be approximately 15% above the 2025 level.

® Our full year cost-to-income expectation remains below
32%.

Asset Growth and Composition

e The assets bridge shows continued redeployment into
financing and debt securities, alongside the effect of
currency translation. The September balance sheet stood at
KD 43.8 billion, 2.4% above year-end.

e Business growth added KD 3.53 billion, which was partly
offset by a KD 1.69 billion reduction in cash and balances
with banks and financial institutions and approximately KD
800 million from foreign-currency translation.

® Financing receivables and debt securities both grew faster
than total assets, with debt securities increasing by 9.1%.

Financing Growth

e By September, the financing portfolio stood at KD 23.4
billion, 7.5% above year-end, compared with growth of 4.4%
at H1. Most of the portfolio is in Kuwait, followed by Kuveyt
Tiirk and Bahrain.

® Personal financing accounts for 27% of the portfolio and real
estate account for 17%, making them the largest sector
categories. We monitor these concentrations within each
market as business volumes increase.

e We retain our low-double-digit growth expectation while
preserving underwriting standards and risk-adjusted
returns.

Credit Quality and Provision Charges

® At September, the non-performing financing ratio was
1.89%, against 1.82% in June and 1.51% at year-end.
Impaired financing increased from KD 433.9 million in June
to KD 462.2 million, and coverage fell to 227%.
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® The increase in NPFs during Q3 was concentrated mainly in

KFH Kuwait and Tiirkiye, rather than reflecting broad-based
deterioration across the Group. In KFH Kuwait, new NPF
formation was principally within real estate and personal
financing, while Tiirkiye's additions were more diversified
across trade, SME financing, manufacturing and certain
other exposures. This was partly offset by collections,
rescheduling and write-offs.

It is also important to distinguish the movement in NPFs
from the overall provision and impairment charge. The nine-
month charge includes specific provisions against identified
exposures and KD 28 million of precautionary provisions. Of
the precautionary amount, KD 20 million relates to credit
exposures. The full precautionary charge was recognized in
the first half, while the third-quarter charge reflected the
updated assessment of identified exposures, with no
additional precautionary overlay recorded.

Separately, KD 49 million of the nine-month period provision
and impairment charge relates to the Group's Takaful
insurance activities, and therefore, it is distinct from
provisioning against the banking financing portfolio.

Financing Stages and Provision Buffer

® The regulatory provision balance remains above the IFRS 9

expected credit loss balance. Against expected credit losses
of KD 549.8 million, provisions under Central Bank of Kuwait
regulations stood at KD 1,049.7 million. The resulting buffer
was KD 499.9 million, slightly down from KD 504.0 million in
June. This remains a substantial prudential reserve,
although future impairment charges will continue to depend
on exposure-specific developments and updated economic
scenarios.

The IFRS 9 staging measures show different portfolio
dynamics. Although Stage 2 balances increased modestly to
approximately KD 2.8 billion, their share of gross financing
fell from 12.01% at year-end to 11.35%, as the total portfolio
grew faster. However, Stage 3 increased from KD 509.0
million to KD 606.2 million, with its ratio rising from 2.24% to
2.48%.

The Stage 3 and NPF measures have different classification
bases.
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® Customer deposits represented 64.7% of the Group’s KD
35.1 billion funding base, excluding other liabilities. Banks
and other financial institutions represented 30.8%, with
Sukuk and term financing accounting for 4.5%.
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® The customer deposit balance was approximately KD 22.7
billion. Current and savings accounts made up 47.1%,
broadly unchanged from H1. Kuveyt Tiirk provided 32.1% of
Group deposits, up from 29.8% at June.

Liquidity

® September liquidity ratios remained comfortably above the
current regulatory minimums. LCR of 137.0% and NSFR of
120.7% were above their respective 80% minimums. The

Kuwait financing-to-deposit ratio was 84.3%, below the 100%
ceiling.

® | CR declined from 228.3% at year-end, primarily reflecting
the deployment of excess liquidity into financing growth and
the non-renewal of selected wholesale funding, while NSFR
and the Kuwait financing-to-deposit ratio have changed
little. As financing grows, we assess the available liquidity
against expected funding needs and stress requirements.

Capital Adequacy

® The reported September capital ratios capture the
distributed interim cash dividend and exclude interim profit
under the applicable regulatory treatment. On that basis,
CET1 was 13.2%, Tier 1 was 15.4%, and total capital
adequacy was 17.2%. The corresponding current
requirements were 10.5%, 12.0% and 14.0%, respectively

@ Higher risk-weighted assets accounted for approximately
110 basis points of the movement from the year-end total
capital ratio of 19.8%. The reduction in Tier 1 Sukuk and the
interim dividend accounted for a further 70 basis points and
80 hasis points, respectively.

® This leaves approximately 320 basis points of headroom
above the current total capital requirement.

Tiirkiye Hyperinflation and Foreign Currency Effects

® Kuveyt Tiirk’s underlying operating contribution remained
strong, although its translation into Group shareholder
earnings continues to be affected by exchange-rate
movements, hyperinflation accounting, taxation and non-
controlling interests.

® Kuveyt Turk's net gain from foreign currency relates to
precious-metal deposits that are swapped into US dollars or
euros to support asset growth, and it represents
approximately 70% of the Group’s net gain from foreign
currencies.

@ We assess the overall return alongside the income from the
funded assets, after swap and funding costs. The foreign
exchange and derivative contribution varies with market
conditions.
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e The IAS 29 monetary loss for the nine months was KD 86.9
million, compared with KD 103.0 million a year earlier. The
conversion factor was 1.24, against 1.25. Changes in the net
monetary position also affect the charge.

® OQur year-end inflation estimate is still close to 30%.

2026 Guidance and Closing

e Operating guidance remains unchanged, except for cost of
risk and net fees & commission, which we have revised to
reflect business dynamics recorded through September and
our current expectations for the fourth quarter.

@ We continue to expect low-double-digit financing growth for
the full year. The financing outlook is supported by the
business pipeline, with continued pricing and underwriting
discipline.

e For the full year, we expect net financing margin to remain
broadly stable relative to the nine-month 2026 level of 2.92%.
This outlook reflects our current expectations for asset
yields, funding costs and balance-sheet mix, subject to
market conditions.

e Our costto-income expectation remains below 32%,
including continued investment in the business and the
effect of inflation in Tirkiye.

® However, we revised our guidance to reflect our growth
expectation of net fees and commission income to be above
18%.

® Finally, based on current portfolio developments and our
expected fourth-quarter run rate, we anticipate full-year cost
of risk of approximately 60 to 65 basis points before
recoveries and approximately 35 to 40 basis points after
recoveries. The final outcome remains subject to the timing
of recoveries and any further credit developments.

® Our priorities for the remainder of the year are to sustain
core earnings momentum, maintain disciplined growth and
manage credit, capital and liquidity prudently.

With that, we conclude our presentation. | will hand back to our
Investor Relations team, and we will now wait for some time for
your questions to come-in before we provide our response.

Thank you.

Q&A Session

Ms. Bashaier Al-Otaibi (Investor Relations Manager):

Thank you, Mr. Abdulkarim, and good afternoon, everyone. This
is Bashaier AlOtaibi, Investor Relations Manager at Kuwait
Finance House.

Thank you for joining us today, and | will now begin taking your
questions. | believe most of the questions asked were already
covered in our presentation.
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Question (1): Ms. Bashaier Al-Otaibi (IR Manager):

® Do you anticipate funding costs and NIM pressure in Kuwait
in Q4 2026 as competition for deposits tend to increase at
year-end?

Answer (1): Mr. Abdulkareem Al-Samdan (Group CFO):

e | think with the continued geopolitical developments in the
region, we continue to see some pressure on the funding
cost. If you have noticed that during Q3 we have achieved
great margin recovery, but we don't expect that momentum
to continue. We expect to maintain a NIM at 2.92%.

Question (2): Ms. Bashaier Al-Otaibi (IR Manager):

e The Q4 NIM guidance of 2.92% assumes how many rate
hikes?
Answer (2): Mr. Abdulkareem Al-Samdan (Group CFO):

® Currently, our guidance reflects the up-to-date benchmark
rates. So it does not assume any rate hikes in the future.
Should the rate hike be done in Q4, we have given you the
guidance of 5 basis points extra.

Ms. Bashaier Al-Otaibi (IR Manager):

Ladies and gentlemen, majority of your questions were already
covered in our presentation. We will share the presentation and
our disclosure shortly after the call is conducted. If you have
any further questions, please feel free to reach out to us at
investor.relations@kfh.com and we’ll be more than happy to
assist you in your inquiries. Thank you so much for your
attendance. I'l hand the mic to Ahmed now.

Mr. Ahmed El-Shazli:

Thank you, Bashaier. Thank you, everyone, for attending and
taking the time, and thanks to management as well. Have a good
day, everyone. Thank you.
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