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Report on Review of Interim Condensed Consolidated Financial Information

To the board of directors of
First Takaful Insurance Company — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of First
Takaful Insurance Company - KPSC (the “Parent Company”) and its subsidiary (together the “Group”) as of
30 September 2026 and the related interim condensed consolidated statements of profit or loss, profit or loss
and other comprehensive income for the three-month and nine-month periods then ended and, interim
condensed consolidated statement of changes in equity and cash flows for the nine-month period then ended.
Management 1s responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with International Accounting Standard 34, “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim condensed consolidated financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
t6 obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not ptepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Repott on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Associatdon of the Parent Company, as amended, have occurred during the nine-month period
ended 30 September 2026 that might have had a material effect on the business or financial position of the
Parent Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of
2010 regarding ital Markets Authority and its relevant regulations have occurred during the nine-month
perigd ended 30 Septymber 2026 that might have had a material effect on the business or financial position of

(Licence No. 141-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
31 October 2026



First Takaful nsurance Company -~ KPSC and its Subsidiary 2
interim Condensed Consolidated Financial Information
30 September 2026 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended Nine months ended
30 Sept. 30 Sept. 30 Sept. 30 Sept.
2026 2025 2026 2025
Note  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Revenue
Other income 98,882 51,555 225,239 84,480
98,882 51,555 225,239 84,480
Expenses and other charges
General and administrative expenses (29,511) (16,602) (135,190) (75,628)
Loss on disposal of asset held for sale - (3,680) - (3,680)
(29,511) (20,282) (135,190) (79,308)
Profit for the period before provision
for National Labour Support Tax
(NLST) and Contribution for Zakat 69,371 31,273 90,049 5172
Provision for NLST (1,760) (129) (2,277) (129)
Provision for Zakat (704) (52) (911) (52)
Profit for the period 66,907 31,092 86,861 4 991
Basic and diluted earnings per share
attributable to the owners of the
parent company (Fils) 5 0.40 Fils 0.23 Fils 0.54 Fils 0.04 Fils

The notes set out on pages 7 1o 23 form an integral part of this interim condensed consolidated financial information.



First Takaful nsurance Company ~ KPRC and s Subsidiory
fnterim Condensed Consolidated Financial Information
30 Septomber 2028 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Nine months ended
30 Sept. 30 Sept. 30 Sept. 30 Sept.
2026 2025 2026 2025
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Profit for the period 66,907 31,092 86,861 4,991
Other comprehensive (loss)/income:
Items that will not be reclassified to
statement of profit or loss in
subsequent periods:
Change in fair value of investments at fair
value through other comprehensive
income 7 (80,081) (353) (457,200) 1,283
Total other comprehensive (loss) / income (80,081) (353) (457,200) 1,283
Total comprehensive {loss) fincome for
the period (13,174) 30,739 (370,339) 6,274

The notes set ont on pages 7 1o 23 form an integral part of this interim condensed consolidated financial information.
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Interim condensed consolidated statement of financial

position
30 Sept. 31 Dec. 30 Sept.
2026 2025 2025
Note (Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Bank balances 6 135,545 66,496 102,841
Cash balances with portfolio manager 6 580 - -
Term deposits 6 2,909,000 2,219,000 1,409,000
Investment in associate 661,690 661,690 663,379
Investments at fair value through other
comprehensive income 7 9,840,585 3,408,126 3,007,262
Qard Hassan to policyholders’ fund 8 3,208,405 2,985,761 2,994,604
Due from related parties 12 1,785,819 2,779,134 3,834,894
Due from policyholders' fund - 473,074 183,319
Other assets 44,984 41,115 420,626
Total assets 18,586,608 12,634,396 12,615,925
Equity and liabilities
Equity
Share capital 9 16,660,000 10,660,000 10,660,000
Statutory reserve 336,226 336,226 336,226
Voluntary reserve 306,980 306,980 306,980
Fair value reserve 1,238,595 1,642,248 1,619,222
Foreign currency translation reserve (282,917) (282,917) (282,917)
Accumulated losses (3,031,821) (3,065,135) (3,060,748)
Total equity 15,227,063 9,597,402 9,578,763
Liabilities
Policyholders’ deficit reserve 8 3,208,405 2,985,761 2,994,604
Amount due to policyholders 118,422 - -
Other liabilities 32,718 51,233 42,558
Total liabilities 3,359,545 3,036,994 3,037,162
Total equity and liabilities 18,586,608 12,634,396 12,615,925

e

Abdullah A. Al-Asfour
Chairman

%%

Hussain Ali Mohammed Al-Attal
Vice Chairman & CEO

The notes set ont on pages 7 to 23 form an integral part of this interim condensed consolidated financial information.
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First Takaful insurance Company -~ KPSC and ity Subsidiary

interim Condensed Consolidated Financial information
30 September 2028 (Unaudited)}

Interim condensed consolidated statement of cash flows

Nine months Nine months
ended 30 ended 30
Sept. 2026 Sept. 2025
(Unaudited) (Unaudited)
KD KD
OPERATING ACTIVITIES
Profit for the period before provision for NLST and provision for
Zakat 90,049 5172
Adjustments for:
Loss on disposal of asset held for sale - 3,680
Unwinding of discount for due from related parties — included in
other income (140,231) (35,826)
(50,182) (26,974)
Changes in operating assets and liabilities:
Other assets (3,869) (406,776)
Movement in amount due from /to policyholders 591,496 (183,319)
Due from related parties 1,133,546 660,912
Other liabilities (21,703) (45,022)
Net cash from / (used in) operating activities 1,649,288 (1,179)
FINANCING ACTIVITIES
Proceeds from capital increase 6,000,000 -
Net cash from financing activities 6,000,000 -
INVESTING ACTIVITIES
Addition to investments at FVTOCI (8,066,068) (44,930)
Proceeds from disposal of asset held for sale - 172,006
Increase in long term bank deposit (940,000) (170,000)
Proceeds from disposal of investments at FVTOCI 1,176,409 -
Net cash used in investing activities (7,829,659) (42,924)
Net decrease in bank balances (180,371) (44,103)
Cash and cash equivalents at the beginning of the period 1,046,496 146,944
Cash and cash equivalents at the end of the period 866,125 102,841
Non-cash transaction:
Partial disposal of investment in an associate - 60,000
Other liabilities - (60,000)

The notes set out on pages 7 to 23 form an integral part of this interim condensed consolidated financial information.



First Takaful Insurance Company ~ KPSC and Uy Subsidiary 7
interim Condensed Consolidated Financial Information
30 September 2028 (Unaudited)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities

First Takaful Insurance the (“Parent Company”) is a IKuwaiti Public Shareholding Company that was
incorporated on 25 July 2000 and is registered under the Insurance Companies and Agents Law No. 24 of 1961
and its subsequent amendments.

The shares of the Parent Company are listed on Boursa Kuwait.

On 1 September 2019, the new Insurance Law No.125 of 2019 has been issued and is effective from 28 August
2019. This Law supersedes the Law No. 24 of 1961 and its subsequent amendments. On 16 September 2021,
the Executive Regulations of Law No. 125 for the year 2019 were issued.

The Parent Company is a subsidiary of International Financial Advisors Holding - KPSC (“the Ultimate Parent
Company”).

The Parent Company and its subsidiary are together referred to as “the Group”.

The Parent Company is engaged in:

e Takaful insurance for all types of insurance
e  Owning properties and movables for the benefit of the Company
e DBuying and selling shares and bonds for the Company

e Utilizing financial surplus in financial portfolios through investment in financial portfolios managed by
specialized companies and authorities

e Providing administrative and technical services to insurance companies

¢ Health insurance management and regulation

Takaful insurance is an Islamic alternative to a conventional insurance and investment program, based on the
mutual funds concept, where each policyholder will receive his share in the surplus arising from the insurance
activities, in accordance with the Parent Company’s articles of association and the approval of Fatwa and
Sharee’a Supervisory Board.

The Parent Company conducts business on behalf of the policyholders and advances funds to the
policyholders’ operations as and when required. The shareholders are responsible for liabilities incurred by
policyholders in the event the policyholders’ fund is in deficit and the operations are liquidated. The Parent
Company holds the physical custody and title of all assets related to the policyholders’” and shareholders’
operations, such assets and liabilities together with the results of policyholders’ lines of business are disclosed
in the notes.

The Group maintains separate books of accounts for policyholders and shareholders. Income and expenses
clearly attributable to either activity is recorded in the respective accounts. Management and the board of
directors determine the basis of allocation of expenses from joint operations.

All insurance and investment activities are conducted in accordance with Islamic Sharee’a, as approved by
Fatwa and Sharee’a Supervisory Board.



First Takaful Insurance Company ~ KPSC and lts Subsidiary 8
Interim Condensed Consolidated Financial information
30 September 2028 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities (continued)
The address of the Parent Company’s registered office is PO Box 5713, Safat 13058, State of Kuwait.

This interim condensed consolidated financial information for the nine-months period ended 30 September
2026 was authorised for issue by the Parent Company's board of directors on 31 October 2026.

The annual consolidated financial statements for the year ended 31 December 2025 were authorized for
issuance by the Parent Company’s Board of Directors on 9 March 2026 and were approved by the shareholders
at the Annual General Meeting (“AGM”) held on 26 April 2020.

2 Basis of preparation
The interim condensed consolidated financial information of the Group for the nine-months period ended 30
September 2026 has been prepared in accordance with International Accounting Standard 34, “Interim

Financial Reporting”.

The annual consolidated financial statements for the year ended 31 December 2025 were prepared in
accordance with IFRS Accounting Standards (“IFRS Accounting Standards”) as issued by the International
Accounting Standards Board (“IASB”).

The interim condensed consolidated financial information has been presented in Kuwaiti Dinars (“KID” which
P ,

is the functional and presentation currency of the Parent Company.

This interim condensed consolidated financial information does not include all information and disclosures
required for complete financial statements prepared in accordance with the IFRS Accounting Standards. In the
opinion of the Parent Company’s management, all adjustments consisting of normal recurring accruals

considered necessary for a fair presentation have been included.

Operating results for the nine-month period ended 30 September 2026 are not necessarily indicative of the
results that may be expected for the financial year ending 31 December 2026. For further details, refer to the

financial statements and its disclosures for the year ended 31 December 2025.

3 Changes in accounting policies

The accounting policies used in the preparation of this interim condensed consolidated financial information
are consistent with those used in the preparation of the annual consolidated financial statements for the year
ended 31 December 2025, except for the adoption of the new and amended IFRS Accounting Standards
effective as of 1 January 2026 as described in Note 3.1. The Group has not early adopted any standard,
interpretation or amendment that has been issued but is not yet effective.



First Takaful Insurance Company - KPSC and its Subsidiary 9
Interim Condensed Consolidated Financinl information
30 September 2028 {Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

31 New and amended IFRS Accounting Standards adopted by the Group
The following amendments were effective for the current period:

IFRS 7 and IFRS 9 Classification and Measurement of Financial Instruments - Amendments

The amendments to IFRS 7 and IFRS 9 addresses nine change and are required to apply the amendments
retrospective without restating prior periods to reflect the application of the amendments, but may do so if,
and only if, it is possible to do so without the use of hindsight.

a) Derecognition of a financial liability settled through electronic transfer whereby entities are permitted
to deem a financial liability (or part of it) that will be settled in cash using an electronic payment system
to be discharged before the settlement date if specified criteria are met. An entity that elects to apply
this derecognition option would be required to apply it to all settlements made through the same
electronic payment system.

b) Classification of financial assets based on a) contractual terms that are consistent with basic lending
arrangements, b) assets with non-recourse description has been enhanced to include a financial asset
has non-recourse features if an entity’s ultimate right to receive cash flows is contractually limited to
the cash flows generated by specified assets, and c) contractually linked instruments have been clarified,
and

c) Disclosures relating to a) financial assets at FVI'OCI where entities are required to disclose fair value
gain or loss separately for financial assets derecognised in the period and the fair value gain or loss that
relates to investments held at the end of the period, and b) contractual terms that could change the
timing or amount of contractual cash flows on the occurrence (or non-occurrence) of a contingent
event that does not relate directly to changes in a basic lending risks and costs.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

Annual Improvements to IFRS Accounting Standards — volume 11
The annual improvement project updates a number of standards primarily providing clarifications and
removing inconsistencies.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

4 Judgment and estimates

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this intetim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were

the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 December 2025.
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Iaterim Condensed Consolidated Financial Information
30 September 2028 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

5 Basic and diluted earnings per share
Basic and diluted earnings per share is computed by dividing the profit for the period by the weighted average
number of shares outstanding during the period as follows:

Three months ended Nine months ended
30 Sept. 30 Sept. 30 Sept. 30 Sept.
2026 2025 2026 2025

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Profit for the period attributable to the owners of
the Parent Company (KD) 66,907 31,092 86,861 4,991

Weighted average number of ordinary shares
outstanding during the period 166,600,000 133,495,180 160,779,989 133,495,180

Basic and diluted earnings per share
attributable to the owners of the Parent
Company (Fils) 0.40 Fils 0.23 Fils 0.54 Fils 0.04 Fils

The basic and diluted earnings per share reported for the three-months and nine-months periods ended 30
September 2025 were 0.29 fils and 0.05 fils, respectively, before the retrospective adjustment relating to the
rights issue (Note 9).

6 Cash and cash equivalents
For the purpose of the interim condensed consolidated statement of cash flows, cash and cash equivalents
comptise of the following:

30 Sept. 31 Dec. 30 Sept.
2026 2025 2025
(Unaudited) (Audited) (Unaudited)
KD KD KD
Bank balances 135,545 66,496 102,841
Cash balances with the portfolio manager 580 - -
Term deposits 2,909,000 2,219,000 1,409,000
3,045,125 2,285,496 1,511,841
Less: deposits maturing with original maturity of more than
three months (2,179,000) (1,239,000) (1,409,000)
Cash and cash equivalents as per interim condensed
consolidated statement of cash flows 866,125 1,046,496 102,841

Tetm deposits represent deposits with a local bank and carry an effective profit rate ranging from 3% to 3.75%
(31 December 2025: 3.625% to 4%) and (30 September 2025: 3.75% to 4%).

In accordance with executive regulations of Kuwaiti law No. (125) of 2019 regarding the Regulation of
Insurance, an amount of KD839,000 (31 December 2025: KD 839,000) and (30 September 2025 KD 839,000)
has been retained as investment deposits with a Quwaiti financial institution. The effective profit rate on the
deposits during the period ranging from 3% to 3.75% (31 December 2025: 4% and 30 September 2025: 4%).
(refer to note 10.2 for the balance deposits).



First Takaful Insurance Company - KPSC and lts Subsidiary ek
Interim Condensad Consolidated Financial Information
30 Septomber 2028 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

7 Investments at fair value through other comprehensive income
30 Sept. 31 Dec. 30 Sept.
2026 2025 2025
(Unaudited) (Audited) (Unaudited)
KD KD KD
Local quoted securities 6,859,257 426,798 46,213
Foreign unquoted securities 2,981,328 2,981,328 2,961,049
9,840,585 3,408,126 3,007,262

These investments in foreign unquoted equity instruments are held for medium to long-term strategic purposes.
Accordingly, the Group has elected to designate these investments in equity instruments as at FVITOCI as it
believes that recognising short-term fluctuations in the fair value of these investments in shareholders’ results
would not be consistent with the Group’s strategy of holding these investments for long-term purposes and
realising their performance potential in the long run.

8 Qard Hassan to policyholders’ fund and policyholders’ deficit reserve

In accordance with the Group’s articles of association, policyholders’ net deficit from insurance operations has
been covered by “Qard Hassan” from the shareholders. The Qard Hassan given by shareholders will be settled
through sutplus arising from the insurance operations in future years.

30 Sept. 31 Dec. 30 Sept.
2026 2025 2025
(Unaudited) (Audited) (Unaudited)
KD KD KD
Opening balance at the beginning of the period/year 2,985,761 3,053,603 3,053,603
Loss on derecognition of financial assets at FVTOCI 745,151 - -
Net surplus for the period/year from insurance operations
(note 10) (522,507) (67,842) (58,999)
Closing balance at the end of the period/year 3,208,405 2,985,761 2,994,604
9 Share capital
30 Sept. 31 Dec. 30 Sept.
2026 2025 2025
{(Unaudited) (Audited) (Unaudited)
KD KD
Authorised shares of 100 Fils each 16,760,000 16,760,000 10,760,000
issued shares of 100 Fils each 16,660,000 10,660,000 10,660,000
Fully paid-up shares of 100 Fils each:
- Shares paid in cash 6,972,087 972,087 972,087
- Shares paid in kind 9,687,913 9,687,913 9,687,913
16,660,000 10,660,000 10,660,000
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Notes to the interim condensed consolidated financial
information (continued)

9 Share capital (continued)

The Extra-ordinary General Assembly of the shareholders held on 19 October 2025 approved the board of
directors’ proposals to increase the authorized share capital of the Parent Company from KD 10,760,000 to
KD 16,760,000 and to authorize the board of directors to increase the issued and fully paid-up share capital of
the Parent Company within the limits of the new authorized share capital. In addition, the shareholders of the
Parent Company authorized the board of directors to determine the amount and way of issued and paid-up
capital increase and to determine the share premium on issuance of the new shares. Following approval by the
shareholders at the Extraordinary General Assembly, the amendment to the share capital was registered in the
Commercial Register on 4 November 2025.

Accordingly, at their meeting held on 19 October 2025, the Board of Directors resolved to issue 60,000,000
shares for cash to the existing shateholders at a price of 100 fils per share. The subsctiption period was from
29 January 2026 ended on 12 February 2026.

The capital increase was fully subscribed by shareholders, resulting in an increase in the issued and fully paid-
up share capital of the Parent Company from KD 10,660,000 to KD 16,660,000. On 18 February 2026, Kuwait
Clearing Company approved the allotment of the new shares.

On 10 March 2026, Article (6) of the Memorandum of Association and Article (5) of the Articles of Association
were amended to reflect the increase in the authorized share capital and the issued and fully paid-up share
capital, in accordance with the resolutions of the Extraordinary General Assembly held on 19 October 2025,
following completion of the subscription process and allotment of the new shares.
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Notes to the interim condensed consolidated financial
information (continued)

10 Policyholders’ results

Interim condensed statement of profit or loss and other comprehensive income — Policyholders

Three months ended

Nine months ended

30 Sept. 30 Sept. 30 Sept. 30 Sept.
2026 2025 2026 2025
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Revenue
Takaful revenue 11. 1,391,668 1,260,322 4,005,134 3,787,602
Takaful service expenses 11. (510,691) (954,034) (1,985,929) (3,121,299)
Takaful service result before
reinsurance contracts held 880,977 306,288 2,019,205 666,303
Re-insurance expenses from
reinsurance contracts held 11.2 (758,293) (528,249) (2,218,926) (1,628,021)
Re-insurance income from
reinsurance contracts held 1.2 155,855 625,133 1,279,982 1,471,789
Reinsurance service result (602,438) 96,884 (938,944) (156,232)
Takaful finance expenses for takaful
contracts issued 111 (3,842) (53,308) (143,638) (156,389)
Reinsurance finance income for
reinsurance contracts held 11.2 3,020 42,590 100,215 112,870
(822) (10,718) (43,423) (43,519)
Other income 35,092 16,082 76,724 110,970
Net Takaful financial result 312,809 408,536 1,113,562 577,522
Expenses and other charges
Unallocated general and
administrative expenses (181,750) (154,621) {591,055) (5618,523)
(181,750) (154,621) (591,055) (518,523)
Net surplus from Takaful operations 131,059 253,915 522,507 58,999
Other comprehensive income - (75,151) (3,565) (75,151)
Net surplus / (deficit) from Takaful
operations with other
comprehensive income 131,059 178,764 518,942 (16,152)
10.1  Takaful revenue and Takaful service expenses
General Medical & Life Total
KD KD KD
Takaful revenue
30 September 2026 (unaudited) 2,917,272 1,087,862 4,005,134
30 September 2025 (Unaudited) 2,303,423 1,484,179 3,787,602
Takaful service expenses
30 September 2026 (Unaudited) 964,061 1,021,868 1,985,929
30 September 2025 (Unaudited) 1,695,352 1,425,947 3,121,299



First Takaful Insurance Company -~ KPEC and s Subsidiary

Interim Condonsed Consolidated Financial Information
30 September 2028 (Unaudited)

14

Notes to the interim condensed consolidated financial

information (continued)

10 Policyholders’ results(continued)

10.1

Takaful revenue and Takaful service expenses (continued)

Interim condensed statement of financial position of Policyholders

30 Sept. 31 Dec. 30 Sept.
2026 2025 2025
(Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Cash and bank balances 66,032 9,519 9,156
Investment deposits (refer note 10.2) 822,000 822,000 822,000
Financial assets at FVTOCI - 389,976 231,696
Reinsurance contract assets (refer note 11.2) 4,574,859 4,864,799 4,265,536
Amount due from shareholders 118,422 - -
Equipment 7,210 9,030 9,881
Other assets 261,267 240,866 280,340
Total assets 5,849,790 6,336,190 5,618,609
Liabilities
Takaful contract liabilities (refer note 11.1) 7,421,703 8,052,779 7,566,401
Reinsurance contract liabilities (refer note 11.2) 1,052 1,363 3,238
Amount due to shareholders - 473,074 183,319
Other liabilities 1,635,440 1,536,321 1,760,121
Total liabilities 9,058,195 10,063,537 9,513,079
Policyholders’ fund
Net deficit for policyholders at the beginning of the period/year
— (refer note 8) (2,985,761) (3,053,603) (3,053,603)
Loss on derecognition of financial assets at FVTOCI (745,151) - -
Net (deficit) surplus from Takaful operations for the
period/year 522,507 67,842 58,999
(3,208,405) (2,985,761) (2,994,604)
Fair value reserve (741,5886) (824,715) (824,715)
Change in fair value during the period/year (3,565) 83,129 (75,151)
Loss on derecognition of financial assets at FVTOCI 745,151 - -
- (741,586) (899,866)
Total policyholders’ fund at the end of period/year (3,208,405) (3,727,347) (3,894,470)
Total liabilities and policyholders’ fund 5,849,790 6,336,190 5,618,609

10.2  In accordance with executive regulations of Kuwaiti law No. (125) of 2019 regarding the Regulation
of Insurance, an amount of KID822,000 (31 December 2025 and 30 September 2025: KID822,000) has
been retained as investment deposits with a Kuwaiti financial institution. The effective profit rate on
the deposits during the period was 3.75% (31 December 2025: 4% and 30 September 2025: 4 %).
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First Takaful Insurance Company ~ KPSC and s Subsidiory 19
Interim Condensed Consolidated Finoancial Information
30 September 20268 Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

12 Related party transactions and balances

Related parties represent Patent Company, associates, major shareholders, directors and key management
personnel of the Group, and entities controlled, jointly controlled or significantly influenced by such parties.
Pricing policies and terms of these transactions are approved by the Group’s management. Details of
transactions and balances between the Group and its related parties are disclosed below.

Three months ended Nine months ended
30 Sept. 30 Sept. 30 Sept. 30 Sept.
2026 2025 2026 2025
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Shareholders:
Interim condensed consolidated statement of
profit or loss and other comprehensive income:
Consultancy fees 6,500 6,500 19,500 19,500
Investment fees 4,492 3,906 17,419 4,574
Interim condensed consolidated statement of
financial position
Partial disposal of investment in associate - at
proportionate carrying value* - - - 60,000
Policyholders:
Interim condensed statement of profit or loss and
other comprehensive income:
Takaful revenue 159,943 85,022 871,621 674,738
Rental expenses 19,453 18,616 64,881 55,850
Key management compensation:
Salaries and other short-term benefits 43,294 44,000 152,363 163,126
End of service benefits 3,130 3,188 9,391 9,565
46,424 47,188 161,754 172,691

*During the comparative period, the Parent Company partially disposed one of its investments in an associate
to a related party at a proportionate carrying value of KD 60,000, resulting in no gain or loss.

30 Sept. 31 Dec. 30 Sept.
2026 2025 2025
(Unaudited) (Audited) (Unaudited)
KD KD KD

Policyholders:
Interim condensed statement of financial position
Takaful contract liabilities 233,294 86,941 75,094
Due to related parties- included in other liabilities 304,594 292,071 284,264
Amount due from shareholders 118,422 - -
Amount due to shareholders - 473,074 183,319
Shareholders:
Interim condensed consolidated statement of financial position:
Cash balances with portfolio manager 580 - -
Investments at FVTOCI - Managed portfolio 6,670,891 - -
Due from related parties

-On sale of investment properties classified as held for sale 1,251,983 1,251,983 1,923,710

-On sale of investment at FVTOCI 470,218 1,463,534 1,775,969

-Others 63,617 63,617 135,215
Other assets (advances paid for investment) 378,000
Amount due from policyholders 473,074 183,319

Amount due to policyholders 118,422 - -



First Takaful Insurance Company ~ KPSC and its Subsidiary 20
interim Condensed Consolidated Financial Information
30 September 2028 {Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

13 Segmental analysis

Operating segments are identified based on internal management reporting information that is regularly
reviewed by the chief operating decision maker in order to allocate resources to the segment and to assess its
performance, and is reconciled to Group’s profit or loss.

The Group operates in the sectors of investment and takaful insurance as follows:

Takaful
Investment insurance Unallocated Total
KD KD KD KD

Shareholders
For the nine months ended 30 September 2026

(Unaudited)
Segment income 225,239 - - 225,239
Segment expense (17,419) - (120,959) (138,378)
Profit / (loss) for the period 207,820 - (120,959) 86,861
As at 30 September 2026 (Unaudited)
Total assets 13,411,275 3,208,405 1,966,928 18,586,608
Total liabilities - (3,208,405) (151,140)  (3,359,545)
Net assets 13,411,275 - 1,815,788 15,227,063
Shareholders
For the nine months ended 30 September 2025
Segment income 83,905 - 575 84,480
Segment expense (4,755) - (74,734) (79,489)
Profit / (loss) for the period 79,150 - (74,159) 4,991
As at 30 September 2025
Total assets 5,079,641 2,994 604 4,541,680 12,615,925
Total liabilities - (2,994,604) (42,558) (3,037,162)
Net assets/ (liabilities) 5,079,641 - 4,499,122 9,578,763
Policyholders
For the nine months ended 30 September 2026
(Unaudited)
Takaful revenue - 4,005,134 - 4,005,134
Reinsurance service results - (938,944) - (938,944)
Net surplus/(deficit) for the period 23,055 1,036,838 (537,386) 522,507
As at 30 September 2026
Total assets 822,000 4,574,859 452,931 5,849,790
Total liabilities - (7,422,755) (1,635,440) (9,058,195)

Net assets/ (liabilities) 822,000 (2,847,896) (1,182,509) (3,208,405)
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Interim Condensed Consolidated Financial Information
30 September 2028 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

13 Segmental analysis (continued)

Takaful
Investment insurance Unallocated Total
KD KD KD KD
Policyholders
For the nine months ended 30 September 2025
Takaful revenue - 3,787,602 - 3,787,602
Reinsurance service results - (156,232) - (156,232)
Net surplus / (deficit) for the period 24,780 491,490 (457,271) 58,999
As at 30 September 2025
Total assets 1,053,696 4,265,536 299,377 5,618,609
Total liabilities - (7,569,639) (1,943,440) (9,513,079)
Net assets / (liabilities) 1,053,696 (3,304,103) (1,644,063) (3,894,470)

14 Annual General Assembly of & Extra-ordinary general assembly

Shareholders
The general assembly of the shareholders held on 26 April 2026 approved the financial statements for the year
ended 31 December 2025 and the proposal of the board of directors not to distribute any dividends for the
year then ended. Further, the shareholders approved to distribute board of directors’ remuneration amounting
KD 21,000 for the year ended 31 December 2025. which has been recorded in the current reporting period in
the interim condensed consolidated statement of profit or loss under general and administrative expenses.

15 Contingent liabilities

Policyholders

The Group is a defendant in a number of legal cases filed by Takaful contract holders in respect of claims
subject to dispute with the Group for which Group has made provisions which, in its opinion, are adequate to
cover any resultant liabilities.

16 Fair value measurement
Fair value represents the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Financial assets and financial liabilities measured at fair value in the interim condensed consolidated statement
of financial position are grouped into three levels of a fair value hierarchy. The three levels are defined based
on the observability of significant inputs to the measurement, as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;
- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and
- Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

The level within which the financial asset or liability is classified is determined based on the lowest level of
significant input to the fair value measurement.
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interim Condensed Consolidated Financial Information
30 September 2028 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

16 Fair value measurement (continued)

The financial assets and liabilities measured at fair value in the interim condensed consolidated statement of
financial position are grouped into the fair value hierarchy as follows:

Level 1 Level 2 Level 3 Total
KD KD KD KD
30 September 2026 (Unaudited)
SHAREHOLDERS
Investments at fair value through
other comprehensive income
Local quoted securities 6,859,257 - - 6,859,257
Foreign unquoted securities - - 2,981,328 2,981,328
6,859,257 - 2,981,328 9,840,585
31 December 2025 (Audited)
SHAREHOLDERS
Investments at fair value through
other comprehensive income
Local quoted securities 426,798 - - 426,798
Foreign unquoted securities - - 2,981,328 2,981,328
426,798 - 2,981,328 3,408,126
POLICYHOLDERS
Investments at fair value through
other comprehensive income
Local unquoted securities - - 389,976 389,976
- - 389,976 389,976
30 September 2025 (Unaudited)
SHAREHOLDERS
Investments at fair value through
other comprehensive income
Local quoted securities 46,213 - - 46,213
Foreign unquoted securities - - 2,961,049 2,961,049
46,213 - 2,961,049 3,007,262
POLICYHOLDERS
Investments at fair value through
other comprehensive income
local unquoted securities - - 231,696 231,696
- - 231,696 231,696

There has been no transfer between levels 1 and 2 during the reporting period. The Group does not have any
financial liabilities at fair value.
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16 Fair value measurement (continued)

Measurement at fair value
The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared
to the previous reporting period.

Unquoted securities

30 Sept. 31 Dec. 30 Sept.
2026 2025 2025
(Unaudited) (Audited) (Unaudited)
KD KD KD

Shareholders
Opening balance 2,981,328 2,961,049 2,961,049
Change in fair value during the period/year - 20,279 -
Closing balance 2,981,328 2,981,328 2,961,049
Policyholders
Opening balance 389,976 306,847 306,847
Change in fair value during the period/year (3,565) 83,129 (75,151)
Derecognition of financial assets at FVTOCI during the period (386,411) - -
Closing balance - 389,976 231,696

17 Geopolitical developments
During the period ending 30 September 2026, ongoing geopolitical developments in the Middle East have
contributed to heightened uncertainty and volatility in global and regional financial markets.

Management has considered the potential implications of these developments in preparing this interim
condensed consolidated financial information in accordance with IAS 34. These included assessments for any
increase in credit and liquidity risks as well as fair values of financial and non-financial assets. Management has
not identified any increase in credit risk while it closely evaluates the liquidity position through monitoring of
cash flows.

Further, management has assessed whether the fair value of financial assets and liabilities reflects the price that
would be received in transactions between market participants under current conditions. Management
concluded that there are no fair value impairment losses requiring adjustments to this interim condensed
consolidated financial information.

Management has also assessed the impact of the current situation on the Group’s ability to continue as a going
concern and concluded that it remains appropriate to prepare the interim condensed consolidated financial
information on a going concern basis.

Given the evolving nature of the situation, the management continues to monitor developments and will assess
the potential impact on the Group’s financial position, financial performance and cash flows.
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