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Key Note

Risk/reward turns very attractive

 The recent correction has created more attractive entry points into Saudi equities. TASI's performance has diverged from the strength in oil prices,
suggesting that geopolitics and near-term earnings expectations are weighing more heavily on valuations. In our view, this creates opportunities to
Invest in companies with resilient fundamentals and strong medium-term prospects.

« Lower valuations strengthen the investment case. The market's de-rating has reduced the premium (vs MSCI EM) investors pay for Saudi equities,
while the Kingdom's long-term growth drivers remain intact. We acknowledge that the recent developments carry a tinge of uncertainty, however, the
risk premium is now 24% (MSCI KSA compared to pre-conflict), 1000 bps higher than that for MSCI GCC-ex KSA. We believe current valuations increasingly
compensate investors.

« Saudi Arabia’'s economic and operational resilience remains an important source of confidence. Aramco's diversified export infrastructure and
operational flexibility support its ability to adapt to changing conditions.

« The oil outlook could provide additional support. Even as production and trade flows normalize, rebuilding depleted inventories alongside meeting
ongoing consumption could support oil demand and prices over an extended period. As per Aramco's CEO over 3 bn barrels of oil lost since the conflict
started. We believe this potential source of support deserves greater weight in assessing the outlook for Saudi earnings and fiscal revenues.

« We see an increasingly favorable risk/reward thesis. The combination of lower valuations and resilient domestic fundamentals offers attractive
opportunities for investors.

« Our preferred stock ideas and sector views are presented in the following sector outlook, beginning from slide 13.
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Saudi Market Update

Macroeconomic Outlook

Solid government revenues and strong financial buffers support economic resilience

Please refer to and read the necessary Disclaimers and Disclosures on the last two pages of this report.
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Saudi Macroeconomics

Oil recovery supports the revenue outlook

Oil resilience and fiscal strength

12 Saudi production (mb/d, left)  ===Brent (USD/bbl, right)
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Government revenue growth 104 100

Q2 2026, year on yeadr 6
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« Oil production recovered to about 8.0 mb/d in
September. Firmer oil prices helped cushion the
Impact of lower volumes.
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« Government revenue reached SAR 338.8bn iﬂ Note: Monthly average daily oil production, Brent month-end prices. Sources: OPEC, Bloomberg, alrajhi capital.
Q2, supported by 22.0% y/y growth in oil
revenue. Expenditure rose 11.0% to SAR 373.1bn. Fiscal revenue and spending support domestic activity
450 B Revenue (SAR bn) Expenditure (SAR bn)
« 2026 spending is estimated at SAR 1,435bn, 9.3% 373
above budget, supporting priority projects and 336 339

domestic demand amid regional uncertainty.

302
300
- Debtto GDP is below 34%, indicating a large
fiscal room for the government to absorb any 150
external shocks.
0
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Source: Ministry of Finance, alrajhi capital.
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Saudi Macroeconomics

PMI signals six consecutive months of expansion

Domestic demand supports

o 65
non-oll growth
[
September PMI -
Six months of expansion
0 0 0 50
* Business conditions strengthened as PMIrose
from 53.8 in August. Also, alrajhi capital Saudi
Construction Index remained expansionary at 45
54.4 in September. Sep 23 Dec 23 Mar 24 Jun 24 Sep 24 Dec 24 Mar 25 Jun 25 Sep 25 Dec 25 Mar 26 Jun 26 Sep 26
e==Saudi PMI ---Expansion threshold
Above 50 indicates expansion from the prior month. Sources: Riyad Bank, S&P Global, alrajhi capital
. Consumer spending rose 6.4% y/y in August, Saudi unemployment remains below year-earlier levels
supported by 26.0% growth in e-commerce,
while inflation remained contained at 1.9% in 11.0%
September.
8.0%
6.5%
« Saudi unemploymentstood at 6.5% in Q2, 5.0%
below 6.8% a year earlier, driven by lower 309
. 0
unemployment among females.
2.0%
Q222 Q322 Q422 Q123 Q223 Q323 Q423 Q124 Q224 Q324 Q424 Q125 Q225 Q@325 Q@425 Q126 Q226
e==Saudi nationals Overall population
Source: GASTAT, alrajhi capital.
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Saudi Macroeconomics

Strong reserves support
financial confidence

SAR 1.75tn

SAMA reserve assets
September 2026

« Creditgrew 7.0% y/y in August, while deposits
grew 5.7%vl/y.

- The unadjusted loan-to-deposit ratio reached
112.5% in August, while SAMA's adjusted
measure stood at 81.7%.

« Recent deposit declines are the main source of
liquidity pressure. Deposits fell 1.1% m/min
August, despite remaining 5.7% higher y/y.

« September’s average 3M SAIBOR was 5.00%. Its
spread to 3M Term SOFR reached 105 bps.
However, in October, the average spread
exceeded 140bps (as of 26.10.2026).

Deposit pressure keeps funding conditions tight

7 200
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0 0

Sep 20 Mar 21 Sep 21 Mar 22 Sep 22 Mar 23 Sep 23 Mar 24 Sep 24 Mar 25 Sep 25 Mar 26 Sep 26
«==3M SAIBOR (%, left) 3M Term SOFR (%, left) ===Spread (bps, right)

Note: Monthly averages. Sources: SAMA, Bloomberg, alrajhi capital.

SAMA reserves provide a substantial external buffer (Bn SAR)

2100
1746
1.708 e 1638 1.640 Lo 2e

1,400

700

2021 2022 2023 2024 2025 Sep 2026

Source: SAMA, alrajhi capital. Note: Year-end through 2025; September observation for 2026. *Preliminary data
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Saudi Market Update

Equity Market Outlook

TASI valuation has turned very attractive
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TASI: Risk/reward turns attractive (1/5)

TASI has reached levels last seen in 2021

Our perspective
16,000
« After staying largely resilient in the initial phase of US-Iran
conflict, TASI has sharply corrected recently, especially in 14,000 13,734
October. As of 25th October, the index lost slightly over 1000 12,836
points in just about two weeks, and touched the levels last 12 000
seen in 2021. The following day, on 26th October, the market ' 11,062
did recover, but remains down 7% YTD and down 24% since G5
the recent highs seen in 2024. ’ 22y 9,977
7 895 9,762
« For the first time in several years, TASI has diverged away 8,000 ’
from the oil prices. This indicates two things 1) Risk premium
2) Near term corporate earnings taking precedence over 6.000 -
long term fundamentals. This correction has created a ’
very attractive entry points into Saudi equities. 4.000 e
« TASI P/E (trailing) has now touched 2018 levels and the NS O O N DD XS L e N WD VN S Ay AV e (- T\ B\~ TS\ I\ <
i 9 PSS N T ¥ & F S W W F S W E Y W&
premium over MSCI EM has now reduced to 6% from a N O v N OO SR G SR I QI S N N G O S v N O
long-term average of 24% and the highs of ~60% in 2022.
Source: Bloomberg, Al Rajhi Capital. Note: Last data point is as of 26th October 2026
« We acknowledge that the recent developments carry a
tinge of uncertainty, however, the risk premium is now 24%
(MSCI KSA compared to pre-conflict), 1000 bps higher than TASI trailing P/E is now at 2018 levels
O O —Trailing P/E - - -Average P/E Dividend Yield - RHS Average Dividend Yield - RHS
* Saudi Arabia’s economic and operational resilience remains 35.0x >.0%
5 o S om0 o o)
an important source of confidence. Aramco's diversified 4.1% 4.5%
export infrastructure and operational flexibility support its 30.0x 4.0%
ability to adapt to changing conditions. 3.5%
: : - . 25.0x 3.0%
 The oll outlook could provide additional support. Rebuilding '
: . : : 3.2% 2.5%
depleted Inventories could support oill demand and prices l/‘ .
over an extended period. 20.0x 18.2x A
WA~ """t o A2 niniieieie ¥ty --- 1.5%
- We see an increasingly favorable risk/reward thesis. The 15 Ox 1.0%
combination of lower valuations and resilient domestic 14.7x  0.5%
fundc;mentqls offers attractive opportunities for 10.0x . | | | | | | | | | | | | | | | | | | | | | 0.0%
Investors.
S PPy PSP G A X
NONENS B RS N O X SR N R G A N T AR N NN G o
Source: Bloomberg, Al Rajhi Capital. Note: Data is as of 26th October 2026
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TASI: Risk/reward turns attractive (2/5)

TASI P/E premium (discount) over MSCI EM

TASI P/B premium (discount) over MSCI EM

(0]
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0 e=Premium/(Discount : :
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Source: Bloomberg, Al Rajhi Capital, Data as of 26th October 2026 Source: Bloomberg, Al Rajhi Capital, Data as of 26th October 2026
TASI Dividend Yield premium (discount) over MSCI EM TASI vs Oil (indexed to 100)
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Source: Bloomberg, Al Rajhi Capital, Data as of 26th October 2026 Source: Bloomberg, Al Rajhi Capital, Data as of 26th October 2026
Please refer to and read the necessary Disclaimers and Disclosures on the last two pages of this report.
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TASI: Risk/reward turns attractive (3/5)

TASI pricing in much higher risk premium vs others (current P/E vs. pre war P/E)

24%

20%
17%

& 12%
(o)
I I ] ]

MSCI KSA MSCI GCC TASI (KSA) DFM  QSE (Qatar) BSE  ADX (Abu MSM30 KSE
Ex. KSA (Dubai) (Bahrain) Dhabi) (Oman)  (Kuwait)

Source: Bloomberg, Al Rajhi Capital, Data as of 26th October 2026. Note: *Difference between current trailing P/E over pre-
war trailing P/E (27 Feb 2026).

-10%

GCC indices drawdown from recent highs (from 2024 to now)

-7% I I I I

e 11%

-15%

-24% -24%

KSE (Kuwait) ADX (Abu Dhabi) BSE (Bahrain) MSM30 (Oman) DFM (Dubai) TASI (KSA) QSE (Qatar)

Source: Bloomberg, Al Rajhi Capital, Data as of 26th October 2026. Note: considered each indices’ highs since 2024 and current levels

YTD 2026: GCC Indices performance (weighted and simple average)

-y 27% W Weighted SimpIe?vEra_ge_ _
0

\
| |
| |
| |
| |
| |
3% I |
| |
- H H ‘
4% 3% | l '
-5% -5% | 79 | -6%
o)
9% : : -11%
| 7% |
| o -18%-18%
| |
MSM30 (Oman) ADX (Abu Dhabi) KSE (Kuwait) DFM (Dubai) I  TASI(KSA) | BSE (Bahrain) QSE (Qatar)

_—__/

Source: Bloomberg, Al Rajhi Capital, Data as of 26th October 2026. Note: Weighted is the actual index performance, simple average is without adjusting for each

constituents’ weight.

YTD 2026: Small-cap index has declined ~20%

-5%
-7% -7%

-20%

TASI Large Mid Small

Source: Bloomberg, Al Rajhi Capital, Data as of 26th October 2026.
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TASI: Risk/reward turns attractive (4/5) ; Aramco's earnings and KSA oil revenues encouraging

Aramco’s market cap has lagged earnings growth (indexed to 100) Aramco’s net earnings’ Sensitivity to Oil prices and Production
. Mcap ;Zarmngs growth YoY Impact fromp:cl:g::(g:tei;: oil prices & Pr(o;l;;:;;m Oil price ($/bbl) ?:ARszi)’:kt Gr;\g;: VS
180 Base year (FY25) 9.5 66.0 392
160 Scenario 1 7.5 100.0 432 10%
140 125 119/139 Stressful Scenor?o 2 8.0 100.0 456 16%
120 96\ Scenario 3 9.0 90.0 467 19%
— 82 88 Scenario 4 10.2 70.0 449 14%
80 Normalized Scenario 5 10.2 80.0 486 24%
iz Scenario 6 10.2 90.0 524 33%
- Scenario 7 10.2 100.0 561 43%
0 Bullish Scenario 8 10.2 120.0 591 51%
2019 2020 2021 2022 2023 2024 2025 2026* Scenario 9 10.2 150.0 636 62%

Source: Company data, Al Rajhi Capital estimates. *Adjusted profit before minority; As per our assumptions, for every S1/bbl change in oil price, the company’s

Source: Company Data, Al Rajhi Capital, Note: Earnings for 2026 is LTM number as of Q3 2026, within which Q3 2026 is our estimate , ) , i , ,
pany J P gs fQ Q earnings shall be impacted by 50.4-1.55bn and for every 100k bbl/d change in production, the company’s earnings shall be impacted by 51-1.25bn.

Volume/OQil Price scenarios to meet 2027/2028 KSA budgeted revenues ($/bbl) Volume/oil price scenarios to achieve KSA fiscal breakeven* (S/bbl)
: N m 2027 72028 W 2027 @ 2028
Required Oil Prices 103 _ -
95 94 Required Oil Prices 155
85 108 113 116
/8 80 100
| | I | | | I I
10.5 10.0 8.0 7.0 10.5 10.0 8.0 7.0
Crude Volumes (mbpd) Crude Volumes (mbpd)
Source: Budget statement, Al Rajhi Capital estimates, We have assumed 4.5% YoY growth in non-oil revenues for 2027 and 2028, with the Source: Budget statement, Al Rajhi Capital estimates, We have assumed 4.5% YoY growth in non-oil revenues for 2027 and 2028, with the residual revenue
residual revenue attributed to oil sales. attributed to oil sales. *Budgeted/estimated expenditure minus non-oil revenues' estimate.
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TASI: Risk/reward turns attractive (5/5) ; QFIs selling intensity reduces in the last two weeks

Net Flows medium term trends (SAR bn) : 2020-2026 YTD

Net flows Monthly Trend (SAR bn): YTD 2026

2020 2021 2022 2023 2024 2025 2026 YTD
Saudi Individuals 1 (31.8) 1 (22.3) 1 (5.4) L (7.7) T11.1 T 3.1 1 (21.0)
Saudi - Corp 1 280.1 1713.6 1 (27.2) 1 (12.2) 1 (5.2) 1 (15.8) T11.3
Saudi - MFs 1 (0.7) 1 (2.8) 0.9 1 (6.7) T 2.1 L (14.0) 1 (0.1)
Saudi - GREs 1 (262.7) 1 (9.7) T 3.1 712.0 1 (30.7) T 6.6 4.9
GCC 1 (4.8) 1 (2.6) L (2.4) 712 1724 0.9 2.5
Foreigners - QFIs T 22.4 T 26.8 17433 T14.7 T 211 17234 T4.2

Foreigners - Others 1 (3.6)

Jan Feb March April May June July Aug. Sept. Oct.

1(12) 0.2 1 (0.5) 1(0.0) 12.7) 1 (0.0)

Saudi Individuals L3O LB2 L@ LGE) L@ ey Lany L7 135 415

Saudi - Corp $(07) 102 129 110 276 (03 113 129 112 1.3
Saudi - MFs $(17) $©1nH 106 402 100 1200 103 P05 L0 104
Saudi - GREs L(0.6) L@O) 149 M1 L(@©0) 101  L(@©2 4101 L©O1H (01
GCC 208 102 104 102 106 104 102 103 L0 4 (05)
Foreign. - QFIs 248 137 L(06) 134 (04 119  L(©07) L0 L@3) (24
Foreign. - Others 17 0.2 1T 0.1 1 0.1 4 (0.0) 17 0.0 J (0.2 1 0.1 4 (0.1) 1 0.0 4 (0.)

Source: Tadawul, Al Rajhi Capital. Note: foreigners include QFls as well as other foreign investors, Data as of 22nd October 2026.
MF means mutual funds

QFls flow recent trend (since Sept. 2026) — selling intensity is reducing

0.0
(1.0)
(2.0)
(3.0)
(4.0)
(5.0)
(6.0)
(7.0)

(8.0)

(1.3)

(0.8)

(1.5)

18] (0.1)

3-Sep-26 10-Sep-26  17-Sep-26  24-Sep-26 1-Oct-26 8-Oct-26 15-Oct-26  22-Oct-26

Source: Tadawul, Al Rajhi Capital. *Note: Data as of 22nd October 2026

Source: Tadawul, Al Rajhi Capital. Note: foreigners include QFls as well as other foreign investors, Data as of 22nd October 2026. MF means mutual funds

QFls ownership trend: Peaked in August 2026

4.2% 0
0 4.0% 4.0% 4.0%

4.0%

3.8%

3.6%

3.4%

3.2%

3.0%

Source: Tadawul, Al Rajhi Capital. *Note: Data as of 22nd October 2026
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Saudi Market Update

Key Sectors Outlook
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Banks & Insurance

Market cap. has lagged earnings growth (Rebased to 100) Banks P/B is trading below long-term average

Banking

« Despite the tough operating environment, the profits in

Mcap—~Earnings growth YoY  Earnings growth YoY (Ex. Provisions) B2 —Trailing P/B = -Average P/B

. 250 237
banking sector have more than doubled between 2019- 225 3.0x
now (LTM Sept. 26).
: . 200 205 2.5X
« Even adjusted for provisions, the growth has doubled.
Moreover, the quality of the growth is also solid with 2 .0x
expansion in ROEs, NPLs under control and capital ratios 150
being resilient. 92 134 1.5x
. Despite this, the market cap of the banks have lagged the 100 - 39 116 1.0x
profit growth by almost 50%. This has resulted in the
valuations turning attractive with trailing dividend yield 50 74 0.5x
at multi-year highs of 5%. Further, on price to book, the
sector is just above 2019 levels. 0 0xX m—r———T—————————T—T T T T T T T T T T T
S0 a323_8RANANIALAITIAALRER
2019 2020 2021 2022 2023 2024 2025 2026* L L L L L UL
o O o O o O o O o O o O o O o O o O o O
< OO0 00O <O OO <O <O
Source: Company Data, Bloomberg, Al Rajhi Capital, Note: Earnings are considered only for the listed
banks at respective period. Earnings for 2019-2021 includes SAMBA’s numbers. Earnings for 2026 is Source: Bloomberg, Al Rajhi Capital. Data is as of 26th October 2026
as of LTM .
Insurance Bupa & Tawuniya P/B over the years Insurance index is trading below historical average
* The current trailing .P/B(.index level) of 2.1x has nowfollen 9.0x —Bupa Tawuniya 8 Ox —Trailing P/B — -Average
below the 7 years historical average of 2.9x and is how
over 35% down compared to the average levels of 2023 S0k 7.0x
and 2024, which are considered to be relatively solid years 7.0x 6.0x
for the sector. 6.0x 5 Ox
- Inour view, the valuations might not go back to the levels >.0x " ) 4.0x
seen in 2023 and 2024 as we anticipate overall sector GWP 4.0x p’m”" '*\ﬂ/ f;\\“ 30
growth to slow down from high teens in those years to 3.0x u X
high single digit. However, we believe that it should be 5 Ox 2.9x 2.0x
higher than the average valuations, given that 1.0x
: . : 1.0x '
profitability should improve over the next few years 0.0x
. . . 3 0.0x . | | | | | | | | | | | | | | T T T T T T T
r I"I | | |Iﬂ . [ I I I I I I I I I I I I I I I I I I I
upported by price discpiine 29 23S FRRNNSOIINDL LSS 222888853533 33338888%
. 1 1 -'L L 1 1 1 1 L 1 1 1 1 L 1 1 _I 1 1 -'L C > L o | - —= O > Q_ _Q — > | - Q_ C C L S OD (@] > L
« Key Ideas: Tawuniya, GIG §§5§§§§§§§§§§2§§3§§5 ggggiggggiggggggggggg
Source: Bloomberg, Al Rajhi Capital. Data is as of 26th October 2026 Source: Bloomberg, Al Rajhi Capital
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Petrochemicals & Energy/mining 15

Petrochem share price change (vs end of Feb 26 levels)*

Petrochemicals
 The petrochemical companies in our coverage located on 25% 22%
the East Coast have corrected substantially since start of 20%
the disruptions.
15%
« Most of the chemical product prices are up vs pre- )
disruptions levels. Key chemicals such as ethylene, Lo
propylene and MEG are up in the range of 50-65% vs pre- 5%
disruptions levels, while urea, PE and PP are up in the
range of 20-35%. 0%
« Q3 results indicate that companies located on Eastern -5% -4%
region have explored alternative routes to ship their -10%
products, which is reassuring, and positions them to -10%
capture the elevated product prices -15% 159
. Key Ideas: SAFCO -20% Lo
Sipchem SABIC SAFCO APPC Yansab
. o Source: *Share price as of 26th Oct 2026 vs 26th February 2026 levels; Bloomberg, Al Rajhi Capital
Energy/minin . . . . .
gy 9 Product prices change since start of geopolitical 12m fwd EV/EBITDA: (Discount)/premium vs long-term
As explained in earlier slide, Aramco has a solid contingency disruptions (%)* historical average range*
plan, in place to ensure minimal disruption. Despite this, the 20%
stock price increase has been moderate versus global peers, 70%
which is unjustified, in our view. 60% 10%
On the other .hom.d, mln.mg IS .o structural growth story. The 50% 0% e .
recent correction is a solid buying opportunity. 40%
Key Ideas: ARAMCO and AMAK 30% -10%
20% -20%
10%
-30%
0%
; \
3\@‘9\ QQQ o o aé\e(\e Q‘é\ L R %\300 @‘06 \\\e(\i\(\\\\e(‘e -40%
N\ N ot We ©Ov < SAFCO SABIC APPC Yansab Sipchem

Source: *post-disruption prices are average of March to October 2026 periods vs February 2026

o _ Source: *(Discount)/premium calculated based on 26th Oct multiple vs long-term historical trading
levels; Bloomberg, alrajhi capital

average; Bloomberg, Al Rajhi Capital
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Healthcare & Pharma

Hospitals

- Despite its defensive profile, hospital sector has been
one of the hardest hits in the recent correction. We are
cognizant of the fact that the sector is in the expansion
phase, thus costs could stay elevated and high interest
rate scenario is also not favorable.

« However, the intensity of the correction and the breadth
is not reasonable, in our view. Most of the hospital hames
have completely evaporated the gains seen during the
post Covid phase, despite notable improvement in
earnings during 2021-2025.

« Within the sector, we prefer the companies that are
largely done with their capex cycle, Al Habib and Dallah,
however, post the sell-off we see value across the board.

« Keyideas: Al Habib, Dallah and Hammadi.

Pharma

* Following a solid 1H 2026 (adjusted operating profit up 13%
YoY), so far 3Q results have been mixed for the two
bellwether companies, Jamjoom Pharma and Astra
Industries.

* As mentioned in our latest report dated 26th August , we
anticipate 2H to be relatively muted versus 1H due to lack
of similar demand from public channels.

* Moreover, tight liquidity pressure is a hindrance for “sell-
in". Nevertheless, the correction in valuations is way too
steep and we see opportunity across the board.

« Keyideas: Avalon, Astra Industries, Jamjoom Pharma

Healthcare P/E is trading below average

60.0x
55.3x%
50.0x
40.0x
35.9x
30.0x
200X wd_ "V _ _ _ 2
18.8x
10.0x
—Trailing P/E Max = =Average = =Min
0.0X [ I I I I I I I I I I I I I I I I I I I I
O O OO O O O d d N N &N "D N < <& < S bnDnn n O
TR o7 g aaqgaqgaaqqg g aaq A
cC > ¥ - D O > 0 0O == > - 0o c c ¥ = o O >+
88828232~ 228=835322828¢
Source: Tadawul, Al Rajhi Capital. Data is as of 26th October 2026
Pharma PE have become attractive
2024 End Pre-War M Current
40.0x
35.3x
35.0x
29.9x
30.0x 26.8x
25.0x
20.0x 17.2x 18.1x 18.3x
15.4x 14.8x
15.0x 12.8x
10.0x
5.0x
NM
0.0x
Astra Jamjoom SPIMACO Avalon

Source: Bloomberg, Al Rajhi Capital. Data is as of 26th October 2026

Hospitals drawdown from highs (last 5yr)

-33% I I | | | | |
-69%
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-82%
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Source: Tadawul, Al Rajhi Capital. Data is as of 26th October 2026

Pharma stocks drawdown of ~40-47% from highs (last 5yr)

i

e 40%
479, 47%

SPIMACO
Source: Bloomberg, Al Rajhi Capital. Data is as of 26th October 2026

Jamjoom Astra Avalon
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Logistics Sector

Rental Car

Air Service Providers

Port Operator

Stock Price change since 26th Feb 2026

25%
Due to company-specific factors and lower rental
utilization, rental players have come under pressure.
We prefer Budget, which trades at ~8x forward P/E on
normalized earnings, with improving geopolitical
conditions likely to support utilization and earnings
recovery over the medium term.

-9% -8%

Key Ideas: Budget
-24%

-27%

-29%

42%
-49% e

Lumi Theeb Budget SGS Catrion Seera Transport TASI SAL SISCO

Index

Share prices have been pressured by airport disruptions
and weaker near-term earnings visibility. L
While high operating leverage could weigh on earnings, we Source: Bloomberg, alrajhi capital. CMP as close of 26 Oct 2026

see attractive medium-term entry points in Catrion and SAL

as airport activity normalizes. Transportation Index P/E
Key Ideas: Catrion

27.95

25.35

17.56

SISCO is a key beneficiary of the Strait of Hormuz disruption,
with gateway volumes shifting from Dammam to Jeddah.
Despite stronger earnings, the stock has been weighed
down most recently by the broader market sell-off.

We see attractive upside at current levels, even assuming
the current windfall in gateway normalizes over the
medium-term.

Key Ideas: SISCO 31st Dec, 2025 26th Feb, 2026 26th Oct, 2026

Source: Bloomberg, alrajhi capital. CMP as close of 26 Oct 2026

Please refer to and read the necessary Disclaimers and Disclosures on the last two pages of this report.
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Consumer & Telco Sector

Consumer stock Price change since 26th Feb 2026

Consumer
14%
. . === 7% 8%
We opine that companies in the consumer sector have 1 o 0
, o : I 0% 0% N
largely been impacted by company/sector specific factors . . I : — —
that have been exacerbated by broad market sell-off. We I I : 1 3% -2%
believe that in the wake of these company specific factors e -10% -9% : -9% :
(a few mentioned below) and elevated intensity of -18% : :
competition, a quick rebound in consumer sector would be 2299 ! :
relatively difficult. 34%  -34%  -33% ! !
1 1
1 1
 Tas'heel & Extra - Elevated provisioning at Tas'heel, ! :
coupled with intensifying competition from BNPL -58% ! :
players. 3 P! B ) B
« AlOthaim - ERP-related execution challenges, rising é £:§° E g £ % § 'rcé _§ i ‘é : ;E% qi S Lgc > S L,:"
competitive intensity and a relatively weak digital o = < - - = < c = I ' o c c & £ 7
" o o < = © S I ! — = o < <
proposition. < < - = | : £ g i
 Entaj & Tanmiah - Softer poultry prices weighing on = Ll < =
revenue growth and morgins. Source: Bloomberg, alrajhi capital. CMP as close of 26 Oct 2026
« Jahez - Sustained competitive pressure continues to . .
i P P Telco stock price movement since 26th Feb 2026 Telecom Revenues (SAR bn)
 SADAFCO - Elevated raw-material costs and increasing
competitive pressure weighing on margins. 120.0 56

 BinDawood & Leejam - Higher competitive intensity
. : 110.0
remains the key medium-term overhang.

AN P \ARN e
Telecommunication 000 \

On the flipside, we believe that majority of the sell-off in 80.0
telecommunication companies is the result of geopolitical
uncertainty and elevated risk premiums. 70.0
. . . 60.0 [ I I I I I I I I I I I I I I I I I

« Hence we view the recent share-price correction as an w ® ® @ @ ® @ @ @ @ W W W W W W W W

attractive entry point, with our medium-term earnings 6 £ £ £ L % % E & 5 3 35 ® w a o B o

v - ) S ) v (]

outlook being relatively resilient = = | 1421 1H22 1H23 1424 1HI5 1H26

. Key Ideas: Mobily —STC —Mobily ZAIN TASI
Source: Bloomberg, alrajhi capital. CMP as close of 26 Oct 2026 Source: alrajhi capital.
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Real Estate, B&C, and Cement

Real Estate

Real estate: The sector has underperformed TASI by
nearly 20% since 1Q25, as regulatory developments (white
land tax, rental freeze, subsidized land allocations) and
elevated rates keep Riyadh buyers on the sidelines.
Corrections reflect company-specific issues: Retal faces
weaker sales and margin pressure; ADCO faces land tax
and valuation risks; Akaria is hit by a Binyah slowdown,
the rental freeze and uncertainty over Al Widyan land;
Cenomi is constrained by high leverage.

o Positioning: We favor Makkah-based developers on a
12-month expected operating performance, though
MCDC and Jabal Omar may see seasonal weakness in
2H26. Masar's case rests on encouraging land sales. In
Riyadh, ADCO offers value opportunity with strong
balance sheet, followed by Akaria; both trade well
below BV, backed by land banks. Retal's re-rating
depends on contracted sales and margin recovery,
with 3Q-4Q26 results key.

Key Ideas: Masar, MCDC, Jabal Omar, ADCO

Building & construction, and Cement

Building & construction: Riyadh Cables trades at ~11x
2027E earnings with a yield above 4.5%, but logistics
disruptions and slower SEC capex are key risks. Bawan has
de-rated on weaker Petronash backlog inflows and a soft
Electrical segment; 2H26 should be sequentially weaker.
Recovery in both segments should make the case for re-
rating.

Cement: We prefer Yamama Cement for its market
leadership and cost advantage. At ~10x 2027E earnings it
looks attractive despite price competition and volume
concerns, and a decision on its former factory land could
unlock further value.

Key Ideas: Riyadh Cables, Yamama Cement.

De-rating since Jan’25 (share price performance)

—MASAR (-19%) —Al Akaria (-57%) —Jabal Omar (-39%)
ADCO (-73%) Cenomi (-42%) —MCDC (-29%)
—Retal (-59%)
60
40
20
0 |
-20
-40 N
-60
-80
n N umwwmwmwwmwwmwmnmwmw o Ouw O o ou o v o o
S G 8 g e g g g e el agre g qh el G el G 5l e e
EYS2ES523738585232852238
Source: Bloomberg, alrajhi capital; Note: Rebased to O starting Jan-2025
Stock price correction since Jan’25 Volume Growth
2025 9M26
Najran 44y I 0% 26%
Southern  -51% I 5% 08%
Riyadh -42% I 6.4% -0.3%
Yanbu -44% I 20 -3.1%
Qassim 20% R 13.7% -9.0%
Saudi -42% I  14.8% 2.5%
Arabian 27% I 28% -11.1%
2.9%

Yamama -46% — 40.0%

Source: Bloomberg, alrajhi capital, Yamama Cement; Note: Volumes are for grey cement

Discount to historical P/B

0%
-10% N
-20%
=0 27%
-40%

-41%

-50% -47%
-60% -56%

-62%

-70%
Current multiple discount vs. 5-yr avg.P/B

m MCDC (3.5x) B MASAR (1.3x) Al Akaria (0.8x)
Jabal Omar (1.1x) = Cenomi (0.4x) B ADCO (0.60x)

Source: Bloomberg, alrajhi capital; Note: Current multiples are mentioned the legend

P/E multiples have sharply de-rated

30.0
27.3 27. 026 6

25.0 23.5
21.2 21.9 21.2
20.0
5.7 16.2 ¢ 9
15-0 12.5
0.1

10.0 7.5

5.0

0.0
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Riyadh Cables Retal Bawan Yamama

2023 2024 w2025 2026 YTD M Current

Source: Bloomberg, alrajhi capital; Note: 2023-2026 YTD represent avg. P/E during the period
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Important Disclosures
For U.S. Persons

This research report was prepared by alrajhi capital (Al Rajhi), a company
authorized to engage in securities activities in Saudi Arabia. Al Ragjhi is not a
registered broker-dealer in the United States and, therefore, is not subject to U.S.
rules regarding the preparation of research reports and the independence of
research analysts. This research report is provided for distribution to "major U.S.
institutional investors” in reliance on the exemption from registration provided by
Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the "Exchange
Act").

Under no circumstances should any recipient of this research report effect any
transaction to buy or sell securities or related financial instruments through Al
Rajhi.

The analyst whose name appears in this research report is not registered or
qualified as a research analyst with the Financial Industry Regulatory Authority
("FINRA") and, therefore, may not be subject to applicable restrictions under FINRA
Rules on communications with a subject company, public appearances and
trading securities held by a research analyst account.

This research document and any recommendations contained are subject to
change without prior notice. alrajhi capital assumes no responsibility to update
the information in this research document. Neither the whole nor any part of this
research document may be altered, duplicated, transmitted or distributed in any
form or by any means. This research document is not directed to, or intended for
distribution to or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction where such distribution,
publication, availability or use would be contrary to law or which would subject
alrajhi capital or any of its affiliates to any registration or licensing requirement
within such jurisdiction.

Explanation of
alrajhi capital’'s rating system

alrajhi Capital uses a three-tier rating system based on absolute upside or
downside potential for all stocks under its coverage except financial stocks and
those few other companies not compliant with Islamic Shariah law: "Overweight":
Our target price is more than 10% above the current share price, and we expect
the share price to reach the target on a 12 month time horizon. "Neutral": We
expect the share price to settle at a level between 10% below the current share
price and 10% above the current share price on a 12 month time horizon.
"Underweight": Our target price is more than 10% below the current share price,
and we expect the share price to reach the target on a 12 month time horizon.
"Target price": We estimate target value per share for every stock we cover. This is
normally based on widely accepted methods appropriate to the stock or sector
under consideration, e.g. DCF (discounted cash flow) or SOTP (sum of the parts)
analysis. Please note that the achievement of any price target may be impeded
by general market and economic trends and other external factors, or if @
company's profits or operating performance exceed or fall short of our
expectations.

Additional
Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the specific
investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be @
complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither Al Rajhi nor any of its directors, officers,
employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this
research report's preparation or publication, or any losses or damages which may arise from the use of this research report.

Al Rajhi may rely on information barriers, such as “Chinese Walls" to control the flow of information within the areas, units, divisions, groups, or affiliates of Al Rajhi.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S.
issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related
financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S.
dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by Al Rajhi with respect to future
performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or
rise against the interest of investors. Any recommendation or opinion contained in this research report may become outdated as a consequence of changes in the
environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology
used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior consent of Al Rajhi and Al Rajhi
accepts no liability whatsoever for the actions of third parties in this respect. This research document has been prepared by alrajhi capital Company (“alrajhi capital”) of
Riyadh, Saudi Arabia. It has been prepared for the general use of alrajhi capital’s clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in
any form or manner, without the express written consent of alrajhi capital. Receipt and review of this research document constitute your agreement not to redistribute,
retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this document prior to public disclosure of such information by alrajhi
capital. The information contained was obtained from various public sources believed to be reliable but we do not guarantee its accuracy. alrajhi capital makes no
representations or warranties (express or implied) regarding the data and information provided and alrajhi capital does not represent that the information content of
this document is complete, or free from any error, not misleading, or fit for any particular purpose. This research document provides general information only. Neither the
information nor any opinion expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other investment products related to such
securities or investments. It is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation
and the particular needs of any specific person who may receive this document.

Investors should seek financial, legal or tax advice regarding the appropriateness of investing in any securities, other investment or investment strategies discussed or
recommended in this document and should understand that statements regarding future prospects may not be realized. Investors should note that income from such
securities or other investments, if any, may fluctuate and that the price or value of such securities and investments may rise or fall. Fluctuations in exchange rates could
have adverse effects on the value of or price of, or income derived from, certain investments. Accordingly, investors may receive back less than originally invested. alrajhi
capital or its officers or one or more of its affiliates (including research analysts) may have a financial interest in securities of the issuer(s) or related investments, including
long or short positions in securities, warrants, futures, options, derivatives, or other financial instruments. alrajhi capital or its affiliates may from time to time perform
investment banking or other services for, solicit investment banking or other business from, any company mentioned in this research document. alrajhi capital, together
with its affiliates and employees, shall not be liable for any direct, indirect or consequential loss or damages that may arise, directly or indirectly, from any use of the
information contained in this research document.
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Disclaimer And Additionail
Disclosures For Equity Research

This research document has been prepared by alrajhi capital Company
("alrajhi capital”) of Riyadh, Saudi Arabia. It has been prepared for the
general use of alrajhi capital's clients and may not be redistributed,
retransmitted or disclosed, in whole or in part, or in any form or manner,
without the express written consent of alrajhi capital. Receipt and review
of this research document constitute your agreement not to redistribute,
retransmit, or disclose to others the contents, opinions, conclusion, or
information contained in this document prior to public disclosure of such
information by alrajhi capital. The information contained was obtained
from various public sources believed to be reliable but we do not
guarantee its accuracy. alrajhi capital makes no representations or
warranties (express or implied) regarding the data and information
provided and alrajhi capital does not represent that the information
content of this document is complete, or free from any error, not
misleading, or fit for any particular purpose. This research document
provides general information only. Neither the information nor any
opinion expressed constitutes an offer or an invitation to make an offer,
to buy or sell any securities or other investment products related to such
securities or investments. It is not intended to provide personal
investment advice and it does not take into account the specific
investment objectives, financial situation and the particular needs of any
specific person who may receive this document.

Investors should seek financial, legal or tax advice regarding the
appropriateness of investing in any securities, other investment or
investment strategies discussed or recommended in this document and
should understand that statements regarding future prospects may not
be realized. Investors should note that income from such securities or
other investments, if any, may fluctuate and that the price or value of
such securities and investments may rise or fall. Fluctuations in exchange
rates could have adverse effects on the value of or price of, or income
derived from, certain investments. Accordingly, investors may receive
back less than originally invested. alrajhi capital or its officers or one or
more of its affiliates (including research analysts) may have a financial
interest in securities of the issuer(s) or related investments, including long
or short positions in securities, warrants, futures, options, derivatives, or
other financial instruments. alrajhi capital or its affiliates may from time
to time perform investment banking or other services for, solicit
investment banking or other business from, any company mentioned in
this research document. alrajhi capital, together with its affiliotes and
employees, shall not be liable for any direct, indirect or consequential loss
or damages that may arise, directly or indirectly, from any use of the
information contained in this research document.

This research document and any recommendations contained are
subject to change without prior notice. alrajhi capital assumes no
responsibility to update the information in this research document.
Neither the whole nor any part of this research document may be
altered, duplicated, transmitted or distributed in any form or by any
means. This research document is not directed to, or intended for
distribution to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law
or which would subject alrajhi capital or any of its affiliates to any
registration or licensing requirement within such jurisdiction.

Notice to
US Investors

Rule 1506 Disclosure

This research report (“Report”) was prepared, approved, published, and distributed by alrajhi capital, a company located outside of the United States (the
"Foreign Counterparty"). Avior Capital Markets US LLC ("Avior US"), a US registered broker-dealer, distributes this Report in the US on behalf of the Foreign
Counterparty. Only major U.S. institutional investors (as defined in Rule 15a-6 under the US Securities Exchange Act of 1934 (the "Exchange Act") may receive
this Report under the exemption in Rule 15a-6. A US institutional investor must effect any transaction in the securities described in this Report through Avior
us.

Neither the Report nor any analyst who prepared or approved the Report is subject to US legal requirements or the Financial Industry Regulatory Authority,
Inc. ("FINRA") or other US regulatory requirements concerning research reports or research analysts. The Foreign Counterparty is not a registered broker-
dealer under the Exchange Act nor is it a member of the Financial Industry Regulatory Authority, Inc., or any other US self-regulatory organisation.

Analyst Certification
In connection with the companies or securities that; each analyst identified in this Report certifies that:

The views expressed on the subject companies and securities in this Report reflect their personal views
No part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this Report.

Note that:

(i) The Foreign Counterparty is the employer of the research analyst(s) responsible for the content of this Report, and

(i) Research analysts preparing this Report are resident outside the United States and are not associated persons of any US regulated broker-dealer.
Therefore, the analyst(s) are not subject to supervision by a US broker-dealer and are not required to satisfy the regulatory licensing requirements of FINRA
or required to otherwise comply with US rules or regulations regarding, among other things, communications with a subject company, public appearances
and trading securities held by a research analyst account.

Important US Regulatory Disclosures on Subject Companies
Analysts of the Foreign Counterparty produced this material solely for informational purposes and the use of the intended recipient. No person may
reproduce, this Report under any circumstances. No person may copy or make this Report available to any other person other than the intended recipient.

Avior US distributes this Report in the United States of America. The Foreign Counterparty distributes this Report elsewhere in the world. This document is
not an offer, or invitation by or on behalf of Avior US, the Foreign Counterparty, their affiliates, or any other person, to buy or sell any security.

Avior US and the Foreign Counterparty and their affiliates obtained the information contained herein from published information and other sources, which
Avior US and the Foreign Counterparty and their affiliates reasonably consider to be reliable.

Avior US and the Foreign Counterparty accept no liability or responsibility whatsoever for the accuracy or completeness of any such information. All
estimates, expressions of opinion and other subjective judgments contained herein are valid as of the date of this document. Avior US assumes responsibility
for the Report content with regards to research distributed in the US.

Neither Avior US nor the Foreign Counterparty has managed or co-managed a public offering of securities for the subject company in the past 12 months,
have not received compensation for investment banking services from the subject company in the past 12 months and do not expect to receive and does
not intend to seek compensation for investment banking services from the subject company in the next three months. Avior US and the Foreign
Counterparty have not owned any class of equity securities of the subject company. There are no other actual, material conflicts of interest of Avior US and
the Foreign Counterparty at the time of the publication of this Report. As of the publication of this Report, Avior US nor the Foreign Counterparty makes a
market in the subject securities.

Avior US and its aoffiliates, to the fullest extent permissible by law, accept no liability of any nature whatsoever for any claims, damages or losses arising from,
or in connection with, the contents of this Report or the use, reliance, publication, distribution, dissemination, disclosure, alteration or reproduction of this
Report, or any views or recommendations recorded therein.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange rates can be volatile and are
subject to large fluctuations; (ii) the value of currencies may be affected by numerous market factors, including world and national economic, political and
regulatory events, events in equity and debt markets and changes in interest rates; and (iii) currencies may be subject to devaluation or government
imposed exchange controls which could affect the value of the currency. Investors in securities such as ADRs, whose values are affected by the currency of an
underlying security, effectively assume currency risk.

Subject to the applicable laws, all transactions should be executed through Avior US. Aside from within this Report, important conflict disclosures can also be
found at https://aviorcapital.us/us-regulatory-disclosures/, and Investors are strongly encouraged to review this information before investing.

Notice to

UK Investors:

This  Report, prepared by the Foreign
Counterparty, is distributed in the United
Kingdom (“UK") by Avior Capital Markets

International Limited ("Avior UK"), regulated by
the Financial Conduct Authority (FRN: 191074), on
behalf of the Foreign Counterparty. This Report,
including any recommendations in respect
thereof, may only be distributed to, and relied on
by, qualifying investors, who are permitted to
receive same in the UK.

Securities, money market instruments, strategies,
financial or investment instruments mentioned
herein may not be suitable for all investors. The
information and opinions provided in this Report
do not constitute a personal recommendation
and take no account of the investor's individual
circumstances. Investors should consider this
Report as only a single factor in making any
investment decisions and, if appropriate, should
seek advice from an investment advisor. This
Report is not an offer, or invitation by or on
behalf of Avior UK, the Foreign Counterparty,
their affiliates, or any other person, to buy or sell
any security.

Avior UK does not assume any responsibility, or
liability of any nature whatsoever, arising from or
in connection with the content, use, relionce or
dissemination of the Report or any
recommendation in respect thereof and
disclaims any such liability.

Avior Capital Markets US, LLC is a FINRA
registered broker-dealer (CRD # 172595) formed
for that purpose in the State of Delaware with its
principal office at 45 Rockefeller Plaza, Suite 2335,
New York, New York 10111.

Avior Capital Markets International Limited is
regulated by the Financial Conduct Authority
(FRN: 191074), with its principal office at Suite 5.05,
1 King Williom Street, London, EC4N 7AF, United
Kingdom

alrajhi capital is a Saudi Arabion Registered
broad-scoped financial services company. Its
registered address is Unit No 1, 8467 King Fahd
Road, Al Muruj Dist., Riyadh 12263 - 2743, SA.
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