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Valuation Assumptions
Risk Free Rate of Return 5.31%
Equity Risk Premium 5.01%
Beta 0.399
Inflation 2%
Required Rate of Return 7.31%
Relative Valuation Techniques
Current P/E Ratio for Financial Services Sector 24.222
Current P/E for TASI 14.474
Cyclically Adjusted P/E ratio for TASI 14.3x
P/BV for Financial Services Sector 4.24
P/E for FY2025 35.56
Avg Historical P/E (excluding outliers) 28.77
Forward P/E for 2026 36.76
Saudi Tadawul Group Year BVPS EPS CDPS Ending ROE Cost Equity Residua PV of
Holding - Code 1111 on TASI BVPS of Charge | RI
Equity Income
2019 26.96 1.28 0.00 28.23 5% 7% 1.97 -0.69
2020 28.23 417 0.00 32.40 15% 7% 2.06 21
2021 32.40 4.90 3.00 34.30 15% 7% 2.37 253
2022 34.30 3.54 231 35.53 10% 7% 2.51 1.03
2023 35.53 3.25 2.3 36.48 9% 7% 2.60 0.65
2024 36.48 5.18 3.35 38.31 14% 7% 2.67 2.52
2025 38.31 3.30 2.30 39.31 9% 7% 2.80 0.50
2026 39.31 3.19 2.07 40.42 8% 7% 2.87 0.32 0.30
2027 40.42 3.96 2.77 41.61 10% 7% 2.95 1.00 0.90
2028 41.61 4.73 3.54 42.79 11% 7% 3.04 1.68 141
2029 42.79 5.53 4.15 44.18 13% 7% 3.13 2.40 1.88
2030 44.18 6.47 4.21 46.44 15% 7% 3.23 3.24 2.36
BVPS 39.31
PV of Interim Growth Stage 6.86
RI
PV of ContinuingRI 109.54
FVPS in SAR 155.71
Potential Capital Gains 31%
above current mket price per
share
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