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Credit gathers pace amid tight liquidity 

 

▪ Solid Corporate credit growth, while retail growth was moderate 

▪ Mortgage originations declined MoM and YoY; 9M26 average -24% YoY 

▪ Time deposits mix surpass demand for the first time since 2008  

▪ LDR at record high, SAIBOR-Term SOFR spread reached a new peak 

▪ Sector Profits in September up 7.3% YoY, while 9M26 profits up 5.5% YoY  

 

Credit: accelerated in September by +1.0% MoM (+7.3% YoY), versus YTD average of 

0.7% and above 2025 average growth of +0.9% MoM. Corporate loans grew by a solid 

rate of +1.5% MoM (+10.1% YoY), while retail loans’ growth remain moderate at+0.4% 

MoM, +3.7% YoY. 

Mortgage: Monthly originations declined 5.7% MoM and 5.0% YoY to SAR 5.5bn. 9M26 

average is also SAR 5.5bn, -23.8% YoY, largely flat vs. trailing 12m average of SAR 5.4bn 

and just ~2% down vs. 2H25 (period that has impact of regulatory changes). 

Deposits: Deposit growth was largely flat on MoM basis (+4.8% YoY) and lagged credit 

growth for the fourth consecutive month, due to decline in demand (-1.4% MoM) and 

quasi-money deposits (-0.7% MoM), while time deposits increased 1.3% MoM. The 

decline in demand deposits came from both govt sector (-1.3% MoM), as well as private 

(-1.4% MoM). The mix of time deposits rose by 63bps MoM to 46.1%, surpassing 

demand deposits’ mix for the first time since late 2008.  

Liquidity: Simple LDR rose for third consecutive month, +132bps MoM to 113.8%, 

touching a new peak and surpassing the peak seen in Nov. 2025. The adjusted LDR also 

rose by 76bps to 82.5%. SAIBOR–Term SOFR spread in September was moderate, but 

spiked towards the end of the month, especially following the fed rate hike. 

Consumer Spending (incl. PoS, cash withdrawals, e-commerce) -2.7% MoM to SAR 

138bn (+6.9% YoY), weighed down by POS (-7.4% MoM, +4.5% YoY) while Cash 

withdrawals (+1.7% MoM, -4.5% YoY) and e-commerce (+1.0% MoM, +28.1% YoY) grew. 

Profitability: Profit before Zakat and tax in September at SAR 10.0bn, +10.9% MoM 

and +7.3% YoY (August: +5.7% MoM, +3.9% YoY); 9M26 profit grew 5.5% YoY. 

 

 

 SAMA Monthly Data 

(SAR bn) Sep-26 Aug-26 Sep-25 MoM YoY YTD 

Credit        

Total Credit 3,500 3,464 3,262 1.0% 7.3% 6.2% 

Corporate 2,023 1,992 1,837 1.5% 10.1% 8.6% 

Retail 1,478 1,472 1,425 0.4% 3.7% 3.0% 

Deposits       

Total Deposits 3,076 3,080 2,935 -0.1% 4.8% 5.1% 

Demand Deposits 1,405 1,425 1,478 -1.4% -4.9% -1.9% 

Time Deposits 1,417 1,400 1,153 1.3% 22.9% 20.7% 

Other Quasi Money Deposits 254 255 304 -0.7% -16.7% -20.7% 

Key Ratios       

Demand Deposit Mix 45.7% 46.3% 50.4% -58 bps -468 bps -328 bps 

Time Deposit Mix 46.1% 45.4% 39.3% 63 bps 680 bps 596 bps 

Simple LDR (%) 113.8% 112.5% 111.1% 132 bps 266 bps 115 bps 

SAMA LDR (%) 82.5% 81.7% 80.4% 76 bps 204 bps 215 bps 

Other Key Indicators       

Residential Mortgage 5.5 5.9 5.8 -5.7% -5.0% -0.3% 

Avg. Mort. Origination (YTD)* 5.5 5.5 7.2 0.1% -23.8% NM 

Profit before Zakat 10.0 9.0 9.3 10.9% 7.3% 3.6% 

Rates (%)       

SAIBOR 3M* 5.00% 4.85% 5.27% 16 bps -27 bps 11 bps 

Term SOFR* 3.96% 3.75% 4.04% 21 bps -8 bps 25 bps 

Spread (SAIBOR-SOFR) 104 bps 110 bps 123 bps -5 bps -19 bps -14 bps 

Source: SAMA, alrajhi capital. *Average taken for September 2026, September 2025 and August 2026. YTD change is considering base data point as Dec. 2025  

 

 

Loans and Deposits growth YoY trend 

 
Source: SAMA, alrajhi capital 

 

 

LDR & Deposits Mix 

 
Source: SAMA, alrajhi capital 

 

 

SAIBOR – Term SOFR Spread (Monthly average) 

 
Source: Bloomberg, SAMA, alrajhi capital 

 

 

Mortgage Origination Trend (SAR bn) 

 
Source:  SAMA, alrajhi capital 
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Figure 1 Credit Growth (Last 12 months) Figure 2 Deposit growth (Last 12 months) 

  
Source: SAMA, alrajhi capital Source: SAMA, alrajhi capital  

 

 

Figure 3 New Mortgage Origination (SAR bn) Figure 4 Credit Growth long-term 

  
Source: SAMA, alrajhi capital Source: SAMA, alrajhi capital* Wholesale and Retail Trade; ** Finance & Insurance Activities. ***Others 

include Mining & Quarrying, Transportation and Storage, Accommodation and Food Service Activities, 

Agriculture, Forestry and Fishing, Information and Communication, Professional, Scientific and Technical 

Activities,. Administrative and Support Service Activities, Education,. Human Health and Social Work 

Activities and. Other Activities 

 

 

Figure 5 Credit Growth long-term Figure 6 Deposit Growth long-term 

  
Source: SAMA, alrajhi capital Source: SAMA, alrajhi capital 
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Figure 7 LDR  Figure 8 Bank profit before zakat 

  
Source: SAMA, alrajhi capital Source: SAMA, alrajhi capital  

 

 

Figure 9 Interbank Liabilities  Figure 10 Return on Equity (Banks) 

  

Source: SAMA, alrajhi capital Source: SAMA, alrajhi capital  

 

 

Figure 11 Non-performing loans to Gross loans   Figure 12 Consumer spending trend (SAR bn) 

  
Source: SAMA, alrajhi capital Source: SAMA, alrajhi capital  
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IMPORTANT DISCLOSURES FOR U.S. PERSONS 
This research report was prepared by Al Rajhi Capital (Al Rajhi), a company authorized to engage in 

securities activities in Saudi Arabia.  Al Rajhi is not a registered broker-dealer in the United States and, 

therefore, is not subject to U.S. rules regarding the preparation of research reports and the 

independence of research analysts. This research report is provided for distribution to “major U.S. 

institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the 

U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  

Under no circumstances should any recipient of this research report effect any transaction to buy or 

sell securities or related financial instruments through Al Rajhi.  

The analyst whose name appears in this research report is not registered or qualified as a research 

analyst with the Financial Industry Regulatory Authority (“FINRA”) and, therefore, may not be subject 

to applicable restrictions under FINRA Rules on communications with a subject company, public 

appearances and trading securities held by a research analyst account. 

 

Additional Disclosures 
This research report is for distribution only under such circumstances as may be permitted by 

applicable law.  This research report has no regard to the specific investment objectives, financial 

situation or particular needs of any specific recipient, even if sent only to a single recipient.  This 

research report is not guaranteed to be a complete statement or summary of any securities, markets, 

reports or developments referred to in this research report.  Neither Al Rajhi nor any of its directors, 

officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or 

incompleteness of fact or opinion in this research report or lack of care in this research report’s 

preparation or publication, or any losses or damages which may arise from the use of this research 

report. 

Al Rajhi may rely on information barriers, such as “Chinese Walls” to control the flow of information 

within the areas, units, divisions, groups, or affiliates of Al Rajhi. 

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this 

research report may present certain risks.  The securities of non-U.S. issuers may not be registered with, 

or be subject to the regulations of, the U.S. Securities and Exchange Commission.  Information on such 

non-U.S. securities or related financial instruments may be limited. Foreign companies may not be 

subject to audit and reporting standards and regulatory requirements comparable to those in effect 

within the United States. 

The value of any investment or income from any securities or related financial instruments discussed 

in this research report denominated in a currency other than U.S. dollars is subject to exchange rate 

fluctuations that may have a positive or adverse effect on the value of or income from such securities 

or related financial instruments.   

Past performance is not necessarily a guide to future performance and no representation or warranty, 

express or implied, is made by Al Rajhi with respect to future performance.  Income from investments 

may fluctuate.  The price or value of the investments to which this research report relates, either directly 

or indirectly, may fall or rise against the interest of investors.  Any recommendation or opinion 

contained in this research report may become outdated as a consequence of changes in the 

environment in which the issuer of the securities under analysis operates, in addition to changes in the 

estimates and forecasts, assumptions and valuation methodology used herein.   

No part of the content of this research report may be copied, forwarded or duplicated in any form or 

by any means without the prior consent of Al Rajhi and Al Rajhi accepts no liability whatsoever for the 

actions of third parties in this respect. This research document has been prepared by Al Rajhi Capital 

Company (“Al Rajhi Capital”) of Riyadh, Saudi Arabia. It has been prepared for the general use of Al 

Rajhi Capital’s clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or 

in any form or manner, without the express written consent of Al Rajhi Capital. Receipt and review of 

this research document constitute your agreement not to redistribute, retransmit, or disclose to others 

the contents, opinions, conclusion, or information contained in this document prior to public disclosure 

of such information by Al Rajhi Capital. The information contained was obtained from various public 

sources believed to be reliable but we do not guarantee its accuracy. Al Rajhi Capital makes no 

representations or warranties (express or implied) regarding the data and information provided and Al 

Rajhi Capital does not represent that the information content of this document is complete, or free 

from any error, not misleading, or fit for any particular purpose. This research document provides 

general information only. Neither the information nor any opinion expressed constitutes an offer or an 

invitation to make an offer, to buy or sell any securities or other investment products related to such 

securities or investments. It is not intended to provide personal investment advice and it does not take 

into account the specific investment objectives, financial situation and the particular needs of any 

specific person who may receive this document. 

Investors should seek financial, legal or tax advice regarding the appropriateness of investing in any 

securities, other investment or investment strategies discussed or recommended in this document and 

should understand that statements regarding future prospects may not be realized. Investors should 

note that income from such securities or other investments, if any, may fluctuate and that the price or 

value of such securities and investments may rise or fall. Fluctuations in exchange rates could have 

adverse effects on the value of or price of, or income derived from, certain investments. Accordingly, 

investors may receive back less than originally invested. Al Rajhi Capital or its officers or one or more 

of its affiliates (including research analysts) may have a financial interest in securities of the issuer(s) or 

related investments, including long or short positions in securities, warrants, futures, options, 

derivatives, or other financial instruments. Al Rajhi Capital or its affiliates may from time to time 

perform investment banking or other services for, solicit investment banking or other business from, 

any company mentioned in this research document. Al Rajhi Capital, together with its affiliates and 

employees, shall not be liable for any direct, indirect or consequential loss or damages that may arise, 

directly or indirectly, from any use of the information contained in this research document.  

This research document and any recommendations contained are subject to change without prior 

notice. Al Rajhi Capital assumes no responsibility to update the information in this research document. 

Neither the whole nor any part of this research document may be altered, duplicated, transmitted or 

distributed in any form or by any means. This research document is not directed to, or intended for 

distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 

state, country or other jurisdiction where such distribution, publication, availability or use would be 

contrary to law or which would subject Al Rajhi Capital or any of its affiliates to any registration or 

licensing requirement within such jurisdiction. 
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Disclaimer 
This research document has been prepared by Al Rajhi Capital Company (“Al Rajhi Capital”) of Riyadh, 

Saudi Arabia. It has been prepared for the general use of Al Rajhi Capital’s clients and may not be 

redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the 

express written consent of Al Rajhi Capital. Receipt and review of this research document constitute 

your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, 

or information contained in this document prior to public disclosure of such information by Al Rajhi 

Capital. The information contained was obtained from various public sources believed to be reliable 

but we do not guarantee its accuracy. Al Rajhi Capital makes no representations or warranties (express 

or implied) regarding the data and information provided and Al Rajhi Capital does not represent that 

the information content of this document is complete, or free from any error, not misleading, or fit for 

any particular purpose. This research document provides general information only. Neither the 

information nor any opinion expressed constitutes an offer or an invitation to make an offer, to buy or 

sell any securities or other investment products related to such securities or investments. It is not 

intended to provide personal investment advice and it does not take into account the specific 

investment objectives, financial situation and the particular needs of any specific person who may 

receive this document. 

Investors should seek financial, legal or tax advice regarding the appropriateness of investing in any 

securities, other investment or investment strategies discussed or recommended in this document and 

should understand that statements regarding future prospects may not be realized. Investors should 

note that income from such securities or other investments, if any, may fluctuate and that the price or 

value of such securities and investments may rise or fall. Fluctuations in exchange rates could have 

adverse effects on the value of or price of, or income derived from, certain investments. Accordingly, 

investors may receive back less than originally invested. Al Rajhi Capital or its officers or one or more 

of its affiliates (including research analysts) may have a financial interest in securities of the issuer(s) or 

related investments, including long or short positions in securities, warrants, futures, options, 

derivatives, or other financial instruments. Al Rajhi Capital or its affiliates may from time to time 

perform investment banking or other services for, solicit investment banking or other business from, 

any company mentioned in this research document. Al Rajhi Capital, together with its affiliates and 

employees, shall not be liable for any direct, indirect or consequential loss or damages that may arise, 

directly or indirectly, from any use of the information contained in this research document.  

This research document and any recommendations contained are subject to change without prior 

notice. Al Rajhi Capital assumes no responsibility to update the information in this research document. 

Neither the whole nor any part of this research document may be altered, duplicated, transmitted or 

distributed in any form or by any means. This research document is not directed to, or intended for 

distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 

state, country or other jurisdiction where such distribution, publication, availability or use would be 

contrary to law or which would subject Al Rajhi Capital or any of its affiliates to any registration or 

licensing requirement within such jurisdiction. 

 

Explanation of Al Rajhi Capital’s rating system 
Al Rajhi Capital uses a three-tier rating system based on absolute upside or downside potential for all 

stocks under its coverage except financial stocks and those few other companies not compliant with 

Islamic Shariah law: 

"Overweight": Our target price is more than 10% above the current share price, and we expect the share 

price to reach the target on a 12 month time horizon. 

"Neutral": We expect the share price to settle at a level between 10% below the current share price and 

10% above the current share price on a 12 month time horizon. 

"Underweight": Our target price is more than 10% below the current share price, and we expect the 

share price to reach the target on a 12 month time horizon. 

"Target price": We estimate target value per share for every stock we cover. This is normally based on 

widely accepted methods appropriate to the stock or sector under consideration, e.g. DCF (discounted 

cash flow) or SoTP (sum of the parts) analysis. 

Please note that the achievement of any price target may be impeded by general market and economic 

trends and other external factors, or if a company’s profits or operating performance exceed or fall 

short of our expectations. 
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Rule 15a6 Disclosure 
This research report (“Report”) was prepared, approved, published, and distributed by Al Rajhi Capital, 

a company located outside of the United States (the "Foreign Counterparty"). Avior Capital Markets US 

LLC ("Avior US"), a US registered broker-dealer, distributes this Report in the US on behalf of the 

Foreign Counterparty.  Only major U.S. institutional investors (as defined in Rule 15a-6 under the US 

Securities Exchange Act of 1934 (the "Exchange Act") may receive this Report under the exemption in 

Rule 15a-6.  A US institutional investor must effect any transaction in the securities described in this 

Report through Avior US. 

 Neither the Report nor any analyst who prepared or approved the Report is subject to US legal 

requirements or the Financial Industry Regulatory Authority, Inc. ("FINRA") or other US regulatory 

requirements concerning research reports or research analysts. The Foreign Counterparty is not a 

registered broker-dealer under the Exchange Act nor is it a member of the Financial Industry Regulatory 

Authority, Inc., or any other US self-regulatory organisation.  

 Analyst Certification 

In connection with the companies or securities that; each analyst identified in this Report certifies that: 

The views expressed on the subject companies and securities in this Report reflect their personal views 

No part of his or her compensation was, is or will be directly or indirectly dependent on the specific 

recommendations or views expressed in this Report.  

 

Note that:  

(i) The Foreign Counterparty is the employer of the research analyst(s) responsible for the 

content of this Report, and  

(ii) Research analysts preparing this Report are resident outside the United States and are 

not associated persons of any US regulated broker-dealer. Therefore, the analyst(s) are not subject to 

supervision by a US broker-dealer and are not required to satisfy the regulatory licensing requirements 

of FINRA or required to otherwise comply with US rules or regulations regarding, among other things, 

communications with a subject company, public appearances and trading securities held by a research 

analyst account. 

  

Important US Regulatory Disclosures on Subject 

Companies 
Analysts of the Foreign Counterparty produced this material solely for informational purposes and the 

use of the intended recipient.  No person may reproduce, this Report under any circumstances.  No 

person may copy or make this Report available to any other person other than the intended recipient.  

Avior US distributes this Report in the United States of America.  The Foreign Counterparty distributes 

this Report elsewhere in the world. This document is not an offer, or invitation by or on behalf of Avior 

US, the Foreign Counterparty, their affiliates, or any other person, to buy or sell any security. Avior US 

and the Foreign Counterparty and their affiliates obtained the information contained herein from 

published information and other sources, which Avior US and the Foreign Counterparty and their 

affiliates reasonably consider to be reliable.  

Avior US and the Foreign Counterparty accept no liability or responsibility whatsoever for the accuracy 

or completeness of any such information. All estimates, expressions of opinion and other subjective 

judgments contained herein are valid as of the date of this document. Avior US assumes responsibility 

for the Report content with regards to research distributed in the US.   

Neither Avior US nor the Foreign Counterparty has managed or co-managed a public offering of 

securities for the subject company in the past 12 months, have not received compensation for 

investment banking services from the subject company in the past 12 months and do not expect to 

receive and does not intend to seek compensation for investment banking services from the subject 

company in the next three months. Avior US and the Foreign Counterparty have not owned any class 

of equity securities of the subject company. There are no other actual, material conflicts of interest of 

Avior US and the Foreign Counterparty at the time of the publication of this Report. As of the 

publication of this Report, Avior US nor the Foreign Counterparty makes a market in the subject 

securities. 

  

Avior US and its affiliates, to the fullest extent permissible by law, accept no liability of any nature 

whatsoever for any claims, damages or losses arising from, or in connection with, the contents of this 

Report or the use, reliance, publication, distribution, dissemination, disclosure, alteration or 

reproduction of this Report, or any views or recommendations recorded therein.  

 

Participants in foreign exchange transactions may incur risks arising from several factors, including the 

following: (i) exchange rates can be volatile and are subject to large fluctuations; (ii) the value of 

currencies may be affected by numerous market factors, including world and national economic, 

political and regulatory events, events in equity and debt markets and changes in interest rates; and 

(iii) currencies may be subject to devaluation or government imposed exchange controls which could 

affect the value of the currency. Investors in securities such as ADRs, whose values are affected by the 

currency of an underlying security, effectively assume currency risk. 

  

Subject to the applicable laws, all transactions should be executed through Avior US. Aside from within 

this Report, important conflict disclosures can also be found at https://aviorcapital.us/us-regulatory-

disclosures/, and Investors are strongly encouraged to review this information before investing. 
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Avior Capital Markets International Limited ("Avior UK"), regulated by the Financial Conduct Authority 
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to receive same in the UK. 
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person, to buy or sell any security. 
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