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Dividend Distribution Policy

The Board of Directors of Galfar gl jlals 4S5 Bl Gulaae Adicd
Engineering & Contracting SAOG, psn Maiall aclaial g o0 0 Y Gl
have in their meeting held on Ll 22026 Lmdss 11 58 sall ela NI

Wednesday 11" November 2026,
approved the Dividend Distribution
Policy.
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GALFAR DIVIDEND DISTRIBUTION POLICY

Dividend Distribution Policy Statement

This Dividend Distribution Policy (the “Policy”) sets out the framework governing the declaration,
recommendation, approval, and payment of dividends by Galfar Engineering & Contracting SAOG
(the “Company”). This Policy is adopted in compliance with Muscat Stock Exchange Circular No.
(8/2025) regarding Dividend Distribution Policy and other applicable laws and regulations of the
Sultanate of Oman.

The Purpose
The purpose of this Policy is to:

A) Enhance transparency and clarity to the shareholders and enable investors to make better
informed decisions;

B) Communicate the Company’s approach to dividend determination, timing, and disclosure;

C) Align with Muscat Stock Exchange (“MSX”) guidelines and best practices on dividend
disclosure.

Dividend Intent / Philosophy

The Company intends, in principle, to distribute dividends to its shareholders. However, dividend
payments are not guaranteed and may vary depending on the Company’s financial performance,
liquidity position, regulatory prevailing market and economic conditions. Dividend
recommendations shall be subject to approval by the Company’s shareholders.

Forms of Dividends

Subject to the requirements of the applicable laws and regulations of Oman, dividends may be
distributed to shareholders in one or more of the following forms:

A) Cashdividends;
B) Stockdividends, if deemed appropriate; and
C) Any other form permitted under applicable laws and regulatory requirements.

Key Factors to be Considered for Dividend Declaration
Dividend Distribution shall take into account various factors, including but not limited to:
A) The Company’s net profits, accumulated retained earnings, and availability of distributable

reserves;
B) Cash flow generation, liquidity position, and overall financial flexibility;
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C) Planned capital expenditure, maintenance requirements, and operational funding needs;

D) The Company’s debt profile, financing arrangements, and compliance with financial
covenants;

E) Prevailing macroeconomic conditions and the regulatory, operational, and market outlook
and

F) Any applicable legal and regulatory requirements.

Dividend Frequency and Disclosure

The Company shall review its dividend distribution capacity on an annual basis, with a general
preference for considering dividend distributions every two years, subject to its financial
performance, cash flow, liquidity position, capital requirements, and other relevant considerations.

The Board of Directors shall retain full discretion to recommend dividend distributions at any time,
including annually, where the Company's financial position and prevailing circumstances justify
such distributions, subject to shareholders' approval and applicable laws and regulatory
requirements.

All dividend-related disclosures shall be made through the official disclosure platform of the Muscat
Stock Exchange.

Legal and Regulatory Constraints

Dividend distributions shall be made strictly in accordance with the Omani Commercial
Companies Law and shall not be declared if:

A) It negatively affects the joint stock company’s ability to pay its debts and financial liabilities
on time; or

B) The dividend is paid out of fictitious profits; or

C) Thejoint stock company has sustained a loss which has not been fully extinguished.

No distribution shall be made except from the retained earnings of the Company after deduction and
setting aside the appropriations including legal and voluntary reserves (if any), and any part of the
profits allocated by the Company for the increase of the share capital.

Transparency

The Company shall make this Policy publicly available to ensure transparency and provide clarity to
shareholders and the investors community. The Policy shall be disclosed on the Company’s official
website and through the MSX disclosure platform.
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Disclaimer

This Policy does not constitute an obligation to declare or pay dividends. Actual dividend
declarations depend on the Company’s financial performance, cash availability, regulatory
approvals, and other prevailing circumstances.

Amendments

The Board reserves the right to amend, revise, or update this Policy in response to changes in
regulatory requirements, business conditions, financial performance, or strategic priorities. Any
such amendments shall be approved by the Board and disclosed publicly in accordance with MSX
rules and applicable regulatory requirements.
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